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The Department of Justice Should Take Cognizance of 
This. 


The laxity of the Department of Justice, at 


Washington, 


in permitting the merger of the Western Union Telegraph 


Co. with the A. T. & T. Co. is again brought into prom- 


inence through a public admission by an official of the 


telegraph company that the two organizations considered 


themselves to occupy a competitive relation 


lhe Boston Journal of April 29, says 


“An interesting situation that has existed for many years 


because of the competition between the telegraph and tele- 


companies was brought to light for the first time 


phone 


yesterday during an interview with a high official of the 


Western Union Telegraph Company regarding a published 
statement that hereafter these two telegraph companies 
would pay ior their telephone service the same as other 
firms and individuals 

“Tor many years past, i fact since the starting of that 


method of communication, said this official, sharp compe- 


tion has existed between the telephone company and the 


\Western Union and Postal Telegraph companies The 


telephone company has considered us rivals to its business, 


and in consequence would never grant us the same flat rate 


ror telephone service given to others Heretofore when a 


telegram has been telephoned into our office by a resident 


in the city to be wired to its destination, we have been re- 


quired by the telephone company to pay a large commis- 


wire toll to reimburse it for the use we make 


This 


sion on the 


of its service situation has been a source of con- 


siderable expense to us, as we have lost money instead of 
earned any hy sending messages telephoned to our office. It 
has also been a source of annoyance to the public because, 
under the system introduced by the telephone company it 
has been impossible fer them to call any Office of the 
telegraph company, except our main one, unless they state 
wish to send a This applied even to 


that they message 


subscribers of the telephone service. We have endeavored 
time and again to secure from the telephone company the 
the saine privileges extended to other concerns and indi- 
viduals but until just recently have been refused, the com- 
pany taking the stand that they would not help us to com- 
pete with them by transmitting messages to us from our 


patrons unless we paid them a. good commission on each 


message transmitted.” 
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Chicago Cleverness That Overshoots the Mark. 

The advertising for which the Chicago Telephone Com- 
pany is using display space in the big dailies would cheer 
any Independent telephone man who is look- 


I di- 


the heart o/ 


ing forward to connection with the Tunnel system 


torials from the newspapers decrying competition, which 
represent various degrees of age, staleness and lack of in 
formation, are being reprinted at the telephone company’s 
They show that the Chicago Tele 


expense, in big type. 


phoie Co. has settled in its own mind the question which 
had for months been a vexing uncertainty with Independ 
ent operators in Michigan, Illinois, Indiana, Wisconsin and 
Iowa, The Chicago Independent terminal is assured. 

If one were to hazard a guess at the purpose of this ad 
vertising, it would be that its object is less to directly in 
fluence the public mind at present than to line up the news 
papers for a long struggle 
The 


mind in 


The influence of the big type reprints is obvious 


newspapers may hate to admit that a change of 


dicates progress. 
This campaign, however, shows that prospective competi 


tion means revenue for the newspapers. It makes the tele 


phone company “loosen up” for advertising. The newspa 
pers can take this as a straw which shows how the wind 
blows, and reason that real competition will direct the at 


tention of the management to other details of its policy 


which may be reversed to benefit the public 


Meanwhile the Independent company will keep right on 


taking contracts in Chicago 


“Suecess in advertising lies, but not in advertising lies.” The 
Chicago Telephone Company does not furnish “universal sery 
ice,” but advertises it, herein resembling its parent 

ee rare - 

The telephone is equally the servant of all—polyglot, it 


ll languages and acts as a faithful messenger for the 


peaks 
whole gamut of sound 
ae a a 


A Fraud Exposed. 


\ man who claims, by consulting 


his letterhead, to be a 


engineer, is sending out from an eastern city a circular 


offering to sell copies of specifications issued by certain 


Bell telephone companies. He seeks victims among offi 


‘ials of Independent telephone companies, several of whom 


have inquired of TELEPHONY as to the character of the 


information embodied in the specifications, and the adver 


tiser’s right to dispose of it. 
The scheme seems to be essentially like that of the furtive 


Cuban cigar seller sometimes encountered in seaport towns 


[he whispered word “smuggled” is relied upon to open the 


purse of a buyer who is willing to share the profits of dishon 
est The Cuban departs with the money and leaves the pur 
‘~haser to discover that honesty is the best policy when he 


starts to smoke the cigars 


These specifications are drawn to assist men in a certain 
type of organization to perform certain details of work 
upon a specific type of plant. To the average Independent 


company most of them would be absolutely valueless 


“me of them are obsolete, having been improved upon by 
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the company which issues them. We believe that any In- 
dependent telephone man who desires copies of the re 
mainder could obtain them honestly by application to the 
rightful owners, which would at least be a better cours: 
than to traffic in stolen goods. 

Independent telephone men as a class have no desire t 
uphold disgruntled employes of a competitor who have bee: 
released for inefficiency, and they certainly will not aid suc! 
a man to dispose of stolen property. 

This warning is published in the interest of those whi 
might act on impulse, without knowledge of the circun 
stances attending the offer. 

\s to this man’s right to the title “consulting enginee: 
it is sufficient to say that not only his record in regular en 
ployment, but the revelation of his character in the speci 
cation trade, is sufficient to debar him from its use. A cor 
sulting engineer must be capable of doing original technic: 
work, and no company desiring a report wishes to ru 
overthrown by testimony affecting 


risk of having it 


character of the man who prepared it 


Se ee 
The telephone unites the entire municipality, bringing 
railway, the banker, manufacturer and merchant, no matt 
how inconvenicntly apart they may be situated, in nstas 

communication 
eadiacrencsepedblieesmetencs 
Testing in the Small Exchange. 

\t last the voltmeter and ohmmeter are having the1 
recognized in the small exchange More letters inquiring 
about their use have been received from TELEPHONY’s 
ers during the past few weeks than in any previous ti 


resting was one of the live topics discussed by thi 


ers of small exchanges who were present at the r 


Kansas convention 
The 


in the items of “time traveling,’ and cost of transport 


locating trouble in rural districts 1s larg 


cost of 


Anything which will cut these items means a big savi 


the yearly account 
The 


believe 


expense 


owner of the small exchange is at first incline: 
measuring instru 


his is 


that the use of an electrical 


requires technical training beyond his ability. 


solutely untrue. All it requires is the ability to read 


figures and add, subtract, multiply and divide 


Purchase or make a testing set with a voltmeter 


meter properly wired vp to a number of keys, and 


monthly maintenance bill begins to drop at one« \ brig 


girl in the office can be taught to use the apparatus 


save the lineman hours of fruitless search, and miles 


necessary travel. 


\ big feature in rural maintenance includes the “co 


go” troubles, which are so perplexing and annoying 
they last, and yet are traced down to the simplest cat 
The location and approximate nature of such troubles 
frequently be determined in a few minutes when a testi ¢ 
instrument is available at the central office 


* 





The telephone ministers to the needs of civilization in lencth- 


cning the lives of mankind by saving time. 

















% 





Independent Telephony of the West 


Los Angeles, a City of Superlatives—Highest Development of All the World’s Great Cities—Wonderful 
Future Prospects—Organization Facts and Problems 


By W. J. Stadelman 


Editor’s Note.—Mr. Stadelman, one of the leading Independent telephone men of Nebraska, is making a tour of the 
principal cities of the Northwest and Pacific Coast. He will visit and inspect Independent plants in the important cities 


and call upon telephone officials and prominent business men. 
tion in each place, will be presented as leading articles in TELEPHONY. 


was published in the issue of April 23. 


Los Angeles is a city of superlatives. It has so many 
assets besides the climate, and is the best in the world 
in so many things that it is an effort to avoid summing up 
its telephone development in that one word. It is heard 
on every side: best street car systems, best lighting sys- 
tems, best water, best hotels, best cafes, best wine, vege- 
tables and fruit and many more things far too numerous to 
mention. The people appreciate comforts, conveniences 
and luxuries, and that is why they are the greatest tele- 
phone users in the world. 

The Home Telephone Company of Los Angeles was in- 
corporated in 1902. The present officers are A. B. Cass, 
president; W. C. Patterson, vice-president; E. P. Morphy, 
secretary. This is a well-financed, well-managed property. It 
serves a district having the greatest telephone development 
of an city in the world. The Home Company alone within 
the corporate limits of Los Angeles is serving 37,500 pat- 
rons. To get some idea as to what this installation really 
means, you may make a comparison with the city of Paris, 
with her 3,500,000 people, but not as many telephones as 
Los Angeles with her 350,000. Paris has ten times as many 
inhabitants as Los Angeles and not as many teiephones. 
Think of this for progress and energy. Who can consider 
this development and then say competition has not done 
wonders? The two telephone companies combined have a 
development of one telephone to every four and a half in- 
habitants, including men, women and children, also the 
floating population. I venture to say that with the actual 
census of the city alone that the statistics would show 
that the telephone development is about one to every four 
inhabitants. 

Los Angeles is particularly well situated and adapted for 
a tremendous telephone development, with her many 
suburban towns that are within a radius of twenty-five 
miles, and all having telephone service and connection with 
the metropolis. The coast is lined with pleasure resorts, 
all connected with the city by electric railway systems and 
telephones. Back toward the mountains and the interior 
the same condition exists. Every few miles is a city with 
rapid transit, electric street cars and telephone connections, 
all prosperous and growing. Los Angeles has a million 
people in its tributary territory, and if the city proper con- 
tinues to grow in the future as it has in the past, there will 
be a million people within its city boundary by 1820. There 
are now in the district tributary to the city proper, includ- 
ing the suburban towns, approximately 750,000 people, and 
with the future development one can readily see what is in 


His letters, giving concise, graphic reviews of the situa- 
His first letter, from Billings, Montana, 


store for the telephone company. There will be an installa- 
tion of 100,000 telephones in 1920. 

The telephone system of Los Angeles proper is owned 
by the Home Telephone Company of Los Angeles. Santa 
Monica, Ocean Park, Venice and Rodunda are owned by 
the Santa Monica company, controlled by L. C. Torrence 
and associates. Long Beach, San Bernardino, Riverside, 
Highlands, Colton, Santa Anna, Ventura, San Pedro, Fuller- 
ton, Anaheim are owned by the Union Home Telephone 
Company of Los Angeles, a $10,000,000 concern which was 
started originally for the purpose of being a holding com- 
pany. 

The long distance telephone company which furnishes 
the long distance service for the various Independent plants 
along the coast is known as the U. S. Long Distance Tele- 
phone and Telegraph Company, with F. W. Wachter, presi- 
dent; J. S. Fishburn, vice-president; I’. J. Graves, secretary; 
C. H. Temple, general manager. These people do exclus- 
ively a long distance business, and they do not attempt to 
operate plants at all. They own lines extending south to 
Santiago, north to Santa Barbara, and many hundreds of 
miles of lines reaching in various directions from Los An- 
geles, covering the surrounding territory. 

It is likely this will be the company to build the line to 
San Francisco, either via the coast, or inland, or possibly 
both. It new controls all the iong distance territory in 
southern California, reaches practically all the points of 
importance and is doing a thriving business. 

California is different from the eastern and central states, 
inasmuch as certain companies control certain territory by 
agreement. This may have been a good plan in the past, 
but the time is coming when they will not be allowed to tie 
up territory and then not develop it. If the present holders 
of the territory do not care to complete the undeveloped 
territory, and go ahead with new work so as to satisfy the 
public generally, they must give way to new blood and 
new material. 

The day of the exclusive reign of the native son of Cali- 
fornia is doomed, for the influx of people with capital is 
bound to be given recognition, and they will demand con- 
sideration. 

California is a wonderfully attractive state, peopled with 
the greatest boosters and advertisers on earth. They have 
shown strangers to their country what they really have, 
and the outsiders have taken advantage of what they have 
learned by reading and seeing, and now nothing can stem 
the tide that is headed that way. 
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Some portions of the coast have been over financed and 
the day for water squeezing is coming. This, however, is 
not any more true with the coast territory than it is in some 
parts of the east. 

A telephone plant is quite different from any other branch 
of business, on account of the widespread publicity given 
to failures or receiverships. This hazard does not apply to 
any other security that is offered the public. Railroads can 
Water projects fail 
Mine 


fail and still there can be found ample funds for new mines. 


fail and not effect railroad securities. 
without effecting water project securities. schemes 


If a telephone company fails the world is immediately noti- 
fied. 

California has a state organization which holds a meet- 
ing practically every sixty days. These meetings, however, 
are not the same as those held in Nebraska, Missouri or the 
eastern states. Here they gather for more of a love feast 
than a business meeting. They assemble by call at differ- 
ent cities where Independent plants are located, and the 
delegates are shown over the property and are given rides 
over the surrounding country and the so-called convention 
ends with a banquet, generally given by the local company. 
There are few discussions as to standard construction, stand- 
ard accounting, standard equipment, form of farm contracts, 
etc. These things are not necessary among the coast com- 
panies, as there is but one long distance operating company, 
and a few representatives have holdings in practically all of 
the plants. A meeting of a board of directors of any one 
company practically comprises the representation of the 
entire state, and there is little discussion as to the running 


They need no clearing house or 


of a state organization. 


traffic association or anything of that sort which is so 


essential to the state organization throughout the east 

I had the pleasure of spending a day with Mr. Wardman, 
state secretary and owner of the plant at Whittier, Calli- 
fornia. In discussing state and national association meet- 
learned that these people do not feel the need of 
National 


operating 


ings, | 


any assistance from the \ssociation, as they are 


a separate organization within themselves and 


operating on an entirely different scale from the east or cen 


tral states. They finance, build, equip, and manage their 


own property. Their organization is a close-held one, and 


this action is somewhat different from others. Their con- 


tracts are entirely different on account of the organization 
of a long distance company that covers the territory, their 
operating and methods of doing business are entirely dif- 
~ferent from those east of the Rockies. In fact they have 
nothing in common with any territory other than their own. 
They glad to answer all questions, and give statis- 


tical reports to a National Association representative, and 


are very 


feel thoroughly in sympathy with the national movement. 
They believe in all that the National Association does but 
they are so far from the seat of operation and so seldom 
come in contact with any national representative that they 
feel rather isolated, and would do better if they had a branch 
established on the coast or an organization of their own 
to work in conjunction with the National Association. 
This I believe would solve the problem, and, I am sure, 


with the wonderful development, the good plants, and the 
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excellent opportunity that is now available along the coast, 
that an effort should be made to get in closer touch with 
these people. A combination of interests that will take ih 
Seattle, Tacoma, Portland, San Francisco, Los Angeles and 
the surrounding territory, say by a holding company or 
at least a solid compact working agreement under possibly 
what is known as the Nebraska Plan, and that would work 
in connection with the National Association, would be the 
means of making a fortification that would be impregnable 
All the onslaughts from the A. T. & T. forces could be 
withstood without the least injury either to the investor or 
the subscriber. 

Talk about backbone—if you line up the Coast you will 
have a backbone that will be stiff enough to hold through 
anything. 

I do not include in this statement Spokane and the Lane 
interests, for the reason that these properties feel the in 
fluence and are considered a part of the National Associa 
tion, and they have a backbone within themselves 





A City Police Telephone System. 

The city of Rochester, N. Y., has just placed in operation a 
new police telephone system which is to be supplementary to 
the ordinary patrol box system. 

Iron clad telephones mounted on iron pedestals are located 
on prominent street corners throughout the city. Communi- 


cation is obtained with the central police station through th: 

















A Rochester Policeman at the Telephone Box Talking with 
Headquarters. 


switchboard of the Rochester Telephone Company. Patrolmen 
can not only call headquarters, but can be communicated with 
while traveling their beat as the telephone sets are equipped 
with loud-ringing gongs which are rung by the “Central” op- 
erator. 

The sets used are the well-known type manufactured by the 
Stromberg-Carlson Telephone Manufacturing Company for use 
in mines and are built to withstand hard usage and varying 


climatic conditions. 

















The Indiana and Michigan Joint Convention 


This year the Indiana and Michigan Independent Telephone 
Associations held their convention together at South Bend, Ind., 
on May 11 and 12. 

Wednesday morning, May 11, was given over to registra- 
tion at the headquarters in the Oliver Hotel, and the meeting 
of the executive committees of the two associations. At these 
meeting the bills and the accounts of the organizations were 
audited, and suggestions made of matters to be considered in 
the convention. 

On account of the distance, not very many of the Michigan 
delegates reached South Bend in time for the meeting Wednes- 
day. It was therefore decided to carry the business over to 
Thursday, and the afternoon was spent in an informal dis- 
cussion of Michigan telephone matters. 

The Indiana meeting was largely attended, and considerable 
interest was manifested in the reports of the officers. Presi- 
dent Chas. S. Norton in his address, among other things, said: 

“The capital investment of $25,000,000, with 453 exchanges 
and thousands of miles of toll line wires serving 225,000 tele- 
phone subscribers is not the greatest achievement of our fif- 
endeavor. These represent mere material 
agrandizement, and may pass away. Underlying our physical 
property is a principle which the monopoly denied the right 
to manifest itself, but which found a means of asserting itself 
when we came into the field. This principle was and is the 
right of every community to own and operate its telephone 
For this we have been fighting and 


teen years of 


system in its own way. 


this is the great victory we have won. Our exchanges and toll 
lines are the exponents of this far reaching and everlasting 
truth, which no man nor combination of men can down. 

BETTER RATES. 
“One of the most difficult problems which we have to solve 
We began the telephone busi- 
ness when the cost of construction, maintenance and operation 


is that of obtaining better rates. 


We began when grounded, 
We began 
when the public was satisfied with a much more restricted and 
less efficient service than it is today. At that time few of us, 
if any, comprehended the telling cost of 
our property. Listening to the clamor of the public for a 
cheaper telephone service, we based the price to be charged upon 
conditions as they existed at that time, and bound ourselves 


vere less than they are today. 


magneto, transfer service satisfied our subscribers. 


depreciation upon 


by ordinances to furnish service for a term of years at the 
same price. 

‘The low rate brought us a much large number of sub- 
scribers than we had anticipated. Our original list of sub 


cribers were not supplied with service until we had to en 
Our original 


irge our plants to take care of new business. 
onstruction was scarcely completed until the advent of traction 
lines and lighting and power companies with their high ten- 
ion current compelled us to abandon grounded lines for full 
metallic service, thus practically doubling the cost of outside 
struction. Our increasing list of subscribers made it neces- 
sary to abandon our original unit type and transfer switch- 
ioard, which had been in use but a short time, for multiple 
boards of a newer type. The increasing use of the telephone 
y each subscriber doubled the cost of operation. At the same 
time both labor and material were steadily advancing. 

‘With all these expensive changes coming upon us and 
becoming a permanent factor in our business, our rate for 
ervice with a majority of companies has remained the same. 
In most cases it is the company’s franchise contract that keeps 
the rate down, while in others it is competition or the dread 
f facing a storm of protest from the public if the rate is 
raised. 


“Whatever the cause, the time is here for most companies in 
new 
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ti 


this state to get a better rate for their service. If a 


franchise is necessary, get it, or go to defeat in a manful 
attempt. If the public does not understand the changed con- 
ditions under which you are operating, educate the public. As 
a business proposition it will be worth much more than it 
costs. If your competitor is obdurate, be neighborly with 
him and you will find in him the same elements of human na- 
ture that you yourself possess, and which makes of us all 
either a fighting machine or a brother endeavoring to build 
up a profitable telephone business. 

“As a better rate with many companies is fundamental in 
making a financial success of their property and _ furnishing 
satisfactory service to the public, the sooner this problem is 
solved by them, the speedier will come success to us all in 
the development of this great business which we have firmly es- 
tablished in spite of a most formidable opposition. 

DEPRECIATION. 

“Another element with which we must reckon in this con- 
structive period of our history is depreciation. There is no 
escaping the ravages of the elements on everything physical that 
enters into telephone property. From five to ten per cent 
of your property is absolutely destroyed each year by Nature’s 
emisaries of rot and decay, and your capital invested is im- 
paired an equal amount, unless you have made provision out 
of your earnings for replacing it. Not to recognize this fact 
which is so patent to all is short sightedness. To recognize 
it and not make the proper annual charge against our earn- 
ings with which to meet it, is practicing a deception upon our- 
selves and our stockholders for which there is not the sem- 
company fails to set aside funds 
out of its earnings to pay employes, suit may be brought and 
the negligent officials compelled to pay. It 


blance of an excuse. If a 
is unfortunate that 
similar process can not be served against indifferent officials 
who fail to provide against impairment of capital on account 
Atom a 
day and night, indoor and out, Nature is consuming 
and particle of our property. There is no staying her rapaci- 
ousness until every piece has been rendered unfit for use and 
vestage consumed. In ten to twenty years, the perfect 


of depreciation. a time, incessantly and constantly, 


every piece 


every 
plant costing thousands of dollars has become wholly useless 
It will have to be replaced with a new 
Unless year by year we have provided against this evil 


and unfit for service. 
one. 
day, we will find, when it does come, that we have neither 
property nor anything of value representing the thousands of 
dollars originally invested. 

“Depreciation is also a factor which we must reckon with in 
the development of our telephone business. 

SALABLE SECURITIES. 

“As a rule a business that is wholly restricted to one com 
munity must be financed within the community. As 
the case with a majority of our Independent telephone proper- 
ties, it becomes necessary for us to find a home market for our 
To make them attractive as an investment, 
it is necessary that dividends and interest be both earned and 


this is 


stocks and bonds. 
paid. There is a vast difference between gilt edged securities 
and gilt edged stocks and bonds. 
value and better; the latter, worth one-quarter of a cent per 
pound. If a dividend is earned, it should be paid. Men have 
invested in the original stock issue of a company before it 
into operation upon a_ reasonable which 
showed safe earnings upon the investment, who could not be 
induced to buy securities of the same company after it had 
been in operation two or three years. The management, in- 
stead of paying dividends which had been earned, used the net 
earnings to extend the property. Here has been one of our 
greatest errors. The demand for our service being greater than 
we anticipated, our original capital proved inadequate. Not 
wishing to refuse business and not desiring to go to the public 


The former are warth face 


went prospectus 
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for more capital, we used our net earnings for extensions, thus 
estopping ourseives from paying dividends upon our stock. 
When finally we are compelled to go to the investing public for 
additional capital, we find no market for our securities, because 
they are not dividend paying. By not paying dividends in 
cash that were justly earned, we have closed the financial gates 
against ourselves. It is much better to cease taking on new 
business and pay dividends on securities already issued than it 
is to forego paying dividends in order to put the net earnings 
into enlarging our properties. 

“Dividend paying securities are always salable in a home 
market. Once having developed a market for our securities, 
there will be no trouble about getting all the capital necessary 
to extend our properties as the business increases. 

CO-OPERATION, 


“The day has not come when a single company can stand 
by itself, ight its own battles and solve its own problems. We 
are in a business where co-operation is the key to success. The 
chief allegiance of each and all of us is to the Independent 
system as such. We may have our individual notions as to the 
best policy to pursue in the conduct of our own business, but 
if we are to succeed as a system there are certain general poli- 
cies which none of us can ignore. 

“The day of fighting for an entrenchment is past. That we 
have won. The period of reconstruction and progressive man- 
agement is here, when our problems pertain to putting our 
properties upon a sound financial basis and giving to the public 
a good commercial telephone service.” 

The reports of the vice-presidents of the various districts 
showed the companies were all doing well. Many of the com- 
panies are contemplating improvements, the total of which will 
reach one million dollars It was reported that the improve- 
ments now under way at Indianapolis will cost five hundred 
thousand dollars and new subscribers are being added at the 
rate of five hundred per month. 

J. B. Ware of Chicago, secretary-treasurer of the National 
Independent Telephone Association, spoke briefly on the Inde- 
pendent movement in the west. He stated the people are 
bound together by the tie that is characteristic of the west, and 
are making a success of the Independent telephone. Several 
states have been covered with Independent wires, he reported, 
and will form an important part of the complete Independent 
system, which he said will be a factor in the near future. 

During this meeting, the Independent long distance telephone 
lines were brought to the attention of all, when Theodore Thor- 
ward, president of the South Bend Home Telephone Company, 
announced a long distance call from Pittsburg for one of the 
manufacturers’ representatives who was in the convention hall. 

Wednesday evening the visitors gathered at the Mishawaka 
Hotel in Mishawaka, Theodore Thorward acting as_toast- 
master. Music was furnished by the Mishawaka Male Quartet, 
and Mayor John A. Herzog delivered the address of welcome. 
President E. B. Fisher of the Michigan Association responded 
in his usual jolly manner. Mr. Daniel Agnew, of Rochester, 
Ind., told how the Independent and the Bell companies got 
along in Rochester. 

About three years ago the Bell company built its lines into 
Rochester one night. The next morning the Independent com- 
pany dug the poles up and took them outside the town limits. 
The matter went into court, and the judge rendered a decision 
in favor of the Independent company. He stated, however, that 
the Independent company did not do right, as it should have 
chopped the poles down and let them lie in the alleys instead of 
taking them outside the town limits. Since this incident occurred 
the Bell company has made no attempt to enter Rochester, and 
the best of feeling prevails between the Independent and Bell 
companies. Geo. W. Beers, of Fort Wayne, told of the organiza- 
tion of the Independent company in Fort Wayne in 1895, when 
the Central Union company had five hundred telephones in op- 
eration. The Independent company now has 6,600 telephones in 
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that place. Charles S. Norton, president of tne Indiana Asso- 
ciation delivered one of the best addresses of the evening, tell- 
ing what had been accomplished in fifteen years with the In- 
dependent telephone in Indiana. City Attorney W. P. O’Neill 
of Mishawaka compared the present telephone service with 
that of fifteen years ago. N. G. Hunter of Wabash, made a 
strong talk on the danger of having any business dealings 
with the Bell company. 

THE JOINT SESSION. 


Thursday morning the joint session of the two associations 
was held with Charles S. Norton presiding. Welcome to the 
visitors was extended by Hon. Rome C. Stephenson, on behalf 
of the city in the absence of Mayor Charles L. Goetz, who was 
unable to be present. The welcome was responded to by 
Hon. E. B. Fisher, of Grand Rapids, president of the Michi- 
gan association. Mr. Fisher said the joint meeting of the asso- 
ciations was of unusual significance, in that it signified the 
union of interests and brought into closer relation the activi- 
ties, which must be cultivated to make the Independent move- 
ment general and a success. 

The meeting was then turned over to Mr. Fisher, who intro- 
duced Frank H. Woods, president of the National Independent 
Telephone Association. He gave in detail the unfair methods 
employed in an effort to wipe out the Independent companies 
and urged the enactment of laws which would abolish the 
practices. He stated that in Indiana alone there are fully 
50,000 persons who hold stock in Independent telephone com- 
panies, while it is doubtful if there are 500 holders of the 
securities of the monopoly company. Mr. Woods advocated 
the protection of the interests of the masses and predicted 
that sooner or later steps would be taken in this direction. A 
part of a confidential report made by L. N. Whitney to the Bell 
officials in 1907 was read by Mr. Woods. The section read, 
covered the situation in Indiana regarding the advancement 
of the Independent companies. It pays a great tribute to the 
Independent interests of Indiana and is in marked contrast to 
the claims in the Bell advertising. 

The Central Union company owes $26,000,000 to the Ameri- 
can Telephone & Telegraph Company and has paid no divi- 
dends nor issued a financial statement for years. 

The Telephone Trust has spent $25,000,000 in an effort to 
stamp out competition. 

With the reorganization of the American Telephone & Tele- 
graph Company, a publicity campaign with a cry of one system 
and universal service was started. Last year about $1,000,000 
was spent and large contracts have been made for the coming 
year. By this extensive advertising in newspapers and maga- 
zines, it is purposed to throttle the free press of the country 

Mr. Woods advocated the organization of a public utilities 
commission in Indiana and Michigan to regulate the rates of 
telephone service and to put a stop to discrimination. He told 
of the work of the Railroad Commission in Nebraska and the 
results obtained. 

Laws should be enacted forbidding the merger of competing 
systems. Indiana should have the same anti-trust laws whic! 
Ohio and other states have adopted. 

In closing his address Mr. Woods stated that competitio: 
will have to be on a different basis than formerly. 

It will only be a matter of time when steps will be take: 
to force telephone companies to allow other lines but thei: 
own on a switchboard that is used for intercommunicatin 
purposes in the large hotels, factories or business houses. Thi 
will do away with a great deal of the present duplication. Th 
hotels and business houses should own their private branch ex 
change equipment and have the lines of both companies termin 
ate on their switchboards. The allowing of competing wir 
on the switchboard would in no way change the service exce} 
to make it possible for all to reach the desired department 

Following the address of Mr. Woods, a paper on the su! 
ject, “Necessity for Closer Corporate Union of Independe:' 
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Telephone Companies,” written by John A. Russel, of Detroit, 
was read by W. S. Vivian, of Grand Rapids, Mich., secretary of 
the Michigan association, Mr. Russel being unable to be present. 

The subject, “Insurance,” was presented by J. B. Hoge of 
Chicago, who told of the plans of the Telephone Fire Insurance 
Exchange both in regard to reducing the rates and in provid- 
ing means for a quick resumption of service after a fire. 

After lunch, the joint session was opened with a paper on 
“Telephone Accounting,” by John W. Coffey, of Indianapolis, 
manager of the Indiana clearing house. Mr. Coffey presented 
plans to increase the facility of adjusting toll line clearings, 
which he said is one of the most important features of the 
telephone organization. 

“Depreciation” was presented by E. L. Cline, of Indianapolis. 
He discussed the precautions that must be taken in distributing 
funds, in order that proper care be taken of depreciation of 
the value of property and equipment. He showed the per cent 
which various parts .of the telephone equipment depreciate 
yearly, and stated this fact must be reckoned with, to avoid 
the entire disabling of a plant in the course of years. 

The committee on resolutions presented its report and recom- 
mended the adoption of six resolutions. As stated in last 
week’s issue, these resolutions endorsed the National Associa- 
advocated the passage of a Michigan and 
Indiana providing for the taxation of telephone properties on 


tion ; law in 
approved of the establishment 
urged 
the passage of such regulation as will empower the Interstate 


the basis of gross earnings; 


f state public utilities commissions for regulating rates; 


Commerce Commission to have authority over interstate tele- 
phone business in regard to rates and to prevent discrimination 
between persons and communities; approval of the telephone 
fire Insurance Exchange; and a long resolution condemning the 
monopolistic tactics and unfair competitive tactics of the Ameri- 
‘an Telephone and Telegraph Company and its licensees. This 
resolution is much the same as that adopted at the Missouri 
onvention and published on page 610 of last week’s issue. The 
figures in the seventh charge were changed showing that the 
Central Union Telephone Company has a capital stock of $5,- 
150,927 and bonds of about $6,000,000 and now owes the A. T 
& T. Co. over $20,000,000. 

W. S. Vivian read a paper on “Long Distance Operating and 

He stated a wide field of action is presented in 
and number of unique ways it 
ight be used to best advantage. Advertising is only a means 
to an end, service being the factor that counts. Operating and 
dvertising ends of the Independent telephone business have 
een neglected and only in recent years has concerted action 
een taken by the Independents, which, however, has resulted 
Through the medium of the clearing 
Ouse, improvements are taking place rapidly at present and 
demonstrated poor system is better 
More care can profitably be taken in issuing 
irectories, in making them more attractive and serviceable and 
the same time serving as a better advertising feature. 


\dvertising.” 


dvertising, suggested a 


marvelous returns. 


has been that even a 


lan no system. 


The programme was closed with a talk on “The Necessity 
{ a Toll Line Clearing House” by N. G. Hunter, of Wabash, 
id. This feature of the telephone work is one that is being 
iven a great deal of attention at present by Independent inter- 
ts, and the talk was heard with great interest. 


\fter the joint session adjourned, separate meetings of the 
associations were held. At the Indiana meeting N. G. 
‘unter of Wabash was elected president of the Indiana Inde- 
endent Telephone Association. Walter J. Uhl of Logansport 
as elected secretary-treasurer and will select an assistant. The 
xecutive committee consists of Theodore Thorward, South 
bend; W. L. Moellering, Fort Wayne; J. A. Brown, Winches- 
er; William Fortune, Indianapolis; Allen J. Payton, Rockport. 
The only other business transacted was the report of com- 
nittees, the principal one of which was that on resolutions. The 
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place of holding the convention next year will be selected by 
the executive committee. 
At the meeting of the Michigan Association, President E. B. 


Fisher made his annual address. He declared that the history 
of the Independent movement in that state up to the present 
time had been encouraging and that the outlook was optimistic. 








[ Furwise THE 
COIN 


Who Furnishes the Money for Destructive Competition? 











The Telephone Situation in South Bend, Ind., in 1897. 


He advocated an equalization of the burdens of all Independent 
companies in the matter of tolls so that none would feel that 
they were standing more of the expense than that to which they 
were entitled. 

The ad valorem tax on telephone companies was fully dis- 
cussed and the action taken by the companies who have re- 
fused to pay the tax, explained. Early action should be 
taken to prevent the introduction of bills in the Legislature 
which would be injurious to the Independent interests. 

The present officers of the association were re-elected and 
it was decided to increase the executive committee from five 
The additional 
The officers of the association 


to seven members. members of the com- 
mittee wil] be announced later. 
are: E. B. Fisher, of Grand Rapids, Mich., president; W. S. 
Vivian, Grand Rapids, secretary; A. C. Himebaugh, Burr Oak, 
treasurer. The executive committee is composed of Mr. Fisher, 
Mr. Vivian, A. E. Barker, of Detroit; W. J. Melchers, of Alma, 
Mich., and Thomas S. Bromley, Jr., of Hart, Mich. 
THE BANQUET. 

A willingness to co-operate and work to the mutual advan 

tage of all concerned, but at the same time, a firm determina 


tion to remain Independent, and avoid any steps approaching 


consolidation or monopolization, was the spirit of the addresses 
at the joint banquet held in the banquet hall of the Oliver 
Hotel Thursday evening. The banquet was a fitting conclusion 
to the convention, which, delegates stated, was one of the most 
profitable ever held. 

Nearly 200 delegates, a number with their wives, sat at the 
banquet, the serving of a 10 course dinner beginning at 7:30 
o'clock. Mattes’ orchestra furnished music. 

Theodore Thorward, president of the South 
Telephone Company, fittingly introduced the several speakers 
of the evening. The toastmaster’s good fellowship proved con- 
tagious, a remarkable spirit of happy congeniality being strik- 
ingly evident throughout the evening. After paying a tribute 
to the ladies present, Toastmaster Thorward called upon E. B. 
Fisher of Grand Rapids, advising him that he should feel no 
reluctance in knocking the opposition, as in South Bend the 
opposition is accustomed to that kind of handling. 

Talking upon “Telephone Securities,’ Mr. Fisher told of the 
growth of the Independent telephone business in Grand Rap- 
ids. He said high finance has not been the rule with the In- 
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dependent telephone companies. Their policy has been one of 
fairness and justice, wherein the stockholders are given dollar 
for dollar, in the purchase of stock. Some people thought they 
were making a contribution when they purchased stock, but 
the investment has made returns, because they sold $1 worth 
of stock for 100 cents. This method is in line with the ten- 
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St. Joseph County, Indiana, Telephone Situation 


1902—Competition Crushed Out—High Rates—2 Bell Exchanges 
1700 Telephones, Mostly Party Lines. 

1910 —With Competition—2 Bell Exchanges 1600 Bell Phones 
at Low Rates. 
10 Independent Exchanges With 6700 Phones at Rates 
Guaranteed by Franchises. 


Which Do The People Want? 











A Story of Telephone Competition in Indiana. 


dency of public sentiment today, and bespeaks success for the 
Independent movement if the companies continue along the 
same lines. The people appreciate a square deal and will re- 
spond to it, and it serves as a means of supplying financial needs 
in an easy and satisfactory way. 

W. A. Jackson, of Detroit, Mich., responded to the toast, “A 
Pioneer Telephone Man.” He was introduced by the toast- 
master as one of the real pioneers of the telephone business, 
one who was identified with the first developments of the Bell 
took up the cause of the Independents. 
the evolution of electricity and 
He re- 
lated the experiences of Morse in perfecting the telegraph and 
of Alexander Bell, in working out the telephone. He recounted 
the experiences of the Bell concern, in the days of its organiza- 
tion, at which time he was identified with the company. He 
told of the steps which have led to the present, resulting in 
8,000,000 Independent telephones in use in the United States. 


company, and later 
Mr. Jackson reviewed briefly 


the inventions that have resulted from its existence. 


He anticipated the day when 22,000 Independent companies will 
be closer related for better management and mutual growth. 

Joseph Harris, one of the leaders in the invasion of the In- 
dependent interests of Chicago, responded briefly to a call for 
the progress of the work in that city. A few years ago, he said, 
it was thought impossible for the Independents to enter Chi- 
cago, but it has been done and to all appearances successfully. 
He said the company expects to have the entire system work- 
ing before fall. A portion of the service will be ready in 90 
days. The speaker said the real reason the Independents have 
entered Chicago is to give Jong distance connection. 

E. A. Stowe, editor of the Michigan Tradesman, of Grand 
Rapids, Mich., gave an address on “Comforts of Competition.” 
Among other things he said: 

“There are absolutely no comforts for anyone in competition 
that is dishonorable. On the other hand, all fair and square 
competition is rich in comforts—the chief one being that it is 
an absolute specific against that most dangerous and insidious 
foe—retrogression 

“Competition is the faithful, dependable buffer which, when 


disaster, discouragement and despair seek to lay hold upon a 
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man or an institution representing honorable purposes and 
methods, gives to those sneaking messengers a good swift kick, 
knocking them out of the way and back into the oblivion where 
they belong. 

“The man who meets honest competition honestly is suc- 
cessful in the business world. Competition is a reaction against 
retrogression in industry. It fights sluggishness. It tends to 
separate the wheat from the chaff in business life.” The 
speaker pointed out concrete instances in the telephone business 
where he asserted competition of the Independent systems 
against the Bell had improved the service. He pointed out the 
relationship between competition and co-operation, showing 
that, as in the league baseball games, they can be one and the 
same thing, both contributing to all around success and satis- 
faction. 

John B. 
ing the Public.” 
but to demand efficient service from public service corpora 
said Mr. Stoll. 
stocks of corporations and public service companies should not 


Stoll, of South Bend, responded to the toast, “Ser, 
“The public has the right not only to expect, 


tions,” He stated there was no reason why the 


be as reliable as thosé of the banks. He advocated govern 
ment regulation of such companies, to the end that they be r« 
quired to give an account of their stewardship, when it was 
as the demand of 


demanded. He believes in rigid regulation, 


the public is necessary to its welfare. He expressed the hope 
the tendency toward monopolization of interests by plutocrats 
would change to a course, wherein the interests of the people 
would be uppermost in keeping with the plan of government, as 
intended by its founders. 

N. G. Hunter, of Wabash, Ind., the newly elected president 
of the Indiana association, was called upon and responded with 
He thanked the association for the confidence 
He anticipates a bright future 


a short address. 
shown in him by his election. 
for the Independent telephone movement in the United States, 
and concluded by sounding the slogan of the convention, that 
the companies look to the interests of each other, but fight any 
tendency toward consolidation of capital and interests. He 
stated the Independent movement had its inception to get the 
people from under the yoke of monopolistic organization and 
every effort should be made to ward off any tendency to this 
end, among the Independent interests. 

From the remarks made by the citizens of South Bend and 
Mishawaka at various times during the convention, it was evi 
dent that the Central Union Telephone Company is not popu- 
lar. The reason for this is explained by two cartoons which 
were distributed about the hotel and convention halls. They 
are reproduced herewith and tell graphically the story of the 
struggle between the Independents and the monopoly in St 
Joseph county. The people there have had enough of the mo 
nopoly service and support the Home Telephone Company. 
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Seeing Over the Telephone Lines. 

3ill Thomas, clerk in the sewer maintenance department at 
the City Hall, dropped into his old office in the Rockefelle: 
buiding one day last week, and saw his friend Art Bemis 1 
an Office across the court. 

“Here’s where I hang one on Bemis,” Thomas said. 

He called Bemis up by telephone and watched him throug 
the window as he took down the receiver. 

“Hello Art.” 

“Hello, Bill, where are you?” 

“At the City Hall. Say, Art, we’ve got a new invention her: 
that’s great. It’s a mirror arrangement on the telephone by) 
which you see the fellow you're talking to.” 

“Huh! Do you think I'll fall for that? Here, let’s see if you 
can tell me what I’m doing.” 

Bemis waved his hand above his head, and 
looking through the window, described the motion. 

“Well I'll be jiggered!” Bemis exclaimed.—Cleveland (Ohi 
Press. 


Thomas, st?! 








Some Principles of Conduit Construction 
By Robert J. Ardiff 


There are in practical use today, if we disregard tunnels, 
but two underground cable systems, namely, the solid system, 
and the drawing-in system. 

The solid system is where the cable is laid directly in the 


earth, with or without the protection of a box, and is ex- 


tensively used in foreign countries and where the right-of- 


way is entirely under the control of the user, as in private 


grounds, parks and such, so that there is no danger of dam- 


excavations on the part of outsiders. This system 


age trom 


obyiously admits of no repairs or additions without digging 


up the streets or grounds. It is therefore not to be recom- 


mended save under exceptional circumstances, such as in lo- 
calities where water lies near the surface, making conduits 
and manholes impracticable; in streets or alleys where the 


obstructions beneath the surface make it im- 


nature of the 


possible to lay a sufficiently straight line of conduit without a 


greatly increased number of manholes or prohibitive cost of 
excavatio! ind in laterals to buildings, etc. 
lhe drawing-in system represents the modern American 


nethod inderground construction, as it provides for 
future expansion and admits of testing, repairing, installing, 
nd changing or removing cables as the necessity of growth 
requires, without again disturbing the streets. It consists of 


containing any desired number of ducts laid in the 


a conduit 


ground, intersected at convenient intervals by manholes 
through which access is had to the conduit or cables. 

In the construction of telephone subways all types of con- 
duit, with the exception of pump log, require the use of con- 
crete. This may consist of a base, a base and top, or a com- 
plete encasement. The use of an artificial base in a conduit 
for the preservation of the alignment of the suc- 


The proper alignment may be destroyed 


system is 
cessive duct sections, 


either by under-digging or by digging another trench close 


to and parallel to the conduit, by washouts due to springs, 
In shift- 


swampy soil the alignment may be affected by a grad 


drainage, the bursting of a water main, or by frost. 
ing or 


ial settling of portions of the concrete structure. 

















Connection Between Pipe Laterals and Conduits in a Typical City 
Street. 


[n general it is believed that under ordinary conditions mul- 


tiple duct construction will meet all requirements and_ will 


prove economical. This in general is of two types, as fol- 
lows: 
A. Where considerable digging is anticipated in close 


Proximity to a subway containing large and important cables, 





it is felt that multiple duct should be laid with a concrete base 
and top. Complete encasement is also desirable where the 
ducts are laid in fine sand and exposed to the flow of water, 
thus forming practically a quicksand. Under circum- 
stances, if complete encasement is omitted, infiltration of sand 
into the ducts is liable to occur where the ducts are joined. 


these 

















Removing Asphalt Pavement with Drill, Preparatory to Trenching. 


B. Where these conditions do not prevail, and where the 
soil is known to be good and drainage troubles are not pres- 
ent, there is probably little hazard, even for comparatively im- 
portant subways, in replacing the concrete base for multiple 
duct with a creosoted plank. 

Fibre and single artificial stone conduit are Jaid in_prac- 
tically the same encasement as multiple vitrified clay duct, with 
the exception that, on account of the long lengths in which 
the material is supplied, the concrete base is quite frequently 
omitted. 

The choice between manholes constructed of 
crete walls will depend largely on local labor conditions and 
the material available. In comparatively undeveloped districts 
where the conditions are such that can gen- 
erally be employed, the concrete monolithic manholes will usu- 


brick or con- 


standard forms 
ally prove the more economical. 

In congested districts, where the shape of the manhole has, 
in practically each individual case, to conform to the condi- 
tions encountered when the street is opened, or where altera- 
tions are liable to be required in the shape of the manhole, the 
brick manhole has the advantage. 

Manholes should be located at suitable intervals, usually at 
street intersections, and never more than 500 ft. apart, save 
under exceptional conditions. A large manhole with plenty of 
depth is a very desirable feature in any conduit system, and it 
may safely be said that telephone subway manholes are more 
often made too small than too large. 

Manholes are built in every conceivable shape. 
rectangular manholes are undesirable because the corners are 
waste space and furnish a resting place for rubbish and dirt. 
Round manholes do not afford sufficient room to properly 
splice and stow the cables. A manhole of oval form is the 
most desirable, as the cables may be stowed neatly about the 
sides without the necessity of making sharp bends in the 
cables. 

Manhole tops on which the castings rest 


Square and 


may be of re- 
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inforced concrete or of brick supported by I beams. In the 
larger covers concrete will be found the more economical. 
Modern practice tends to use frames of a type which will 
permit of an inner cover on streets where the traffic is heavy, 
as an additional protection against accidents should the outer 
cover be displaced. In sections where gas is installed it is 

















Laying Bituminous Conduit for a Teleghone System. 


imperative, and in all regions, advisable, to provide sufficient 
openings in the manhole covers to permit the free escape of 
any gases that may collect in the manholes. Otherwise ex- 
plosions might occur or employes injured when the man- 
holes are entered by men who do not suspect the presence 
of the gases. 

Where the manhole will be comparatively dry, or the nature 
of the soil is such that the water will drain off, an artificial 
floor is not required except in manholes used frequently, such 
as office manholes. 

Where the soil is such that the floor will puddle and harden 
loose brick floor. will be found advan- 


a concrete, cinder or 

















in Conduit Trench Excavation Where Shoring is 
Necessary. 


A Condition 


tageous. All concrete floors should be provided with drains. 
Where there is a,large quantity of water draining into a man- 
hole the drain be connected to the sewer or street drain, and if 
this is higher than the bottom of the manhole, or liable to back 
up into it, suitable “P” or back-water traps should be em- 
ployed. 
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In trenching, the walls should be cut straight and vertical. A 
deep narrow ditch is more economical than a wide, shallow one, 
so that it should always be the aim of the conduit man to pro- 
vide as narrow an arrangement of his duct cross section as is 
consistent with existing conditions. The top of the ducts should 
be kept far enough below the surface to prevent mechanical in- 
jury to them from heavy loads passing over them. A depth 
of 30 inches from the street level to the concrete has been found 
to give good results and is often adopted. 

The conduit should be graded so as to drain into the man- 
holes. This grade may be continuous from one manhole to 
the other, or the conduit may be “crowned” at any part of the 
section between the manholes and allowed to drain into the 
manhole at each end, if economy in excavation can be effected 
by so doing. 

In general the circumstances governing the character of con- 
crete to be used must be largely local, depending not only upon 
the available materials but also on the conditions the subway 
will be called upon to meet and the character of the labor and 
supervision that can be depended upon. It is evident, therefore, 
that the proper proportions, having due regard to both the physi- 
cal and economic sides of the question, must be specified in each 
locality. 

It is undoubtedly true that satisfaction can be obtained with 
a relatively lean mixture of concrete if great care is taken with 

















Tunnel Work. Conduit Laid Under a Canal in Salt Lake City. 
the work, if a high grade of cement is used, and if the tamping 
is thoroughly and conscientiously done. While it is true, of 
course, that the cost of the material per cubic yard is reduced 
with a poorer concrete than the mixture generally recommended 
for subway work (1:2:5), it is also true with the poorer ma- 
terial that the increased cost for the labor of mixing, for super- 
vision and for inspection will go far toward off-setting the 
saving in material. 

Apart from the question of proportions of the mixture, and 
whether it shall be mixed by machine or hand, the essential 
points to be observed in making concrete are clean materials, 
plenty of water and thorough mixing. The cement should be 
of a well known brand and preferably a “Portland Cement,” 
and the different lots received should be tested for setting quali- 
ties and tensile strength. All broken stone should be thor- 
oughly wet in the pile, not in the barrows or on the mixing 
board. The time elapsing from the gauging until the concrete 
is in place should be a minimum, and care should be taken to 
avoid mixing dirt with the concrete when it is placed in the 
trench. 

It is the generally accepted belief, borne out by tests, that 
“Portland Cement” concrete is not injured except on the sur 
face by freezing, while natural cement rapidly deteriorates by 
freezing and thawing, the rate of deterioration depending upo! 
the porosity of the concrete. 




















The Union Telephone Company 


A Remarkable Company—No Bonds—No Debts—All Common Stock—All Bills Discounted—Stock Above Par— 
An Ideal Operating System 


By J. C. Kelsey 


Aside from the ideal financial conditions of the Union Tele- 
phone Company, of Alma, Michigan, you will find an ideal 
operating condition. 

You may not agree with me, but I will give my opinion 
anyway. 

This company operates 9,500 telephones and each and every 
one is a magneto telephone. 

This company is undoubtedly the largest magneto telephone 
company in the world. 

Not a single automatic or common battery telephone mars 
the standard of operation. 

You all know that magneto telephones give the best trans- 
The mere turning of a magneto handle, is not an 
Objection to it is super 


mission. 
impediment to the service at all. 
ficial. 

Some of the great reasons that telephone companies change 
from magneto to common service in exchanges under 1,500 
lines, are competition, vanity, some foolish notion gathered 
up in a visit to some other plant, or because the plant has 
to be rebuilt. 
will realize the 


If you will note the following list, you 


impregnability of the Union company: 


Towns. Telephones. Towns. Telephones. 
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COregnnm@ <.... Bats sale dates iow 355 ike a vncdedeswinacce ee 80 
i. EE EA pra sree 326 Ener 78 
ee ere er 243 TNE, se shige si etibuleaees 78 
eer rr 231 I Soi aa Su ctadaee os 68 
Miscellaneous ............-. 214 I ios ok eicnolee san 49 
COO EE esis scene sus 208 NEON. Go weekiswseasan ee 37 
IN or cies orate ob eate wea 198 SN oon acatieare ean ee 36 
BYOCHONTIARS .occicciccsses 172 PEE, ov .c:0cseens ote des 35 
rT rrr 160 Re re ne re 33 
I srno-o we Sica aceon aielarmecans 158 IE a cncsaccaotewn wo 32 
PI tiis-ao cain cebe abaae ee 152 ee RI oc scaeet ano wane 31 
OEE tis. gasra enews eR ees 149 ——- 

WOE: ics becikaesaueeckan 9,475 


Prior to 1899, the Michigan Telephone Company operated 
in this territory, as follows: 


ee eres 2, One Ln pens te a ee 6 stations 
Alma Dei do Ss enon Salen en aos 5 stations 
ON, SMT ot nos ee a 2 stations 

ORR nat ue ee cae eee aan 13 stations 


Can you wonder that there was a crying need of telephone 
service, 

In 1899, James P. Gibbs, G. S. Ward, George Aldrich and 
Charles Brown organized the Union company. 

They capitalized the corporation at $25,000, with $5,000 paid 
in. There has ever been a policy of dollar for dollar, and 
there is not one ounce of water in the system. 

They planned to give a free tri-city service between Ithaca. 
Alma and St. Louis. 

They finally built a toll line to Saginaw, and also lines to 
Claire and Mt. Pleasant. 

They eventually absorbed the Owosso Telephone Company, 
and built it up from 300 to practically 1,500 telephones. 


Later they bought out the National Telephone Company at 
St. Johns. 

Also the Montcalm Telephone Company. 

They operate in fourteen counties and have sixty exchanges. 

They have a policy of building rural lines only when it is 
necessary to protect their investments. 

They encourage the organization of co-operative farm line 
companies, and many an Independent telephone operator 
wishes he had adopted such a policy. 

They have connecting contracts with 2,561 rural subscrib 
ers, making a total of 12,036 stations, all of magneto type, 
actively using the Union Telephone Company’s service. 


In the report they say that the rural subscriber is not an 
extensive user of the long distance lines, but nearly all con 
tribute some business. 

This point should be illuminating to the companies which 
are burdened with free service. It goes to prove that the 
farmer only used toll lines when they are free. 

This is not altogther true, but there is no excuse 
for any brand of free service in connection with a telephone 


whatever 


system. 

The long distance business of the company is good, being 
$5.80 per station. 

Very few companies can show as good toll receipts as these 
except those telephone companies which are operating in one- 
crop countries. 


[The company owns and operates 1,090 miles of No. 10 
copper, and 819 miles of iron wire. All lines are fully metallic 
and in excellent condition. 

Transmission on Union Telephone Company’s lines is sim- 
ply the best in the world. That is due to good copper lines, 
iiagneto telephones and 20,000 dry cells. 





If you want any further proof in magneto telephone advan- 
tages, ask Joe Plaister, at Fort Dodge, Iowa, or Theodore 
Gary, whose plants at Atchison*and Carthage are giving ex- 
cellent magneto service 


The following statement reveals the condition of the com- 


pany: 
Gross rental earnings.................$118,303.41 
Gross, tOll TeECOIDESs <6 i055 ca'ececss 52,444.47 
Miscellaneous income ................ 838.86 


$171,586.74 

An analysis of these figures, show an average station earn- 
ing of $19.00 per year. 

For exchange rentals, the average earnings are but $13.15. 





The people of this district pay less than four cents a day 
for telephone rental service. 

The tolls average $5.80 per station and prove that toll serv- 
ice can offset low rental rates. 

The earnings are as follows: : 


EONS CONES adc ralccinteek tack eet ee $171,586.74 
AR ts nchcrs acs Biv obedience 108,614.96 
| TE See ee ee, ee Tee $62,971.70 
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The cost of operating the telephone stations of the Union 
Telephone Company averages $12.00 per station. 





This includes reconstruction of liberal dimensions, which 
i was entirely voluntary upon the part of the company, and 
' some involuntary reconstruction, due to a bad sleet storm 
last year. 
They also charge drop wires and telephone station installa- 
; tions to “maintenance.” This is exactly right, and means 
that the management of the company has no desire to fool 
itself 
lhe surplus for the year was as follows 
POO RENOIR: ccs c ss eeu eeeuees $62,971.78 
Dividends 55,809.09 
a oid ees $7,162.69 
Phe company pays 8 per cent annually and has paid 36 con 
secutive quarterly dividends of 2 per cent to the stockholders 
Each telephone station, accordingly, pays in dividends an aver 
age of $6.00 per station 
\ performance for a telephone of this magnificent telephone 
system, may he rated as follows 
Operating re Bats os wee. $8.50 
Renewals 3.00 
, Dividends ei seca takes 6.50 
Gerelus. . oo. cecccccdees 1.00 
Potal $19.00 
The Union Telephone Company affords a picture of a peo 
ple’s company, which, under proper stewardship, gives the 


public telephone service at the lowest price possible, and at 


the same time makes a return to its stockholders of 8 per cent 


upon actual investment, and, furthermore, gives the stock 
holder assurance, not only of the 40th consecutive dividend, 
but the 100th, or the 500th. 

You have read of the Central Union Telephone Company 


which earned as high as $50.00 per telephone, and then did not 


make any return to its local investor 


The Union Telephone Company collects $19.00 per telephone 


from its subscribers, and returns over $6.00 per station in 


dividends. 


Do the people of this territory realize as fully as they should 


what this company is doing for them? 


Let us see how the investment has run from year to year, 


and if the purchase of the outlying plants was justified. 


March 1, 1905, the company had outstanding $436,750 of 
common. stock. 

The gross earnings of the vear were $97,867.31 or 22 per 
cent 


March 1, 
gain of $86,366 
The 


or $16,362 


1906, the company had $523,116 outstanding, or a 


gross earnings increased from $97,867.31 to $114,048.77 

The rate of gross earning for the year’s investment was 19 
per cent 

March, 1907, there was an increase of $79,830 in capital 
stock and $18,111 in gross earnings. 

This makes a gross earning rate of 23 per cent. 

March, 1908, showed an increase of $72,054 in capital stock 


and an increase of $20,486 in earnings. 


This makes an earning rate of 28 per cent. 
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March, 1909, showed no increase in capital stock and a fur- 
ther increase in earnings of $11,614. 

The investment of $72,054 during the year of 1907 and 1908 
showed an increase in gross earnings in two years of $32,100, 
or at investment worth 40 per cent. 

You will have to examine nearly every company in America 
before you will find such phenomenal investment results. 

Think of it! With 


increase in gross earnings of the company 


an additional investment of $72,054, the 
recorded $32,100, 
or 40 per cent. 

The management of the company should be proud of their 
judgment all along, but particularly in 1907-1908 


March 1, 1910, the investment increased $58,380 and_ the 
earnings increased $7,327, or 12'4 per cent 
Phe investments are worthy of tabulation 
Increas 
Investment Earnings ercentag 
March 1, 1905, 
to 
March 1, 1906, $86,366 $16,362 190F 
to 
March 1, 1907, 79,830 18,111 23% 
to 
March 1, 1908, 72,054 20.486 
to 
March 1, 1909, 11,614 10% 
to 
March 1, 1910, 58,380 7,327 12.5% 
The results of the investment for 1909-1910 have not shown 


up as large as other years, but the coming year will demo 


strate the wisdom of the investment of $58,380 

The capitalization per telephone at the present moment, is 
practically $80.00 per station. 

This includes all toll lines, real estate, exchanges and tele 
phones. It means that each station must yearly give $6.40 t 
the stockholder. 

The stock is sold at a premium and is always subscribed 
for by its own stockholders. 

The stock is only issued for construction needs, and any 
talk 
idle 


about paying dividends from stock sales is absolutel 


The company has recently authorized an increase in capital 
from $750,000 to $1,000,000. ; 

The Union Telephone Company, equipped throughout as it is 
with 9,475 magneto telephones, operates for 45 per cent of 
its gross earnings. 

The cost of operating is probably around $8.50 
Renewals of $3.00 per station take care of ali reconstruction 
They have a surplus of $92,000 with which to rebuild the 
Owosso exchange. 

They have purchased a new lot and will put up a fine office 
building. 

They will install a modern switching system, with a com 
prehensive underground distribution. 


Che surplus of $92,000 will not be fully required for Owosso, 
but will be sufficient to take care of all other plans for reco 
struction. 
ideal disturbed 
because the new Owosso telephones will not be of the mag 
neto type. 


or my part, I dread to see this system 
The system will be improved by the change, vet 
I do like to see standardization in its strictest sense. 


Michigan affords us the most conspicuous success in loca 
financing. 
Local financing is the secret of business success. 
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Think of it! Selling $1,000,000 worth of stock in a few 
Michigan counties! 

Not far away, the Citizens Telephone Company of Grand 
Rapids, has disposed of nearly $5,000,000 worth of stock. 

There are no melons cut and no one gets any advantage 
over his neighbor. 

The company is solid as a rock and is honestly earning a 
cent. 


bills, 


dividend of 8 per 


It discounts its and that item alone often makes or 


breaks a company. 

It has no bonds, and accordingly will not be tempted to go 
to the citv for or loans. 
The cost of New York and other city financing is becoming 


all the 


money 


greater as the vears go by, and the requirements more 


It operates smaller towns, and it profits by accordingly 
»w operating expenses. By being scattered in the smaller 
wns, the danger of results of concentrated competition it 
nv one point is avoided 

It operates in one of the highest class communities in the 
United States. Its subscribers own their own homes and are 

W 

The peopl i Michigan are a conservative people. They 
lemand much of corporations, but they give many points in 
-eturt 

Michig regiments did great work in the Civil War, and 
ley know how to override any difficulty. 

The Uni Telephone Company is unique in this way. It 


people of its territory more for their money than 


give the 
another 
And wit 
regularly and better than most any other company. 
What an ideal dollars 


12,500 telephones, 


company 


less money for its services, it pavs the stockholders 


condition! One million invested in 


all owned equally by common stockholders 
tt 


the community in which the service is rendered. 


of 
Think of the iniquity of the Bell licensee properties! They 


harge the people all the from $35.00 to $50.00 per tele 


phone, and all the money paid goes to New York or Chicago 


wal 
for the glory of the Bell company. 
The minor Bell 


and they know enough now to keep away 


parent 


stockholders living in Michigan once met 


brutal losses, from 
investments 
No greater robber of the 


people’s money ever existed than 


thé Bell interests. They not only rob the people, but they go 
farther and rob the minor stockholders of their property 
ights 

\ great deal of printer's ink has been expended with the 


intention of discrediting Independent telephone securities, and 

» no avail 

lelephone Company will pay 8 per cent as hon 

many T. & T. Co. will, and if 
in America were as good as this Independent 


Phe Union 
stly and as years as the A 
every security 
telephone company in Michigan, the United States of America 
would be unanimously happy. 

Che Union Telephone Company has a very effective organ- 
ization from officers, directors, managers down to the newest 
operator 

No greater mind is engaged in telephone matters than W. J. 
Melchers, the general manager of the company. He is always 
on the job and no man in telephone affairs has a better record. 

Without any question, the Union Telephone Company has 
more good points than any telephone property in America. 
receipts are not criterion of 


Moral—Gross necessarily a 


business success. 
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Breaking Telephone Communication With a Moving Train. 

In last week’s issue an account was given of the Buffalo 
trade excursion and of the arrangements made at various 
points for telephone connection, both local and long dis- 
At Titusville, Pa., the train stopped both on the 
The telephone connection 


tance. 
going and on the return trips. 

















Cutting the Wires as the Train Left Titusville, Pa, 


was made from the rear platiorm by means of several 


This wire was laid along the 
this 
after 


pairs of twisted pair wire. 
track for some distance ‘and then looped back. By 
time 


continued for some 


The illustration shows 


means communication was 


the train moved out of the station. 
the men in the act of cutting the wires as the train moved 
out of the The 
in charge of R. H. Johnson, wire chief of the Petroleum 


station. arrangements at Titusville were 


Telephone Company at that place. 





Annual Report and Election of Schenectady Home Com- 
pany. 

The annual meeting of the stockholders of the Schenec 
tady Home Telephone Company was held at the office of 
the company, Schenectady, N. ‘Y., Tuesday afternoon, 
May 10. 

The following were elected directors of the company for the 
ensuing year: 

Chas. E. Veeder. H. FE. Webster, Major James M. An- 
drews, Chas. FE. Palmer, EF. D. Shutts, Frank Cooper, Homer 
Schnectady, N. Y.; H. C. Hequembourg, New York 

MacNaughton, New York City; George H. 

Rymers, Howard Hendrickson, L. R. Coughtry, Albany, 
N. Y.; Theo. M. Brush, Irving H. Griswold, Elyria, O 

The report of the company for the year shows the follow- 


Strong, 
City; James 


ing: 
. . $45,162.75 
3,099.11 


Earnings from rentals 
Earnings from tolls and other sources 


Gross earnings Ree Ee ose tan PERE $48,261.86 
Disbursements for operating and main- 
see ee 0 G20,219.09 


.$15,080.13 


tenance 


For fixed charges....... 


Total disbursements $35,299.22 


Net earnings $12,962.64 


held at the conclusion of 


following 


At a meeting of the directors 


the stockholders’ meeting the officers were 
elected: 
President, 


Grieswold: 


Irving H. 
McDonald. 


Charles F. Veeder; vice-president, 


and treasurer, James L. 


secretary 








Letters from ‘Observing Workers 


All-Concrete Construction in the Philippine Islands. 

During the early part of the fall of 1908 the Government 
took up the problem of the installation of its electrical work 
in the Philippine Islands. 

At the very beginning of this work the fact that the plant was to 
operate in the Far East, under extremely adverse conditions as 
compared to those encountered in the United States, was set be- 
fore the constructing engineers very strongly. A close study of 
the history of the various electrical systems operating at Manila 
revealed the obstacles they had to contend with and overcome, 
such as great distance from the main electrical markets, cost of 
transportation across the waters, the activities of white ants, 
which are the most destructive insects of the Orient, and 
quickly ruin any wooden structure, even though creosoted, such 
as poles, conduits, etc., and finally native unskilled labor. This 
state of affairs convinced the engineers in charge of the work 
that the problem of securing a conduit that would fill the bill 
was quite a serious one. A careful study was made as to the 


° 


Upon investigation it was found that the telephone company 
operating at Manila had been using quite an amount of con- 
crete conduit for several years, and the only serious trouble 
encountered was due to the roughness of the inner walls of the 
ducts, foreign particles having worked their way through the 
cement lining surrounding the duct forms. These small par- 
ticles of the concrete projected and caused the cutting of the 
lead armor of the cable. It seemed impossible to completely 
remove them, even by passing a mandrel through many times. 
Therefore it was finally decided that some type of monolithic 
conduit should be developed to secure the following essentials : 
Smoothness of the inner walls of the duct, life of the conduit, 
and final cost. 

After various ideas had been threshed over as to the form of 
that conduit, and the method of manufacturing it, the form 
was adopted as here described and shown in the drawing. Each 
section was four feet long, containing four three-inch ducts. 
These conduits were made in a series of horizontal forms, laid 


PLAN OF CONCRETE CONDUIT FORM 
SHOWING ONE SECTION COMPLETED 


° 


° 
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Form for Making Concrete Conduits, Developed by Government Engineers in the Philippines Islands. 


cost of the various types of conduit on the market in the United 
States, with transportation to the Philippine Islands, and also 
whether any grade of conduit would withstand tropical soils, 
white ants, etc. At the start it was found that the total cost 
of almost any grade of conduit would be very high, so the idea 
of going outside of the islands for conduit was dropped, and 
the question of using some grade of wooden conduit was next 
considered. As no reliable data were secured, and no great 
amount of time was available to make any very extensive tests 
on the life of the various suggested woods when subjected to 
the conditions they would necessarily have to stand to prove 
satisfactory, the idea of using wooden conduits was also dropped, 
and finally the advisability of using an all-concrete monolithic 
conduit was taken up. 
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yit on a platform long cnough to hold 100 forms. The con- 


crete was mixed in proportions of 1-2!4-5, in quantities of 
enough to make 50 sections of the conduit at once. 

The forms for the conduit were made as shown in the dia- 
gram, the sides being made of 2-inch lumber, 10 inches by 52 
inches, each piece forming a side for the two adjacent con- 
duits. The end pieces were made from %-inch iron, with 4 
holes cut for the 4 pieces of 3-inch steel piping. 
were turned smooth in a lathe. Two set screws with tapering 
ends were set in each end plate, to form the hole for the dowel 
pins. This point was a trying one for a while. A square-end 
set screw was used at first, but it was found upon withdrawing 
the screw, after the concrete had had its initial set, that almost 


all the dowel holes were not perfect. So finally the end of the 


These pipes 
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screw was tapered, and then it worked beautifully, leaving a 
well-formed hole upon its withdrawal. 

During the process of filling and tamping the concrete in 
the conduit forms the smooth pipes were slowly revolved, this 
motion causing a general movement all along the surface of 
the pipes, and therefore causing only the cement mortar to re- 
main around them. This eliminated the chance that foreign 
particles would project along the finished surface of the con- 
duit. This revolving motion was maintained at regular in- 
tervals until the concrete had reached its initial set, which pro- 
duced as smooth and perfect a duct as could be secured any- 
where. 

After the initial set of the concrete had been reached the 
pipes were withdrawn and set screws unscrewed from the end 
plates, and then the four sides and end pieces were easily re- 
moved. The conduit sections were then marked as to the date 
of their manufacture, etc., and set out in the sun, being cov- 
ered to a certain degree with a coarse, damp sand, so they 
would not dry too quickly in any one place. They were re- 
arranged from time to time until they were thoroughly dried, 
when they were stacked according to date of manufacture un- 
til they had seasoned well. Tests for compression were made 
on a few sample sections from each set of 50. 

The first few hundred sections were made from concrete 
mixed in the proportion of 1-2'%4-4, but after the above com- 
pression tests were made and the results were so satisfactory 
the concrete proportions were changed to 1-2%4-5, when the 
tests still showed a very satisfactory result. 

After a short time had been consumed in making the con- 
duits along the above described lines, and extending sheds and 
building car tracks alongside each of the various form plat- 
forms so the conduits could be handled more advantageously, 
it was found that from 200 to more than 250 sections of the 
conduit could be manufactured in an average day, and the total 
cost was surprisingly low; in fact, a saving of several thousands 
of dollars was secured on this piece of work. 

C. E. Heston, 
Asst. Electrical Engineer, Signal Corps, U. S. Army. 


Changing the Babies—and Other Things. 

We had a grounded rural line which “went dead’’ after din- 
ner and came to life about sundown every clear day. We found 
the cadle at the terminal had been brought down the pole and 
hung so that it was so close to this wire that when the sun 
shone on them in the afternoon the expansion put them to- 
gether, grounding the line. 





After taking charge of an exchange built about seven of 
eight years before, we had several complaints from subscribers 
who could not ring “central,” but we could ring them and they 
could talk fairly well. The drops tested O. K. and could be 
rung down from the cross-connecting rack. We found that 
none of the connections between the insulated wire and the 
iron wire were soldered, either at the cable terminal or at the 
telephone. We cured these by soldering. 


Another patron at the same exchange who was on a 
grounded circuit, could not talk very well but could ring all 
right. We soldered his connections but didn’t cure the trou- 
ble, so we pulled his ground rod, which was not galvanized. 
We found it covered with rust and scale. After heating it 
and scraping off the scale we drove it again and had no more 
trouble. 


Mr. A kept kicking about his telephone and we could find 
nothing wrong. He claimed it didn’t talk good, didn’t ring 
good, and had every other fault a telephone could have. About 
the same time Mr. B, who lived in another part of town, re- 
ported his service as bad and blamed it te the instrument at 
his house. 


We could find sothing wrong with it, either. Both 
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lines measured normal and so far as we could find, nothing 
was wrong. Both telephones always worked well when we 
tested them. We finally went to Mr. A’s house and told him 
as we couldn’t find anything wrong we would take his tele- 
phone in and bring him another in its place. Then we took 
this telephone over to Mr. B and told him we had brought him 
another telephone to replace his and that the new one was a 
cracker-jack. Then we took Mr. B’s telephone over to Mr. 
A and told him we had brought him one which was about the 
best ever made, and put it up for him. Both families were 
fairly “tickled to death” with their new telephones, thought 
their service was so much better and we have never had any 
more trouble with them. 


Downing, Mo. E. E. St. Clair. 





Weather Reports as a Factor in Estimating Lost Time on 
Outside Work, 

“During my experience in maintenance work I have found 
the Weather Bureau of valuabie assistance when I have been 
able to get into telephone communication with the forecaster,” 
writes a TELEPHONY subscriber who has had charge of many 
miles of toll line. “I have never, in recent years, planned 
any extensive work without consulting Uncle Sam’s progfos- 
ticators. In the spring and fall months, when conditions are 
unsettled, only necessary work is generally undertaken; but 
in estimating this, information as to what the weather has 
been during the past four or five years forms a basis for 
calculations of time which must be lost. The Weather Bureau 
can state the number of days during each month of the past 
years when the weather was such as to interfere with or 
prevent outside work, and the average for four or five years 
forms an adequate basis for an estimate as to what may be 
expected in the future. 

“As an illustration, a certain estimate for toll line repairs 
made necessary on account of a change in highway amounted 
to approximately $2,000. It was decided to add 10 per cent 
on account of probable bad weather. Statements from the 
Weather Bureau showed that for four or five years past there 
had been an average loss of six entire days for outside work, 
with minor losses of parts of seven additional days. Conse- 
quently 25 per cent was added to the estimate. The job was 
completed at an actual cost of approximately $2,450.” 





Notes From the Great Inland Empire. 
Thaddeus S. Lane and V. H. Calhoun, officers of the 
Montana Independent Telephone Company, were in Ham- 
ilton, Montana, recently. They have purchased a site for 
the erection of a building for the company. It will be two 
stories high and will cost in the neighborhood of $18,000. 


At Mt. Pleasant, Utah, a rural telephone system, planned by 
John K. Madsen, Ouer Proctor, Frank Madsen and Alex Paul- 
son of Mt. Pleasant, was placed in operation the early part of 
this month. A similar system may be installed in the rural 
districts west of the city limits also as a result of this suc- 
cessful move. 


At Farmington, Utah, at a preliminary meeting of the 
Davis County Telephone Company held at the court house 
last month, it was decided to change the name of the com- 
pany to the Home Telephone & Electric Company, and to 
increase the capital stock from $40,000 to $250,000. 


At Missoula, Montana, Ray Manker, publicity agent of 
the Montana Independent Telephone Company, recently 
gave an interesting review of the growth and development 
of the company in that state. Mr. Manker was in the city 
on business connected with the Missoula branch of the 
company and spoke optimistically of present conditions and 
the future prospects of the Independent telephone in Montana. 
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This week the City Council of Chicago begins the con- 
sideration of matters having a bearing upon the rate prob- 
lem which it faces under the ordinance which empowers it 
to regulate, at intervals, the rates of the Chicago Telephone 
Company. 

The surprising character of a report submitted by D. C. 
and Wm. B. Jackson, engineers, and Aruthur Young & 
Company, certified public accountants, indicating that on 
the basis of its own records the Chicago Telephone Com- 
pany is not able to pay 8 per cent dividends on the Chicago 
investment from the proceeds of its operation within the 
city, will put the council squarely up against the two most 
difficult features of regulating the rates of a Bell telephone 
company; viz., the question of management, and the rela- 
tion of the licensee company to the holding corporation, 
the American Telephone and Telegraph Company. The 
fact that this subsidiary makes such a poor showing, while 
so many other Bell subsidiaries are showing great losses, 
aml that the parent company is holding itself out as one 
of the strongest corporations, offering exceptionally at- 
tractive investment opportunities in its securities, is a suf- 
ficiently remarkable condition to warrant the most careful 
probing on the part of the council, to see in just what 
manner the people of Chicago are contributing to the en- 
richment of a foreign corporation, while the money of local 
investors is, as alleged, not earning them a satisfactory rate 
of interest. 

The report to the council is based upon a special account- 
ing system which was the result of an elaborate plan de- 
vised by the same engineers and accountants, in co-opera- 
tion with the officials of the Chicago Telephone Company 
This was outlined in a report presented to the Commissioner 
of Public Works and the City Comptroller of Chicago on 
December 30, 1908. 

This report outlined a system of accounting which has 
for its purpose to exhibit to the city council the cost of 
furnishing each class of telephone service; the revenu 
derived from each class of service; and the investment re- 
quired for each class of service. It involved the separation 
of accounts for the City of Chicago, from the other ac 
counts of the company, and the formulation of rules where- 
by employes might properly classify each item of expendi- 
ture and revenue. It represents a unique, complex and 
original problem, as so far as is known no telephone com 
pany in the United States had endeavored to put its rec 
ords in such order that the costs of giving service could 
be separated and apportioned amongst the different classes 
of service. There were no less than fifteen classes in the 
Chicago exchange service, and several more applying to the 
“neighborhood exchange” service. 

In working out the accounting plan a fundamental princi 
ple adopted was the division of investment and operating 
costs for each class of service into two principal parts: A 
“readiness to serve” portion bearing upon investment and 
costs which do not vary with the traffic; and a “service 
rendered portion,” the magnitude of which would vary with 
the number of messages. This enabled full account of 
the traffic to be taken into consideration, thus giving this 
element its proper relative weight in the accounting for 
the different classes of service. 

The report outlining this system of accounting covers 79 
pages and goes into much detail. The report which is fur- 
nished as preliminary data with which the council will start 
its investigation of the rate problem, gives in some detail 
the apportionment of investment, expense and revenue, 
among the various classes of service. An extended abstract 
of this latter report follows: 
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The Chicago Rate Report 


The following statements show the result of the operations of 
the company in Chicago by classes of service for the year ending 
March 31, 1910: 

A. Comparative statement by classes of service showing for 
each the gross revenue, gross expenses, net revenue or loss, 
and the totals covering the operations as a whole. This state- 
ment also shows the result by classes and as a whole after 
deducting 5 per cent interest on the bonds outstanding and 
8 per cent dividend on the capital stock, which dividend has 
been regularly declared and paid by the company. The state- 
ment also shows for each class of service the average invest- 
ment in property and working capital, the average number of 
stations or trunks and the total messages handled for the 
year. 

B. A statement showing the details of the investment in prop- 
erty apportioned to each class of service. 

Cc. A statement for each class of service showing the details of 
the expense figures submitted in the foregoing statement “A.” 

Before proceeding to the consideration of the results obtained, it 
seems advisable to state at least briefly the method of apportion- 
ing the investment in property and the expenses of operation 
among the various classes of service, all of which is laid down in 
detail in our report to you of December 30, 1908. 

There are two principal elements which go to determine the 
cost of furnishing telephone service: 

1. The investment in property. 
2. The expenses of operating the property. 

In making the apportionment of these elements among the va- 
rious classes of service, the principle was borne in mind that a 
part of the investment is required to get ready to serve a subscriber 
irrespective of the use he makes of the service, and that a part is 
created in proportion to the use or traffic made by the subscriber. 
So that, if the average investment required to get ready to serve 
a subscriber is not the same for all classes of service (which it 
is not), it is obvious that the proportions of interest, taxes, depre- 
ciations, ete., etc., which concern the cost of preparing to give 
service will differ for different classes. Also, if the traffic (that 
is, the use of the telephones) per subscriber in certain classes 
differs largely from the use in other classes, the proportions of 
the investment, operating expense and maintenance made neces 
sary on account of traffic will differ for the different classes of ser 
vice as will also the interest, taxes, depreciation, ete... which ar: 
incident to that part of the investment. 

As the traffic, therefore, is a factor in apportioning part of th: 
investment among the classes of service we shall explain how the 
traffic figures were arrived at. 

For the measured rate classes of service and the nickel pre 
payment classes, the actual messages billed or paid for were taker 


from the records of the company. For the classes who pay a 
fixed ai.nual rental regardless of their traffic, such as the business 
and residence flat rate classes, and the commuted rate class of 


service paying $365 a year for an unlimited service circuit associat 
ed with a private branch exchange switchboard, observations wer 
taken by a corps of men, furnished by the telephone company un- 
der our direction, of the traffic over groups of these lines at 
different exchanges. These observations were taken over a suffi 
cient length of time and of a sufficient number of groups of sub 
scribers in the different exchanges to assure us that the averag« 
calling rates arrived at were representative and would fairly in 
dicate the amount of traffic originated in these different classes 
of service, 

In apportioning the investment as before indicated it was neces 
sary to schedule the plant in sufficient detail to set against eac! 
class its appropriate investment; first, the part necessary to be 
ready to give service, such as the subscriber’s station equipment 
his circuit to the exchange, etc., and, second, the part necessary 
in order to render the service, i. e., to make connections wit} 
the other subscribers, for example, the central office switchboard 
multiples and the connecting trunks between exchanges, the ex 
tent of which is measured by the traffic. Part one was based 
on the unit cost of a standard substation equipment taking into 
account the special apparatus that existed in certain classes 
and the unit cost of the average subscriber’s circuit, and so on 
Part two was apportioned to the various classes broadly on the 
basis of the traffic of each class. 

A short outline of our method of verifying the existing plant 
is as follows: 

The telephone company made up schedules of their different 
kinds of plant from the plant records which were used by then 
in the regular operation of their plant, and placed both the sched- 
ules and the original plant records at our service. To determin 
whether the schedules of plant as prepared by the telephone com 
pany from their plant records fairly showed the actual plant it 
existence, we first checked the plant records with the plant as 
it was found in the field, arranging so that the parts checked 
were well distributed over the entire territory served by the 
company, except that all of the central office switchboards wer: 
checked, as they alone represent over a quarter of the total in- 
vestment of the company, and we then checked the plant records 
with the schedules. These checks showed that the plant as 
shown in the schedules fairly represents the plant actually i: 
use by the telephone company. 

To determine the value of the plant as represented by the 
schedules, careful estimate of the costs of the plant were made 
based upon the telephone company’s construction costs as show! 
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by their books, and these costs were checked, so far as practi- 
cable, by cost figures obtained from our own experience. 

In the case of land and buildings we have taken the figures 
found on the books of the telephone company to represent their 


value. The value of the land has presumably not decreased 
during the past few years and the cost of building construction 
has materially increased, so that the book values properly repre- 
sent no more than the reasonable present investment in land 
and buildings if the original purchases were made judiciously. 
This can be fully determined only by an actual appraisal of the 
property, 

The company’s figures used were of June 30, 1909, and the total 
investment by the telephone company for the plant in the city 
of Chicago is estimated in this manner to amount to a little over 
$22,330,000. The estimates of the value of the different parts of 
the property, when finally brought together into a total, were 
close to the total obtained from the auditor’s books and in gen- 
eral the division of the plant between the different kinds of plant 
was fairly represented by the auditor’s figures. 

The estimates may be accepted as being reasonably close to 
the actual investment which has been required to build up this 
property. Consequently, as no detailed inventory and appraisal 
of the company’s property was made, it was decided by your 
representatives in conference with the officials of the telephone 
company to retain the divisions of investment between the dif- 
ferent parts of the plant in accordance with the auditor’s state- 
ment. 

The value of the plant as represented by the auditor’s books 
on June 30, 1909, having been verified, and the auditor’s accounts 
of the company having been audited by us for the year, we have 
accepted the auditor’s figures for the investment as of March 31, 
1909, September 30, 1909, and December 31, 1909, and from the 
investment figures for the four quarters, arrived at the average 


investment for the year ending March 31, 1910, namely, $23,250,- 
166.15. 
With the investment in property for each class and the traffic 


for each class, the expenses of operating the property and pro- 
viding service were apportioned to the various classes as follows: 

The expenses appropriate to the investment required to get 
ready to serve, such as maintenance of subscribers’ circuits and 
depreciation thereon, were apportioned to the classes of service 
on the basis of the corresponding readiness-to-serve investment 
for each class. The expenses appropriate to traffic, such as 
maintenance of connecting trunks and depreciation thereon, oper- 
itors’ wages and other expenses in the exchanges, etc., were 
apportioned to the classes of service on the basis of the respective 
traffic for each class. Peculiar expenses appropriate to particular 
classes were treated as close to the facts as possible. For ex- 
imple, the collecting and auditing of prepaid nickel revenue went 
directly against those classes, and removing subscribers’ stations 
the classes in which the stations moved belonged. 
company in operating the property and 

furnishing service, which have been applied to the various 

isses of service in the foregoing manner, are the expenses ac- 
tually incurred by the company as recorded on their accounts and 


was set against 


The expenses of the 


ecords, These have been verified by us with the paid vouchers 
ind other relative papers and were incurred as stated. 

The charge for depreciation of property included in the ex- 
penses is based on the depreciation rate table laid down by the 
Special Telephone Commission which reported to the city upon 

lephone matters in April, 1907. The matter is considered on 

iges 71, 72 and 73 of the report of the Special Telephone Com- 


ission as it was published by the city for the use of those who 
interested in the matter of telephone rate revision in 1907. 
\Ve find that the percentages therein given are conservative and 
| considered and believe them to be as satisfactory figures as 
an be obtained. In their report the Special Telephone Commis- 
on make the following statement regarding the matter 
depreciation: 
“It is well understood that operating plant is limited in life, and 
owever well ordinary repairs have been kept up) after a period 
the generally worn out condition of the equipment or 
advance of the art makes a substitution of new equipment 
esirable and economical. The expense of this substitution which 


concise 


vears 


es not increase the gross earning capacity cannot be fairly 
iarged to capital account, but should be defrayed out of a 
itably supported depreciation fund which has been gradually 


cumulated out of the earnings during the life of the equipment. 
d which, at the end of the life period, has become equal to 
e first cost of the original equipment diminished by the amount 
any “serap’ value or salvage which may be obtained from 
discarded equipment. Interest accretions will add to the 
iount as the fund grows, and the annual sum set aside out of 
earnings should be adjusted with this in view. Three per 
it is a conservative rate of interest to set as the minimum 
ich ought to be accepted on the moneys of a trust fund, with- 
which category this depreciation fund belongs, and our table 
computed on the basis of that percentage. A higher rate of 
terest would obviously decrease the size of the annual contribu- 
ns to the fund which must be made from earnings, but it is 
safe to count upon a higher rate of interest being procurable 
a trust fund. 
The rate at which the telephone art is advancing, and the del- 
cy of the apparatus used, make it a matter of particular im- 
rtance for a telephone company to establish a proper deprecia- 


nm fund, Depreciation is distinct from maintenance, which 
‘ter includes current repairs that are required to keep the 
nt in first-rate working order as long as it is economically 


rkable at all. 
When dealing with reconstruction we have tried to arrive 
the best judgment of the effect of future street and park im- 


TELEPHONY 





647 


provements on the existing plant of the Chicago Telephone Com- 
pany; and _we have given due consideration to the fact that the 
telephone conduit and cable equipment in the heart of the city is 
likely to be soon disturbed by the construction of street railway 
subways,”’ 

The actual amount expended by the company on reconstruction 
and replacements for the year was $622,296. In place of this 
amount we have added to the expense of operating the prop- 
erty and spread against the various classes of service (including 
toll and miscellaneous), in the statements herewith, the amount 
of $1,578,922.20, being the depreciation for the year, computed on 
the basis of the depreciation rate table compiled by the Special 
Telephone Commission, as already referred to. 

These figures show that the initial investment is still largely 
fulfilling the work required of it. This is clearly indicated by the 
tremendous growth in the business of the company in recent 
years, a comparison of the company’s total telephone stations in 
the City of Chicago exclusive of neighborhood rate telephones for 
the iast ten years being as follows: 


I... DE 5s sesh eee%s 16,088 AMOMEE 1008 6 occ ices cece 96,260 
RUE. DOOR sic snd caedsdes pe Re eee 115,427 
CO Se eee eee SEF2E MMB, BGT ioc cccccccicew 138,328 
pt. ey rr ee) ee. eee 161,886 
re ee CEUGR AmeUNE. 19006. .6 25. cess 183,345 
ME TGS 0.0's0answones 82,217 

It is thus seen that the number of telephones served by the 
company has more than doubled during the last four years and 


has increased over tenfold in the last ten years. 

Therefore, a large part of the plant has been recently installed 
and comparatively little of the plant has yet begun to cost the 
company anything on account of depreciation, and up to the 
present time there has been no cost on account of reconstruction 
occasioned by the construction of street railway subways; but 
these costs are just as real as the costs for operators or main- 
tenance of plant, and it is just as important for the life of the 
company and the continued quality of its service that these are 
cared for, although the effect is no so immediately apparent. 
these costs should be taken care of by a depreciation and recon- 
struction fund, as they are not appropriate charges to capital ac- 
count, and the funds for such costs should be built up by an 
annual appropriation for such purposes, notwithstanding that the 
expenditures must usually be made in large units, so that the 
depreciation and reconstruction funds are likely to grow at times 
to considerable proportions before the expenditures are needed. 

There are a number of telephones in Chicago for which no 
charge is made or upon which there are concessions from the 
standard rates. These comprise: Stations or trunks used by the 
Chicago Telephone Company which numbered 1,148 on December 
31, 1909; stations or trunks used by the City of Chicago and the 
Chicago Board of Education which numbered 1,163 on Decembe: 
31, 1909; and stations or trunks used by Cook county which num- 
bered 398 on December 31, 1909. These telephones are all of 
standard type and are normally associated with some one of the 
regular classes of service. The expense for providing the free 
service should be carried proportionately by all classes of service 
and we have therefore eliminated the free telephones from our 
tables and distributed the expense incident to them amongst the 
different classes of service in accordance with the total expenses 
of the different classes. Where concessions have been made from 
the standard rates for telephone service, a proportional part of 
the telephones are eliminated from our tables and the correspond- 
ing expenses distributed to the different classes of service on the 
basis of the total expenses of the classes. 

There are a small number of mileage extension lines used to 
give private connections between private branch exchange switch- 
boards. These lines are somewhat different from the ordinary 
mileage extension lines, and are designated as ‘‘tie lines’? by the 
company, although they are charged for under the ordinance at 
the same rate as the mileage extension lines. These lines have 
what may be thought of as the equivalent of a subscriber’s sta- 
tion equipment at each end of the line in the form of equipment 
at the private branch exchange switchboards. It is therefore 
seen that they should be charged with a greater amount of ex- 
pense than the ordinary mileage extension lines which merely 
extend from one point in the city to another point in the city, and 
require no additional cost such as a telephone instrument or 
space on a switchboard. As there are so few ‘‘tie lines’? we have 
not made them a special class in our accounting, but it is proba- 
ble that in readjusting the rates of telephone service, the charge 
for these lines should be adjusted to take into account the rela- 
tively greater expense incident to them as compared with the 
ordinary mileage extension lines. 

The following is a guide to the symbols used for each class of 
service. The class number is given first, followed by the Chicago 
Telephone Company symbol and then a description of the service 
rendered: 

CHICAGO RATE CLASSES. 


Cc 1, F—Unlimited single party line 
extra line or private branch exchange privileges. 
flat rate of $125 per year is now charged.) 

C 2, M12, M72, M60—Measured single party line business ser- 
vice, with privilege of an extra free line for each 6,000 outgoing 
messages guaranteed above 1,200 and with privilege of as many 
auxiliary lines rented at $24 per line without message guarantee 
as desired; without connection to a private branch exchange 
switchboard. (For which a minimum charge of $60 per year 
for the first line is now made, including 1,200 outgoing messages; 
8c per message for the next 2,400 outgoing messages and 2c per 
message for all additional outgoing messages.) 

Cc 3, P. B. X., M12, M72, M60—Measured single party line busi- 


without 
which a 


business service 
(For 
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ness service, same as C2, but with connection to a private ex- 
change switchboard which is furnished by the Telephone Company 
Free, (For which the same charge is made as for C2, except that 
the subscriber must have more than one measured rate line.) 

C 4, P. B. X., M. C.—Commuted rate (deemed measured) single 
party line business service; with connection to a private branch 
exchange switchboard and privilege of as many auxiliary lines 
rented at $24 per line without message guarantee as desired, and 
with privilege of extra line service with 6,000 message guarantee. 
(For which a flat rate of $365 per year is now made for the cum- 
muted rate line with privilege of unlimited outgoing messages 
thereover, with a charge of 2c per message for all outgoing mes- 
Sages over the $24 lines.) 

C 5. P. B. X., M. 60.—Extra line service with 6,000 message 
guarantee, for use only in connection with commuted rate single 
party line business service. (For which a minimum charge of 
$120 per year is made, including 6,000 messages and a charge of 2c 
per message is made for all messages above 6,000.) 

C6. P. B. X., M. L.—Auxiliary line service intended particu- 
larly for incoming messages, for use in connection with classes 
of service C2, C3, C4 and C5. These lines are of such a char- 
acter that substantially all of them are associated with private 
branch exchange switchboards and we therefore designate them as 
a P. B. X. class. (For which a rental charge of $24 per year is 
made and the outgoing messages are considered as a part of the 
total messages when the lines supplement Class C2, Class C3 or 
Class C5 services, and a charge of 2c per mesage is made when 
they supplement Class C4 service. The latter messages we keep 
in a class by themselves which we call C6 messages.) 

C 7. R. F.—Unlimited single party residence service. 
which a flat rate of $72 per year is now charged.) 

C 8 2R. F.—Unlimited two-party line residence service. (For 
which a flat rate of $56 per year is now charged.) 

(Neither of the above residence services have extra line or 
private branch exchange privileges.) 

C9. D. N.—Prepaid nickel single party public telephone service, 
installed only in drug stores at approved locations. 

(For which a rate of 5c per message for three messages per 
day is charged and 2%c per message for all further messages. The 
company reserves the right to cancel contract if average number 
of three messages is not reached.) 

C10, P. N.—Prepaid nickel single party public telephone service 
installed only at approved locations. (For which a rate of 5c per 
message for four messages per day is charged and 4c per message 
for all further messages. The company reserves the right to 
cancel contract if minimum number of four messages per day is 
not reached.) 

C11, N.—Prepaid nickel single party line business service. (For 
which a rate of 5c per message is now charged, with a guarantee 
of 20c per day.) 

C12. 2N.—Prepaid nickel two-party line business service. (For 
which a rate of 5c per message is now charged with a guarantee 
of 12%c per day.) 

C13, 2 R. N.—Prepaid nickel two-party line residence service. 
(For which a rate of 5c per message is now charged, with a 
guarantee of 10c per day.) 

C14, 4N.—Prepaid nickel four-party line residence service. (For 
which a rate of 5c per message is now charged, with a guarantee 
of 5c per day.) (In the prepaid nickel classes of service there 
are no extra line or private branch exchange privileges.) 

C15, Ext, Ter.—Extension telephone and private branch exchange 
terminal telephone service. (For which a rate of $6 per year per 
telephone is now charged.) (These are divided between those with 
and those without coin boxes.) 


(For 


NEIGHBORHOOD RATE CLASSES. 
Ni, B.—Unlimited single party line business service. 
which a flat rate of $48 per year is now charged.) 
N2, 2B.—Unlimited two-party line business service. 
a flat rate of $36 per year is now charged.) 
N3, 4B.—Unlimited four-party line business service. 
a flat rate of $24 per year is now charged. 


(For 
(For which 


(For which 


N4, R.—Unlimited single party line residence service. (For 
which a flat rate of $36 per year is now charged.) 

N5, 2R.—Unlimited two-party line residence service. (For which 
a flat rate of $24 per year is now charged.) 

N6, 4R.—Unlimited four-party line residence service. (For 


which a flat rate of $18 per year is now charged.) 

N7.—Trunked service from the Neighborhood Exchange lines to 
the Chicago Exchange lines, or to lines in other Neighborhood 
Exchanges. (For which a rate of 5¢ per outgoing message is 
charged.) (Under the Neighborhood Exchange rates, which are 
much lower than the Chicago Exchange rates, the subscribers 
have the privilege of free connection with the subscribers in their 
own exchanges, but are charged a fee when connected with Chi- 
cago Exchange subscribers outside of their own Neighborhood 
limits.) 

SPECIAL RATE CLASSES. 


S1.—Extension lines extending from the subscriber’s telephone 
line to premises beyond his own; which we hereinafter call Mile- 
age Extension lines. (For this service a charge of $20 a year 
is now made for the first half mile or less of line, and $10 per 
year for each additional quarter mile.) 

$2.—Private lines not connected to the Telephone Company’s 
circuits. (For this a charge of $40 per year is now made for the 


first mile or less of line, and $10 per year for each additional 
quarter mile.) 

Following we give a summary of the results shown in Table A 
after adding to the cost of service the 5 per cent interest on the 
bonds outstanding and 8 per cent dividend on the capital stock 
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(which dividend has been regularly declared and paid by the 
company): ‘ 
Revenue un- 
der Ordinance 
Rates per Cost per 














Station Station - Net Revenue 
Class— or Trunk. or Trunk. Over. Short. 
ee Evkcnetatawsseeaes oo err $ 247,928.47 
2 M12, M72, M60....... 75.915 COG BS PCCCTAS  .cccececsss 
3 M12, M72, M60,P.B.X. 149.458 151.04. .......... 3,558.89 
4 CS. F. Bi Me wcccces 2 ee Se Eee 196,786.39 
Ge ee Oe Dose cece pS ek | 2,781.15 
Wee. ceedwckeascrecees 24.169 SO eee 43,812.60 
ee aces Guaees  sAmdeee tnsacienns 1,948.50 
Hotels & Dep’t stores 193.020 201.875 .......... 6,003.74 
gh aN ee 71.803 WO Woke eeeisnc 59,504.88 
BU a.ccisdiahascwalaes 55.459 2 eee 81,981.84 
REPEC ere 174.9388 137.425 oe 2 ees ee 
DME Sccsdescducvanons 182.461 115.646 YS rene 
DEE wacavecncevescenec ce 116.583 (2) ie) + 8 
Oe Eo i psbevea eeaunens 54.966 S6.97S 206,GORI9  ccccvscccc. 
Se SE. Si. dasecnscawens 39.297 ORE. kacs cases 9,233.03 
DOSE: tse peuadnstnaewaes 22.772 OT rere 428,063.95 
15 Terminals & Exten’s 5.989 MD nic wdiemateans 118,825.98 
SEE ccssdeierceceasowes 47.628 WOE i wids ado 31,169.38 
ON lle gues ecan aaleataa ae 36.532 MENS oc 5. 5.c eae 5,918.78 
BG Sxucuaik boeke oa aate 23.607 Me. occscsanes 24,661.84 
ee aw diate a.bieae cea 34.833 eee 13,832.07 
SS ee ee 24.233 Er 17,106.23 
Ei Debiwawawasenae 17.775 WMOE -dxaweseaxets 150,528.37 
T Be Te ccc chides sccm SE SEESS .. Siccleones 
S1 Mileage Exten’nLines ......  ...... eee 
DO EE iccccs Se Sese 8 8 40800 EE). teem ee se 








$1,443,646.09 
535,112.57 


$535,112.57 


ET PD Re Ee Ee Te Te eT Te ee $ 908,533.52 
This amount is subject to a deduction representing the interest 
earned on the unexpended portion of the funds received from the 
sale of bonds, which we estimate amounts to not more than 
$75,000. 

Following we give a summary of the results shown in Table A 
before adding to the cost of service in each class any return to 
the company on the capital invested: 

Revenue un- 
der-Ordinance 
Rates per Cost per 
Station Station ————Net Revenue- 
Over. Short 





Class— or Trunk. or Trunk. 
Ra arenes $124.361 $123.070 $ 12,718.48 ........ 
2 M12, M72, MG0....... 75.915 49.508 207,110.06 
3 M12, M72, M60,P.B.X. 149.458 121.416 60,066.35 .......... 
2 4k Ss SS Se eee | ae re $ 78,438.59 
> Se Seer 165.515 169.887 .......... 279.80 
a paeduncawndcekeewen 24.169 24.168 OF. axhwususes 
Tt DI. coccus. Saewae ‘ Sreanes 2) 
Hotels & Dep’t stores 193.020 164.181 i ee 
WE aca n's Sreacaeye x Sea 71.803 ee 1,533.7 
ea eee 55.459 | ieee 14,307.15 
CREE. Soins ware where amare 174.9388 112.476 108,684.03 ......... 
tee hae seranees eaeaes 182.461 94.483 Jk. Se 
Gree ee 116.583 58.856 197,485.07 .......... 
MR iden tit. 2 xistaecacpiacednevd 54.966 SEBGS BER AGESS  .cvciicce 
2 a ere 39.297 32.914 (5 ee 
Be Oe Gaeced cor cedawnass 22.772 22.750 a eer 
15 Terminals & Exten’s 5.989 eer 37,612.64 
. SR ene 47.628 _- 2 15,055.97 
SMD. sue haa 2'e.5) Sie maiaiels 36.532 SEE. -xisseeeoan 2,585.59 
ene Ee Pre ere 23.607 Perr 11,986.65 
MP cama. ta aes eee 34.833 _ ene 7,241.45 
SPD cia bieie-ncpncelae diel aes 24.233 ME tinw6oeww's 9,297.0 
i RES Brrr pee 17.775 Pe: Kiannronics 85,100.9 
2 ee I OS esiceee 8 “seneon , > 5. re 
S1 Mileage Exten’nLines ......  ...... ik. 2 Sie 
a Ec eecas! nekane  egecrlacs (ere 
$1,154,424.52 $263,439.5: 
263,439.53 
Surplus, available to pay interest 
on bonds and dividends on capital 
We HE nh eee ecae cee enable $ 890,984.99 


3.83 per cent on the investment. 

The total expense to the telephone company for supplying th 
service throughout the city during the year ending March 31 
1910, excluding any return to the company on the investment 


WE nie rasahig a eis 5, bala oie ab ke bee kde Sead a oes henna bees $6,973, 785.53 

The total revenue from this service under the rates 
prescribed by the city ordinance was................. 7,864,770.5% 

I 0 I Mee coe acne een abe acensiee came $ 890,984.9 


as representing the return to the company on the capital invested 
This amounts to 3.83 per cent upon the investment in propert: 
used in the city telephone service, including working capital. 
Assuming as the return on the investment the 5 per cer 
interest on the city proportion of bonds outstanding and the 
per cent dividend on the city proportion of capital stock (whic 
return figures at 7.74 per cent on the total investment in propert 
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used in the city telephone service including working capital) we 
find the following result: 
Surplus of revenue over expense before adding to ex- 
pense any return on the investment, as above....... 
Deduct: 5 per cent interest on city pro- 
portion of bonds outstanding.$ 186,672.05 
8 per cent dividend on city pro- 


$ 890,984.99 


portion of capital stock..... 1,612,846.46 : 
———————— 1,799,518.51 
ee Te I Eins cao ce aveanabineec biG ate Bnaaieta ata $ 908,533.52 


This amount is subject to a’ deduction representing the interest 
earned on the unexpended portion of the funds received from the 
sale of bonds, which we estimate amounts to not more than 
$75,000. 

The above figures of interest on bonds and dividend on capital 
stock, which are applicable to the business within the city (ex- 
cluding toll business), were computed on the basis of the bonds 
and capital stock apportioned to each division as follows: 
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It is pointed out that the investment in property within the city 
at the close of the year under report, viz.: March 31, 1910, ex- 
ceeded the above average amount, and also that there was a 
large sum of cash on hand over and above working capital, being 
part of the proceeds of the sale of bonds. These amounts are 
more than the above difference. 

The figures, including Tables A, B and C, show that although 
the company has many millions of dollars invested in property 
in the City of Chicago, which is gradually depreciating, but has 
not yet reached the condition when it must be replaced by new 
apparatus, yet they are unable, from the income received from 
the service which they render by means of that property, to pay 
returns on their investment of a little less than 8 per cent, 
namely, 7.74 per cent, and set aside a reasonable sum toward the 
renewal of this apparatus when it becomes worn out or obsolete 
and for meeting the reconstruction expenses which will be im- 
posed when the street railway subways are built. In other words, 
with the rates that are now in force, the company will reach a 
time when it will be impossible for it to provide the city ade- 
quate service on account of lack of funds to replace worn out or 
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Sse | se55 sé He a eeSes| 58 | S888 | 3¢e8e2 
is & - ec” e- o- —— &* re _~ S Aas Short. Over. 
| : 

ONE | IER Sento She RAS ee PE RERE  oNS E ON ..| 9,854 | $ 8,883,547.74 | 71,305,853 | $ 1,225,452.53 |gy,912,734.05 | $ 12,718.48 | $ 27,088.07 $ 233,608.88 | ¢ 260,646.95 | $247,928.47 |............ 
Tf eee eee Pe .| 7,813 | 1,497,976,89 | 12,227,138 595,402.55 | 388,292.49 | 207,110.06 12,079.10 | 104, 363.40 ES een $90, 667.56 
3] M12, M72, M60, P. B. X.. 2,249 862,292.80 | 12,528,229 $36,181.85 | 273,065.50 | 63,066.35 6,911.33 59,713.91 66,625.24 8,558.80 |......00.00. 
BEES bedsccccscndonae ws Gees | 1,250 1,536,815.27 | 29,961,498 455,120.14 533,558.73 78,438 .59 12,276.74 | 106,071.06 118,347.80 | 196,786.30 |............ 
EP osccveveneacccses Ps Bh Mises 64 32,424.37 547,952 10,592.97 10,872.77 276.80 250.48 2.241.87 2,501.85 rs | er: 
SET nesntsrvecesecscssces 3,705 557,787.79 |... ..eeeeeeee 89,546.33 89,542.06 4.27 4,545.32 39,271.55 43,816.87 43,812.60 

Be IID. sdiccvcccsscasss ievioesdiiinceekbousd 146,109.71 3,436,004 68,389.44 50,161.41 9,228.03 1,159.39 10,017.14 11,176.53 1,948.50 

Hotels and Department stores ........... | 678 331,458.19 | 5,356,152 130,867.24 | 111,814.41 19,552.63 2,651.10 | 22,905.47 25,556.57 6,003.74 
WINE dvcrunpcndractocomencantevesd | 3,180 749,500.26 | 11,314,581 228,832.85 | 299,966.40 1,533.75 6,013.60 | 51,957.53 57,971.13 | 50,504.88 
8] 2RF cccccccces], S000 877,137.19 | 14,688,343 275,074.60 | 299,381.95 14.907 15 7,020.20 | 60,654.49 67,674.69 $1,981.84 
EE -¢40><atumnsucdredenwenennenns ences beeied 1,740 563,701.84 | 10,119,203 304,392.14 195,708.11 108, 684 .03 4,503.18 | 38,907.47 43,410.65 |.........06. 65,273.38 
WO] PN ..-ecececee cece ee eeeceeececeeees se eeeee 275 75,545.09 | 1,097,627 50,176.83 25,982.72 24,194.11 603.73 5,216.21 5,819.94 |.....0..00 18,374.17 
BBE  ccvcccvccccccccese Ssesccesees 3,421 761,206.54 7,212,847 398,831.11 | 903,346.04 197,485.07 6,134.49 53,002.01 50,196.50 |.....0.-ces0s 138,848.57 
12] 2N Seuss mab abana esvectsesss) SRD 2,792.111.17 | 19,249,736 1,145,936 .92 | 762,682.60 383,254.32 22,480.82 194,234.31 SEINE,  ocsncsctens 166,539.19 
III sdisnatcnacen cones | 3,081 372,291.29 | 2,032,792 121,072.71 | 101,407.90 19,664.91 2,997171 25,900.28 28,997.94 9,288.08 |.....0...00 
EN ote oe caus deena a dinh came akincel | 72,982 5,550,003.92 | 29,596,329 1,660,748.29 | 4 659,203.24 1,545.05 44,565.24 385,043.76 429,609.00 | 428,068.95 |........... 
15] Terminals and extensions -| 57,402 1,056,077.20 |.....+.seeees 343,793.45 | 381,406.00 37,612.64 8,424.62 72,788.72 $1,213.34 | 118,825.98 |............ 

.* ee ASE ea A NEES eee mere | 632 206,418.94 1,923,001 30,100.82 45,156.79 15,055 .97 1,671.52 14,441.89 16,113.4} $1,169.88 |............ 
DEG aisiicccssscccasrsccesscceues coos | 200 42,754.34 334,977 7,306.43 9,992.02 2,585.59 345.77 2,987.42 3,333.9 ee ee 
SEE. Vc toad duairaaans nem eaenennn =i 1,289 163,087.76 1,667,994 30,429.46 42,416.11 11,986 .65 1,314.85 11,360.34 12,675.19 24,061.84 |.... 

CS i: See eee eee . 268 84,233.02 422,146 9,335.33 16,576.78 7,251.45 683.67 5,906.95 | 6,590.62 | 18,892.07 |... 
CEO scesssecccsse 477 99,931.60 576,484 11,559.14 20,356.15 9,297.01 810.09 6,999.13 | 7,809.22 17,106.23 |... 
GM ‘ctawitneveccc . -| 6,7 840,302.59 7,109,648 119,200.34 204,501.27 | 83,100.93 6,787.08 58,640.36 | 65,427.44 150, 528.37 
Te CD COD vcs cccsiciccecesecteicesctnst ccvwcsswe 114,224.05 1,427,359 71,898.40 42,070.15 | 29,828.25 910.39 7,865.80 | 8,776.19 ReeN 
§ 1] Extension lines ...... PC ae 132,839.68 58,641.20 74,198.48 4,085.24 35,206.46 | 39,381.70 |.....2...0.0e 
2] Private lines ... ee 7 ene 12,238.82 8,348.51} 3,900.28 399.32 | 3,450.10 | $00.68 |... sccisnsec 
Total -| 203,063 | $28,250, 166.15 244,375,983 | $ 7,864,770.57 | 6,978, 785.58 $390,984.99 | $196,672.05 | $1,612, 846.46 | $1,799,518.51 | $008,533.52 |............ 
NE EI ev enee MLe eaeee Beery eee *$ 543,816.83 
SINNED cs <scin..sccoteseanvd siniuebestcancanarstivombassouaseuaetdcuacomee 94,751.93 | 
*Note.—This toll revenue is included in computing the 3 per cent. compensation paid to Nore.—Figures in italics represent deductions or deficits. 
the city, but in its relation to the investment within the city for toll business this revenue 
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Table A—Statement Showing the Revenue and Expenses, etc., for Each Class of Service for the Year Ending March 31, 1910. 


Capital stock $27,000,000.00 
Apportioned between the property within the city 

and the property outside the city on basis of the 

respective book values for each, namely: 


CO wick es 5 <0 dcnsasaadenasaeean anew $21,057,786.00 
MII 6 Sac ah dra eaten $20,149,359.00 
E,W. 6h oak G evant bes 


908,427.00 


Suburban 5,942,214.00 


$27,000,000.00 


TOON oi dike bac weenie nn aree ie es inwalaae a aeanttes $ 5,000,000.00 
Apportioned between the property within the city 
and the property outside the city on basis of the 


respective book values for each, namely: 


CR roicinv oxinidv tess sanaas eine eeanen $ 3,899,590.00 
EMCO ou 66 6660-000 -$ 3,731,363.00 
Wee, GS 2s oh ae cite ee es 


168,227.00 


NE: ocr ees pecan iedesedenewaes 1,100,410.00 


$ 5,000,000.00 

The proportions applicable to toll business within the city have 
been eliminated in spreading to the various classes of service 
vithin the city. 

The apportionment of the capital stock and the bonds outstand- 
ng to the exchange property within the city compares as follows: 
Capital stock $20,149,359.00 
Ronds 3,731,363.00 


$23,880,722.00 
investment in exchange property within the city as 
per Table B.. 


23,250,166.00 


Difference between securities now outstanding 


630,556.00 


and average investment for year................ $ 





obsolete apparatus. It is also to be observed that the classes of 
service paid for at a fixed rate per year, without count of messages 
(including the commuted trunk circuits of the private branch 
exchanges) are uniformly unremunerative and in most instances 
do not pay for the current annual expenses and depreciation 
without any provision for return on the investment. 
Respectfully submitted, 
(Signed) ARTHUR YOUNG & CO., 
D. C. & Wm. B. Jackson. 

Ill., 


Chicago, May 9, 1910. 
‘ 


Tables are given showing the cost for each class of service 
for the year ending March 31, 1910. These give figures under 
the following heads: 

Operating.—Exchange operating, comprising operators’ wages ; 
other exchange employes; exchange supplies and expenses; in- 
juries and damages; superintendence; expense collecting and 
auditing; directory; advertising and canvassing; uncollectible 
accounts and incidentals. 

Maintenance.—Current ‘repair of subscribers’ station equip- 
ment, line plant, central office equipment and buildings. 

Station removals. 

Depreciation. 

Miscellaneous.—Rental of instruments, etc.; rental of wires, 
etc.; insurance, taxes, three per cent compensation to city, cost 
of free telephone service to the city, etc.; general. 

From the data given the following table containing matter 
which is of interest has been made up. 
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P. B. X. 
C3-M12 


P. B. x. 
C4-MC 


P. B. X. 
C1-F C-2M12 C5-M60 
Revenue per sta 
tion or trunk.$124.36 
Revenue - short - 
per station or 
trunk 
Revenue-o ver - 
per station or 
trunk 72M ce 
Expense per 
message before 
adding interest 
and dividends. 
xpense per 
message after 
adding interest 
and dividends. 
Revenue per 
message 
Investment (In- 
cluding work- 
ing capital), 
per station or 
trunk 


75.915 149.458 361.496 165.515 


tw 


156.304 43.455 


o 


or 
oa 


0170075 031756 021796 017808 .019842 


= 


.024407 


> 
> 


02066: 041280 -027114 .021758 


0171859 048695 -026830 .015190 -019332 


190.996 383. 4 ,220.719 506.631 
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C6 M.L.P.B.X. C-6ML C7 RF 


Messages 


Hotels, Dept. C8-2RF 


Stores etc. 


24.169 193.020 71.803 55.459 


8.855 18.712 16.529 


11.825 


66.815 


017217 020782 920316 019701 


020470 025554 025440 024309 0236 


019903 024433 020180 018727 03008 


150.550 176.842 


74.709 





C15 
Terminals & 


2R C14-4N Extension 


Z 


712-2 N C13 


vy 
“ 


Revenue per sta 
tion or trunk... 116.583 
Revenue - short - 
per station or 
trunk 
Revenue-over-per 
station or trunk 
Expense per mes 
sage before 
adding interest 
and dividends. 
Expense per mes- 
sage after add- 
interest and 
dividends 
Revenue per mes- 
sage 


39.297 22.722 5.989 


54.966 


2.997 ». 869 2.070 


40.441 7.988 


027915 039620 049886 056080 


036114 050879 .064102 .070600 


.055294 .059530 059560 056132 


Investment (in 
cluding work- 
ing capital) per 
station or trunk 


133.92 76.100 18.398 


510 


N7 5c 
rrunked 
Calls 


N3-4I 


ee) 


N1-B N4-R 


2 
°o 


47.628 23.607 34. 


49.319 29.594 19.133 61 


23482 025695 2270 


034353 .029492 054880 049724 


031862 


015653 018979 016290 022114 020051 


326.612 213.772 126.523 314.3 09.500 





Cartoon Exposure of Trust Methods. 

The Jefferson County Telephone Company of Watertown, 
New York, is carrying on a vigorous advertising campaign to 
meeting the general 
including 


Ss 


extend its business, and in doing so i: 


opposition tactics of the Bell telephone company, 


offers of free service. 
rate reductions, 


have observed Bell and their 


increases in neighboring cities where competition 


Those who 


subsequent 
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A Trust Method for killing competition. Have you been caught with this bait? | 








If Every Telephone Company Would Expose Trust Methods as 
Cleverly as a Watertown, N. Y., Independent in This Cartoon, 
Rebating for the Sake of Killing Competition Would 
Soon Cease to Exist in the Telephone Business. 
actually been eliminated, or the competitor seriously 
weakened, will appreciate the significance of this vigorous 


cartoon without further explanation. The reverse of the card, 


has 


which is mailed to the public, bears the following statements : 
“Don’t kick about Trust Methods and continue to give them 
your money. 


‘Home Phone’ yourself and set xample for 


“Use the 
your neighbor to follow. 


\ 


“The way to accomplish anything is to do sometl 
“Use the ‘Home Phone’ and save money.” 





Independent System Taking Contracts at Jackson, Miss. 


‘ *4 
| <scri 


ers are 


Jack 


Items appearing in the newspapers show that 


already being taken on for the Independent se 


son, Miss., furnished by the new exchange oi Mississippi 
Home Telephone Co. This exchange connects with the Inde 
pendent long distance lines to Meridian, and <pected to be 
a center of important local telephone development 1e near 
future. 

The Cumberland company, as soon as it sa vas t 
be compelled to meet competition, very promptly pt a staff 
of solicitors. On May 8 newspaper announcements set forth 
that the Cumberland company’s business had g¢ to such 
an extent in the past few vears that it was ! ecess to 
replace the old apparatus. It stated that one of ex 
pensive switchboards manufactured for the us¢ com- 
pany was to be installed at Jackson. 

This is the same old story. Competition compels the old com 


pany to wake up and give good service. 





Plans for Telephone System in Western Kentucky. 


Owing to the industrial development of the western part 
of Kentucky, which has become one of the big mining dis- 
tricts of this parts of the country, the Independent tele 


phone interests of that section considering 


on a large scale. Frank G. Hoge, president of the 
ville Home Telephone Company, is one of the leaders in 


are expansions 


Hopkins- 


the movement for the development of the telephone lines 
in that section, and a combination of including a dozen or 
more counties has been proposed. If the deal g 

Bowling Green and several other large cities will be in- 
cluded. 


oes through 

















Problems of the Telephone Men 


Cross-Ringing Trouble. 

I have a grounded circuit about one mile long with one series 
magneto telephone, which is grounded at the terminal box by the 
same ground that is used on all other grounded circuits. At 
the telephone it is connected with a lightning rod. This sub- 
seriber continued to complain that the bell rang and when he 
answered no one wanted him. I made a trip there and found at 
first that it only rang when a certain other subscriber rang for 
“Central” on a grounded circuit running in an opposite direction. 
I took this line out of the cable from terminal box to frame, and 
placed another drop that had never been used, with new jumper 
wires, but the trouble continues, and the bell is now ringing with 
other lines than the one named above. The circuit is perfectly 
clear of trees and other wires. 

Troubles of this kind sometimes occur in exchanges which 
have a very few lines. It is caused either by leaks in the 
cable or a high resistance earth connection at central. The 
latter is most likely trouble. To test it, run the 
ground wire for the switchboard drop of the line in ques- 
tion to a separate ground rod several feet away from the 
common This will cure the 


trouble if due to a high resistance central office ground. 


your 


sround of the switchboard. 


If so, make your common groud connection better. Use 


a large copper plate or several of them, buried deeply in 


damp earth. Where so few lines are involved, the earth 
connection must be very good to prevent trouble. Where 
there are many lines, a little ringing current leaks back 


through each line and because there are so many each gets 
too small an amount to ring the bell. 





Home Made Lineman’s Test Set. 

We have an old series telephone with a generator, ind. coil, ete. 
that we would like to rebuild into a lineman’s telephone for use 
on a 1600 ohm, bridging line; switchboard drops, 500 ohms. Can 
we make it work, and if so will vou send diagram showing wir- 


ing? Would like to arrange to cut out generator and ringer and 
ilso taking circuit with switch. 


lineman’s test telephone nothing is better than a 
has the ability to detect 


For a 


straight series arrangement. It 
ypen circuits, which is not possessed by the bridging type 
Che arrangement is shown in Fig. 1-A. The hand generator 
has an automatic shunt which breaks connection as soon as 
The 


hand instead of 





he crank is moved and cuts the armature into circuit. 
100k switch may be arranged to work by 


gravity It is better to add a strong spring which will 
idle. This 


position when 


“up” while talking 


“down” 
hold the 


snaps back to the 


old the lever in the 


makes it hook 


Whe 


ves the battery from running down 


necessary to 


released, it “down” position and 


\ combination series and bridging type can be made by 


wiring the ringing apparatus as shown in Figs. 1-B and 





Ew t 
[_rvrnwnynwn- 


2) a 


























Fig. 1. 


\. In this case the ringer movement of the bell should 
replaced by one having 500 ohms resistance. By throw- 
ng the key, K, the change is made from series to bridging. 
Since the generator is normally short circuited it will not 
lo to allow it to be normally bridged across the line bind- 


ng posts so a push button, B, is inserted. This must be 
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pressed while ringing. This combination set is not ad- 
vised on account of its complexity and the requirements 
regarding the bell. It has to be a cross between series and 
bridging and will not act as well in either capacity as one 
designed and wound for one use. 

If the set is to be used for portable service, not testing, 
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Fig. 2. 
it should be straight bridging. As this requires a 1,600-ohm 
ringer and a heavier hand generator it is doubtful economy 
The circuit is 
one 


to try to rebuild your old series telephone. 


shown in Fig. 2-B in which the generator must be 
whose circuit is normally open. 


Pole Changer Trouble. 

I have had trouble with my Warner pole changer. Have just 
renewed the ringing batteries, but last night it began to flash at 
the contacts and it burned out the ringer magnet so I had to 
order a new one. The magnet got so hot I could hardly hold my 
hand on the coil Will some one please advise me as to what 
‘aused it. 

You have had a short circuit somewhere in the alternat- 





ing current part of the apparatus or its outside connections 


The flashing at the contacts indicates this as well as the 
overheating of the relay coil. 


leakage on the leads to the switchboard or in 


If you can find no leakage or 


chance for 


the latter, it may be something within the pole changet 
itself. If the condenser becomes short circuited this will 
happen. ‘The first time an operator rings, the relay will 


pull up and connect the bad condenser across the binding 


posts. Then the flow through the condenser will lock the 


relay up and cause the heavy sparking 





Kentucky Telephone Valuations. 
The following are the assessments of the principal tele- 
phone companies on which big increases were made by the 
state board of valuation and assessment: 


Valuation. Increase 


louisville Home Tel. Co. . $1,000,000 $ 300,000 
Citizens’ Telephone Company.. 150,000 100,000 
Cumberland Tel. & Tel. Co 1,500,000 300,000 
East Tennessee Tel. Co. 1,100,000 100,000 
Fayette Home Tel. Co.. 200,000 75,000 


Other corporations which were raised only a small amount 
are as follows: Gainesboro Telephone Company, $100,000; 
American Telegraph and Telephone Company, $250,000; In 
diana Long Distance Telephone Company, $100,000 


>— 





Telephone Aids Census Enumeration. 

In Council Bluffs, Iowa, during the recent census enumera 
tion, the operators at both the Independent and Bell telephone 
exchanges assisted the census enumerators in listing all resi- 
dents of that town. The operators were instructed to inquire 
of everyone who called for service on a certain day whether 
or not they had been listed. If not the operator took down 
the name and address and reported it to the enumerator. 


The Cuyahoga Report for 1909 


It was in pursuance of the policy of your company to 


The annual report of the Cuyhoga Telephone Company 
for 1909, has just been made public, and its perusal will be 
found very interesting. It will be noticed that the gross 
earnings have increased from $587,000 to $842,000 in the past 
five years, and that the net earnings have increased from 
$207,000 to $392,000 in the same space of time, an increase 
of $185,000, while the interest, including interest on bonds 
and on collateral notes has increased from $124,000 to $154,- 
000, an increase of only $30,000. The company’s surplus 
after paying interest in 1905 was $83,000, while in 1909 the 





maintain your property that early in the year the directors 
decided to set aside monthly 23% per cent of the gross earn- 
ings as a maintenance and renewal fund. 
abled the management not only to maintain the physical 
property at a high standard of efficiency, but also to im- 
prove it by replacing aerial construction with underground 
cables. 


This has en- 


On December 31st there remained in this fund a cash 


balance of $14, 


2.05, to be used for future replacements. 





1905 
. ss. ++ $587,487.01 
369,609.93 


Gross earnings 
Total expenses 


1906 
$716,627.13 
385,041.29 











eS EOL CTE TEE RE Cee ....$217,877.08 
SN sg nis har aeticin Sickctes Gisktds sicddel actos wei aecan 10,082.34 
Oe ac ee a $207,794.74 


Inv. income, interest on bank deposits and dis- 


count on cash payments 


Bond interest 
Int. on coll. notes.... 


$331,585.84 
26,467.32 


$305,118.52 





1907 
$781,959.71 
395,580.87 





$386,378.84 
5,179.34 


$381,199.50 


$135,000.00 


$449,631.28 


645.90 
$450,277.18 
135,300.00 


1909 
$842,387.74 
449,862.09 


$392,525.65 





9,913.85 
$402,439.50 
135,400.00 
19,008.00 











SUPPINS vice ested. csiea dee CaiRareens ae 2a ce eee $170,118.52 $246,199.50 $314,977.18 $248,031.50 
DEDUCTIONS. 
Preferred stock dividends................. $ 51,398.40 $ 81,103.50 $ 86,222.25 $ 86,241.00 $ 86,241.00 
Common stock dividends...............cccccv cece cevccees 45,000.00 45,000.00 ee eee ens 
BPROPOCIONION ack sede vce svin.e de: v 15,000.00 18,984.23 60,698.97 29,966.56 
Reserve for bad accounts................ 38,232.74 = a. rane 10,000.00 >= ....... 
BOHEME GOGMCHIONS ook. bic seescc toca .$ 89,631.14 $141,103,50 $150,206.48 $156,939.97 $116,207.56 


Net surplus 
*Decrease. 





-*$ 6,300.83 


$ 29,015.02 $ 85,993.02 $158,037.2 





Comparative Statement of Earnings, Expenses an 


surplus after all interest charges had been paid was $248,- 
000. Attention is also called to the balance sheet. It will 
be noted that on December 31st the directors charged $390,- 
939 against the surplus and credited the same to the cost 
of property as an addition depreciation. The com- 
pany has made heavy expenditures during the past five years 
for the up-keep of the property. The balance sheet shows 
an increase in current assets of $157,000, and a decrease in 
current liabilities of $104,000. 

The report in full is as follows: 

To the Stockholders: 

Your directors submit herewith the result of the opera 
tions of the Cuyahoga Telephone Co. for the year ending 
December 31, 1909. 

Earnings. 

In presenting this report we would direct your attention 
to the increase in gross earnings. The gain is very good 
considering the fact that no development work had been 
attempted for the preceding three years, the increase repre- 
senting the natural growth of the business. 

You will also notice that the net earnings apparently de- 
creased. during the same period, largely due to the policy 
of your directors in setting aside 23%4 per cent of the gross 
earnings to insure the improvement and preservation of the 
physical property. 


d Surplus for Five Years Ending December 31, 1909. 


The following amounts have been expended for the up 
keep of the property during the past five years: 


EET er 
EE a 
BNE cediclat ad aacanSebtedieeceseawavnanes . 162,530.54 
ESET Te 
a eet sap niin puke c tee ike 217,709.89 


CO eee re 

In addition to the above, on December 31, 1909, by au 
thority of the board of directors, $390,939.80 was charge: 
against surplus and credited to cost of property as an ad 
ditional depreciation. 

Service. 

To insure the very best service possible to patrons, clos 
attention is given to the traffic of the company. 

The following data from the traffic department is su! 
mitted: 
Total number of calls... =? . 75,981,8¢ 
Average time answering calls.................... 4 secon 


Average calls per telephone per year..............3,045 
Average calls per line per year......... en icke ake 6,413 


During the past year the company encountered sever: 
cases of unusually severe damage arising from weather con 
ditions. In February, 1909, a hail storm swept over th 


652 




















May 21, 1910. 





section of the state, and all wire plants in its wake were left 
in a condition of more or less complete wreckage. This 
company suffered its share of that loss, especially in the 
section west of the Cuyahoga river. Our Dover exchange 
district was practically put out of business for some time. 

In April, Cleveland was visited by the most severe cyclone 
of its history. The path of the wind storm through the 
city was such as to do a maximum of damage to our outside 
construction, and many thousands of telephones were put 
out of order by its destructive force. Several weeks of 
work night and day were required to bring the piant back 
into its normal gvuod condition. 

To these factors must be attributed the major part of the 
increases in the company’s expenses of “maintenance” and 
“operation” as shown in the annual statement. In all cases, 
however, the new construction which replaced that destroy- 
ed by the storm has been of the highest class, and in the 
3roadway cable, which was blown down for a 
distance of about two construction, 
which had long been contemplated, was immediately adopt- 
ed to replace the aerial construction destroyed by the wind 
The storms also served to locate the weak points 


case of our 


miles, underground 


storm. 
in our wire and cable system, and to enable us to rectify 
and give proper attention to all such cases. 

During the past year sufficient insurance was placed on 
the rentals of the Central Exchange to protect the holders 
of securities from loss of income due to destruction of the 
exchange by fire. The company is now carrying $922,650.00 
of insurance of all classes, including $65,000.00 of surety 
bonds on employes who handle the funds of the company. 

On December 31 your payroll contained the names of 524 
employes. 

The efficient services of officers and employes is acknowl- 
edged with pleasure. 

E. G. Tillotson, President. 

Cleveland, Ohio, January 29, 1910. 

Comparative statement of earnings and expenses for five 
vears ending December 31, 1909 and 1908, follows: 


REVENUE. 





1909 1908 Increase 
CUE, fia kd awcdccwemwspaniae $717,083.88 $706,925.91 $10,157.97 
roll serv., long distance.......... 11,171.36 11,321.88 *150.52 
Voll SGFV., SUDUCDAR. «occ csiec sees. 6,687.11 6,808.25 *121.14 
OH M0P¥., DOG Bbc cccices re 39,786.45 38,458.60 1,327.85 
So ae a ere 67,658.94 62,787.00 4,871.94 
Miscellan@Ous . ....cccccececce 9,913.85 1,707.79 8,206.06 
TORS GATHINGS. ..... 2.650% . -$852,301.59 $828,009.43 $24,292.16 
EXPENSES. 
Service .. ..csece. .-$ 92,356.38 $ 89,433.01 $ 2,923.37 
M aintenance . ....... . 147,850.25 115,078.91 32,771.34 
UXUPROTGINATY 2c ccceccccce lS: Gere 16,693.71 
renewals . ....se-. 23,219.37 15,112.63 8,106.74 
zeneral expense ....... 85,681.97 69,375.07 16,306.90 
So See ee CORE ee ee 41,562.00 39,237.49 2,324.51 
nt. and exch..... fe ah a tare Sap di 4,507.37 15,916.60 *11,409.23 
BRO. SE GUI sei cocaine Goer S00 37,248.50 32,454.89 4,793.61 
eased lines and contracts..... 742.54 1,123.65 *381.11 


See an a aecemcen $449,862.09 








otal expense $377,732.25 $72,129.84 

















SURPLUS. 
OSs earnings ....... eee eee $852,301.59 $828,009.43 $24,292.16 
PORE I aie a a Sicha ate ana 449,862.09 377,732.25 72,129.84 
Net revenue ..... . -$402,439.50 $450,277.18 *47,837.68 
MORON 5. wecadeim canoes 29,966.56 70,698.97 *40,732.41 
WEE SII, 5 cas eae e se ecm $372,472.94 $379,578.21  *7,105.27 
ep ee $135,400.00 $135,300.00 100.00 
ONS CUR. Ma 6 os 4 cece etee pO eee 19,008.00 
OU SE, Ms os Sees iw ies 86,241.00 8 ree 
a Oa Oe Pit eee oe . + - $240,649.00 $221,541.00 $19,108.00 
REI rg wither hak ieee eens Sel $131,823.94 $158,037.21 *26,213.27 
*Decrease, 


Condensed comparative balance sheet, Dec. 31, 1909 and 1908. 





TELEPHONY 653 





RESOURCES. 
Dec. 31, 1909 Dec. 31, 1908 Increase 
Property and plant........ $5,787,973.52 $6,075,244.18 **$287,270.66 
Uncompleted engineer’s a. 
NOE aang ak acias 00K - td Sra re 219,538.58 
Current BOGGS «6 .ccciccies 336,967.39 178,972.33 157,995.06 
Deterred AsSSte .206200.00:2 20,415.08 2,724.74 17,690.34 
$6,364,849.57 $6,256,941.25 $107,953.32 

LIABILITIES. 
Capital stock, common ...$1,500,000.00 $1,500,000.00 AS ee lal 
Capital stock, preferred.... 1,437,350.00 1,487,350.00 «ccs es vvene 
Bonded debt (outstanding). 2,708,000.00  2,708,000.00 = .......- os 


$475,200.0 
*#104,420.43 


475,200.00 
170,180.10 


Collateral trust notes 
Current liabilities 


274,600.53 


Deferred liabilities ........ 41,633.13 35,949.63 5,683.50 
Reserve accounts ......... 2,925.00 1,425.00 1,500.00 
MO cack aengewasor eae 29,606.34 299,616.09 **270,009.75 





$6,364,894.57 $6,256,941.25 $107,953.32 
* The surplus and depreciation reserve accounts were charged 
with $465,939.80, and this amount deducted from property and 
plant account, 
** Decrease. 





Monthly Income $10,000 Above March, 1905, at Topeka. 

A fine example of the way good service and sound manage- 
ment carries an Independent telephone company to the front 
is given in the March statement of the Topeka Independent 
Telephone Company of Topeka, Kansas. This prominent mem- 
ber of the Gary system has a good plant and a thoroughly 
effective organization, and is one of the leaders in carrying 
out the well known Gary policy of furnishing the public a 


service of undoubted attractiveness at rates which are equit- 
able to both the interests involved. Following is the state- 
ment: 
Six Months Ending 
Mar. 31, Mar. 31, 
1909. 1910. Increase. 
Groee GATRINGE. 6.0 .6.66.6500000- . .-$74,748.27 $84,783.65 $10,035.38 
NOE ag occnads csaatotcenshanean 47,713.94 54,707.80 6,993.84 





Dee ORI ogc 656.6 odo ccweenes $27,034.31 $30,075.85 $ 3,041.54 





ENCOPGRE ORE THOTNED: o.56i'c ccc avcinninies 12,838.06 13,824.90 986.84 
Balance for dividends or better- 

WI 563 cnt osiyethacnueeaue $14,196.25 $16,250.95 $ 2,054.70 
Number of telephones owned by Company.........seeese. 6,612 
I «PO oa ake ko bs sie nce 5000 65-bit daeeemenonenens $51,953.23 
eer eT ere Per rT rrr $610,000.00 
Less owned by the company........... ‘ 77,000.00 


533,000.00 





sae $1,000,000.00 
Issued 


Capital stock authorized ........... 
400,000.00 


An increase in monthly income of $10,035.38 at this point 
is a hopeful sign to those who are looking for an opportunity 
to measure the general improvement over last year which is 
becoming increasingly evident in the telephone 
the season advances. 


business as 





Home Telephone Company of Joplin, Mo., Shows Increased 
Earnings. 


A statement of the operation of the Joplin Home Telephone 
Company of Joplin, Mo., for the six months ending March 
31 has just been issued. The statement of this company which 
is a part of the well known Gary System, shows a healthy 
increase over the corresponding six months ending in 1909. 
A comparative statement for six months ending March 31, 
1909, follows: 








1909 1910 Increase 
CNR. CONE iin oic bse eh ek dndued% $61,489.56 $70,075.19 $8,585.63 
MINI raceiba te fice a genie h-bok te  wictoe 39,020.46 40,486.33 1,465.87 
Dt SR dw ics bcuseae saaees $22,469.10 29,588.86 7,119.76 
SHTEGTONG GE DOMEE: osicsceeseneccnes 13,105.00 14,480.00 1,375.00 
Balance for dividends or betterments 9,364.10 15,108.86 5,744.76 
Number of telephones in use and 
owned by the company............ 5,669 6,482 813 
ae rer ore Sumece ek aibatiets + «$21,324.85 
BONG CUtstAnGIOS cccircccccecssscecdsesocs - $572,000.00 
LOSS OWNOE: TY COMSAT sc ccccicccccccavcens -- 338,000.00 639,000.00 
Capital Gtock DRIGIS 6iicicccdcceciictweecse $750,000.00 
ee RPT er rere 374,250.00 








The Legal Side 


Conducted by A. H. McMillan 


Use of Extension Telephones. 

The writer had the pleasure of having one of the telephone 
companies go into his residence a couple of days ago and cut 
all of his private wires connecting with the main telephone 
wire. I understand there are several Supreme Court decisions 
in two or three states giving a man the right to use as many 
private telephones as he wishes in his own home, so long as he 
outside of his 


does not extend the service to any one own 
family, for what is paid for on main line. I wish you would 
kindly cite two or three of these decisions with which you no 
doubt are supplied. The telephone company has been arbitrary 
on such matters out here, but I do not think they will want 
to fight a single case if they know what it will mean if decided 


gainst them, 


You are mistaken in supposing that there are any Supreme 
Court decisions in any states deciding that a party has the 
right to use as many private telephones as he wishes in his own 
home so long as he does not extend the service to any one out- 
side of his own family by paying the regular rental. In fact, 
the decisions are quite the contrary. A company is not obliged 
to permit a subscriber to use a private set of extension instru 
ments in connection with its line, unless the company is unpre- 
pared, or has neglected to furnish approved appliances of that 
kind or has demanded exorbitant rates. Even in case of such 
inability or failure on the part of the company, 
has no right to have his set connected with the company’s lines 


the subscriber 


unless such connection would cause no detriment to the com 
pany in the demand it would make upon its service or in safety 
of the company’s system, employes and subscribers. Gardner 
vs. Providence Telephone Co. (R. I1.), 49 Atlantic, 1004, 


— 
> 





House Moving in Missouri. 


which permits us to do business in the 
town. Among other provisions is 
less than 18 feet from the ground. 
Something over a year ago a mover notified us that he 
intended to move a house along a certain street across where 
we had a cable and wire lead which were about 20 feet from the 


We have a franchise 
streets and alleys of our 
that requires wires to be not 


one 


house 


ground. The house was about 27 feet high In order to let it 
pass, it was necessary for us to drop the cable to the ground 
and let the building pass over it, and this entailed considerable 


expense. We notified him that he would have to pay the charges 
and presented an agreement to that effect, which he signed, un 
der protest, however. After the house was moved, we presented 
the bill for the actual cost of the labor in accommodating him 
This he paid, but declared he never would pay another one, 
stating that we thought we had him where he could not help him- 
self just then 

Since then he moved houses along. the streets, 
but has caused us no serious inconvenience, until about a month 


has several 


ago he moved a house which would pass under another cable 
lead and he absolutely refused to pay any of the expenses of 
the raising of the cablk Just at the time it seemed best for 
us to compromise, as the expense in making the change was 
not very great 


that effect, 
crossing at least two 
remove without going 


ilthough he has not notified us to 
moving a house and 
which we cannot 


I understand 
that he contemplates 


of our cable leads, one of 


to considerable expense and inconvenience, as it is right at the 
end of the anchored lead and will necessitate the cutting of 
the cable and messenger. 

Our attorney looked up the matter and appears to think that 


force payment if the house mover resisted. Another 


county, seems to have 


we could not 
attorney, considered one of the best in the 


the same idea, stating that he could not find anything in the 
state laws or court decisions which would warrant us in at- 


him to reimburse us for the that we 


this account. 


temmpting to force expense 


would be put to on 


While our franchise does not require us to get out of the 
way of a house mover, I understand that the one granted to 
the Bell company in this town, requires them to remove their 
cable and wires under these circumstances. I am not positive 
of this, however. I understand they have in every case moved 
their cable and wires without any charge. 


Please give me your opinion and all information with citations 
bearing on the matter that you can. Also advise me if you 
think that we can require him to take a different route from 
what he proposes, although slightly more expensive to him, but 
one which will not cause us so much trouble and expense. 


We do not know of any decisions on this point arising in the 
state of Missouri; however, the general proposition is the same 


everywhere. If there is no other way for the building to be 
moved than across the street occupied by the telephone line 
and the parties desiring to move it have permission from the 
proper authorities to use the street for that purpose, the tele- 
phone company is obliged to move its wires and cables to let 
the building pass, but if the house mover can use a side street 
or alley just as well, he must do so. A bond to pay all expenses 
and hold the company harmless from injury may be required 
The bond may properly include a provision that the hous« 
mover will any damages to third person due to his neg- 
ligence. If the party desiring to move the house is unwilling 
to indemnify the company against possible damages to which 


pay 


it may be subjected, its remedy is the suing out of an injunc 
tion to restrain the house mover from interfering with its wires 
A license from the city giving the house mover permission to 
move a building through the streets is no defense against 

proceeding for an injunction on the part of the telephone com 
based, is that 


pany. The principle upon which these rules ar: 


the use of a street for moving houses is an extraordinary one 
and while it may be permitted, it cannot be allowed to destroy 
the streets for travel or necessary public purposes 


No use¢ 


of the street by a house mover can be made to the impairment 


the use of 
among which is included its use for a telephone line 
of the vested rights of the telephone company. These principles 


are laid down in the case of Northwestern Telephone Exchang: 


Company vs. Anderson (N. D.) 98 N. W., 706. Other cas: 
to this effect have been decided in state courts, but hav 
gone to the Supreme Court. 


eS eee 
Liability of Junk Dealers. 

The New York Court of Appeals has interpreted the sectio1 

of the 


for the punishment of a person receiving stolen 


Penal Code (penal law, Section 1308), which provi 


property, know 


ing it to have been stolen. The law declares that a junk dealer 


who, by agent or otherwise, buys or receives any cable, coppe 


or lead, etc., used by a railroad, telephone, telegraph, gas « 


electric light company without ascertaining by diligent inquit 


that the person selling it has a legal right to do so, is guilt 


of criminally receiving such property. One Benjamin Rose: 


thal was convicted of receiving stolen goods without diligent 


inquiry under this act. His alleged offense was the purch: 


of copper wire belonging to a telephone company, without m: 


ing the inquiry required. He was convicted and when arraignt 


for sentence made a motion in arrest of judgment upon 


ground that the court had no jurisdiction over the subject m 
ter, and that the facts stated did not constitute an offense. 1 

\ppellate Court held that the statute was intended to apply on! 
property and that the law 
Rosenthal, 90 N. E., 991 


_ - 
* 


to stolen was not unconstitutio1 


People vs 





Most Malicious Prosecution. 
United 
returned for the 


By direction of Judge Hale in the States Ci 
Court at Boston, Mass., a 
fendant in the $500,000 suit for alleged malicious prosecuti 
brought by the National Telephone Manufacturing Com 
of Portsmouth against the American Bell Telephone Compa 

The suit was based upon a bill in equity which the Bell c 
pany brought against the National company in 1895, charg 
it with infringement of the Berliner telephone transmitter p 
ent. That litigation ended in the suit being dismissed. 

The Bell company claimed that it believed it had prob: 
cause for bringing the suit. An auditor so found. The vet 
was directed upon the ground that the evidence did not sh 
the Bell company instituted the patent suit without proba’ 'e 


cause. 


verdict was 
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Here and There 


Conventions, Southeastern Kentucky and Eastern Tennessee, June 3; North Dakota, Minot, July 18, 19, 20 


Kentucky Convention, June 3. 

An important convention of Independent telephone inter- 
ests will be held at Middlesboro, Ky., by those interested in 
Southeastern Kentucky and Eastern Tennessee. June 3 is 
the date set for the meeting. A preliminary meeting was 
held at Mt. Vernon, Ky., May 5, when Charles A. Chandler, 
1§ London, Ky., and James Maret, of Mt. Vernon, acted as 
chairman and secretary, respectively. E. A. Coleman, presi- 
dent of the Kentucky Independent Telephone Association, 
the Middlesboro meeting, which will be for the 
purpose of discussing the telephone situation in that dis- 
trict generally and will probably result in the formation of 

sections of the States 


will attend 


an association covering the eastern 


mentioned 


North Dakota Convention at Minot in July. 
The fifth annual convention of the North Dakota Independ 
nt Telephone Association will be held at Minot, N. D., on Mon 


and Wednesday, July 18, 19 and 20. 





day, 1es 

ri fice anticipate large increase in attendance over 
vear’s meeting, and will have a larger and better pro- 
oram. t is expected that there will be a large number of 

xhib ( already having made inquiries 

Ohio Tax Bill. 

erence committee of the house of representatives 
nd the senate of the Ohio legislature, which has been work 
g number of matters which both houses were unable 
to agree on before the adjournment, reported the Langdon 
bill which affects telephone companies in Ohio. The report 
gives e following rates for taxation: steam railroads and 
ipe lines, 4 per cent on the gross earnings on business with 
the state of Ohio; express, telephone and telegraph com 
nies er cent on the gross earnings in Ohio; street and 
erurb ‘ailways, 1 per cent on gross earnings of Ohio 


siness 

In case the conference report is agreed to by both houses, 
hich is very likely, the excise tax on Ohio telephone com- 
anies will be 3 per cent on the gross earnings, and also the 


nerease on the Willis tax one-tenth of 


three-twentieths of one 


irom one per cent 


per cent, or an increase of 50 per 





Sale of Rochester Telephone Company to Continental De- 
clared Off. 


sorted from Rochester that the contract whereby the 


" Telephone and Telegraph Company agreed to pur 
hase the Rochester Telephone Company has not been fulfilled 
nd that the deal has fallen through. At a meeting of the 

utive committee of the Rochester Telephone Company 


the contract was declared void. 


—@— 





Ohio Long Distance Rates. 

rhe committee appointed by the Ohio Independent Tele 
\ssociation to arrange a new schedule for long dis- 
tes to be charged by the United States Telephone 
ompany is hard at work tabulating the data received from 
the various toll offices in the state. Few people have any 
dea of the amount of work that this occasions. The United 
States Telephone Company has over 900 toll stations in 
Ohio, and each one of these must have a rate sheet of the 
harges to every other long distance station in the state. 
In addition the mileage between all of these stations must 
be accurately measured in order that a uniform and fair 
schedule can be formulated. 


lO ne 


ince fra 





An error in the mileage would result in endless confusion * 
and it is thus seen that the work is quite heavy. No meet- 
ing of the committee was held last week, but it is believed 
that a report will be made soon. 





United States Independent Bondholders’ Suit Postponed. 

In compliance with a request made by the nine directors of 
the United States Independent Telephone Company the trial 
of the suit instituted by Frank H. Downey, a bondholder, has 
One of the 
principal reasons alleged for the postponement is the illness 
of John G. Milburn, the leading attorney for the defendant. 
A Chicago report dated May 18 says Mr. Milburn is busy pre- 


been postponed until the September term of court. 


paring a defense for the Pullman company in its rate case. 


—> 


Ft. Wayne Home Pools Stock. 





\s a precautionary measure practically the entire issue 
of common stock of the Home Telephone & Telegraph 
Company of Ft. Wayne, Indiana, has been pooled by agree 
ment by the stockholders. The Citizens Trust Company, 
of Ft. Wayne, has been named the trustee and the transfer 
of the pooled stock was made May 2 and certifi 
This move has been taken by the 
protection of their interests 
ineans of precaution against any intrusion of the Bell inter- 


trustee 
cates issued in return. 
stockholders as a and as a 
ests which, it is feared, might attempt to buy a controlling 
Practically 1 
of the $250,000 of common stock of the Home Telephone & 
Telegraph Company of Ft. Wayne has been pooled by the 
stockholders 


interest in the company in a quiet manner. 





New Jersey Independents Carry Their Wires As Far As 
Hudson River, Ready to Enter New York. 

The determined attack which Independent interests are mak 

Bell stronghold, New 


another step forward which indicates a possibility that compe 


ing on the York City, has just made 
tition may soon have a chance to demonstrate its value in the 
national metropolis. The Street and Water Board of Jersey 
City, by a resolution last week prescribed a route through which 
Middlesex Tele 
graph and Telephone Company may pass through the city to 


the underground wires of the Hudson and 
the cable landing at the foot of Morgan street, where connec- 
tion may be made with New York. It is expected an ordinance 
will be passed to empower the telephone company to, lay its 


wires along this route. 





Spokane to Spend $350,000 for New Equipment. 
Thaddeus S. Lane, president of the Interstate 
dated Telephone Company, operating in Washington, Idaho, 
Oregon and Montana, and the Home Telephone Company of 
Spokane, announced on his return to Spokane that he con 
tracted at Chicago for $350,000 worth of equipment, part 
of which will be used in completing the Independent sys 
tem under construction in Spokane. The Home 
has already expended more than $500,000 on this plant 
The work of equiping the 
Spokane is progressing rapidly 
Charles L. Zahn, chief engineer, and, Mr. Lane announces, 
several of the largest business and office buildings have been 
wired readiness for the installation of 
ments. 

“When we took over the Home Telephone Company and 
decided to give to Spokane an automatic service,” he added, 
“we believed that an initial installation of 30,000 telephones 
would temporarily suffice, but since the public has come 


Consoli 


company 


Home company’s plant in 


under the direction of 


and are in instru- 
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to know that the Interstate Consolidated Telephone Com- 
pany means business to the extent of an investment of 
nearly $1,000,000 in Spokane, the orders for our service 
have been coming in so rapidly that the board of directors 
has authorized several big additions and extensions not or- 
iginally planned. 

“Of the $350,000 worth of new equipment purchased in 
Chicago last week for the Interstate Consolidated a large 
part will be brought to Spokane. 

“Substation No. 1 will be finished within 30 days and 
work on Substation No. 2, which is to be a mile east of 
No. 1, will be started in a short time.” 


—- 





Ohio Legislature Increases Telephone Tax. 

The Ohio general assembly closed its 1910 session Tues 
day, May 10, after passing the Langdon tax commission bill 
and attending to a number of routine matters incidental to 
the adjournment sine die. The conference report on the 
Langdon bill was quickly accepted by both houses and only 
one senator, Senator Tod, voted against it. Chairman Tid- 
rick of the house enrolling committee, and Lawrence K. 
Langdon, author of the bill, would take no chance on mar- 
ring the law by an accident in engrossing and it was sub- 
jected to close inspection before the signatures of the of- 
ficers of both branches of the legislature were affixed. 

The change will come July 1, after which the Ohio sys- 
tem of taxation will be upon an entirely new plan. As 
stated previously, telephone companies are affected by hav 
ing the taxes on gross receipts advanced. 





New Long Distance Line in Kentucky. 

Louisville, Lexington and Knoxville telephone interests 
are pushing the completion of a line between Livingston and 
Lexington, Ky., which is sixty-nine miles long. The line is 
to be copper all the way through, and when completed will 
give through connection for the cities named. This is re- 
garded as of extreme importance to Knoxville and Louis- 
ville interests, as the volume of business between those 
cities is large. 


Must Be Poor Maintenance! 

The Nebraska Telephone Company has taken a leaf out of 
the Chicago book and is pleading poverty. According to its 
tax returns for this year it has $992,554 worth of property in 
Douglas county, while last year it had $1,004,845 worth. The 
Omaha plant, according to returns, is worth $265,000 less than 
it was last year, but improvements outside of the city make up 
part of this awful loss. 

The company asserts that its switchboard mechanism deteri- 
orates at a rate of nearly 20 per cent per year. 

This is an official report of one of the licensee telephone 
companies on the rate at which Western Electric switchboards 
deteriorate. Independent companies who have been approached 
with a proposition to buy “the best switchboard in the world,” 
“standard used by the Bell telephone company,” etc., may 
paste this in their hats. One policy, one system, universal 
service. Hurrah! 





_—— 
~* 


No Grand Jury Indictment of Elson Bill Lobbyists. 

The Franklin County grand jury failed to bring any in- 
dictments against the alleged lobbyists who aided in passing 
the Elson bill through the Ohio house of representatives. 
After the long investigation of the alleged irregular practices 
used in the house by the legislative committee, and after 
some evidence was adduced which would tend to show brib- 
ery, some surprise was caused by the failure of the grand 
jury to indict. 

The grand jury examined a number of witnesses, among 
whom were those who testified before the legislative com- 
mittee. But the effect of the investigation which probably 





resulted in the defat of the Elson bill in the senate and the 
awakening of the people of the dangers of lobbyists will be 
far reaching. In the future a close watch will be kept on 
lobbyists in the Ohio general assembly. 





Arguments Heard in Enid Rate Case. 

The supreme court of Oklahoma this week heard arguments 
in the Enid telephone case, which has been pending in the 
courts or before the corporation commission for over two years, 
and in which telephone experts have presented evidence for 
and against the claim of the Pioneer Telephone and Telegraph 
Co. that it is unable to earn a sufficient return on its invest- 
ment at the rates which were in effect in Enid prior to the 
raise made in the spring of 1908. This case will virtually be 
a test case in regard to the commission’s authority to regulate 
telephone rates. 

The raise which the Pioneer put into effect at Enid was 
practically the same as that which it attempted to make in all 
of the larger cities of the state at about the same time or a 
little later, 50 cents a month on residence telephones and from 
50 cents to $1 on business telephones, according to their classi 
fication. Enid citizens appealed to the corporation commission 
for relief and after a hearing extending over several weeks the 
commission ordered the company to restore the old rates which 
were in effect before the raise, making the order effective May 
12, 1908. 

The company appealed to the supreme court and obtained 
writ of supersedeas allowing it to keep the higher rates i: 
effect pending a final decision of the case. After the first hear 
ing the supreme court sent the case back to the corporatio1 
commission for further findings of fact. The commission held 
another exhaustive hearing, and sent up the findings requested 
finding further that there should be a reduction of at least 35 
to 60 cents per station from the present rates. The case i: 
now before the supreme court on this finding, for the second 
time. 

Under the supersedeas the company is required to make 
monthly accounting to the commission of the amount collected 
in excess of the rate which it fixed, which amounts would have 
to be returned to the subscribers if the case is finally decided 
against the company. This excess already amounts to some 
thing over $15,000. 


dl 





Chicago Councilmen Comment Unfavorably on Telephone 
Report. 

The Chicago Telephone Company is going to have 
hard time getting any increase in rates on the basis of the 
report made by the city’s experts. When it came up fot 
the first hearing, the following informal comments by alder 
men were reported: 

“Who are these experts? Who hired them? Do the 
represent this committee?” asked Ald. Dever. 

“They were hired by the controller, and they are th: 
experts who made a study of the situation prior to th 
passage of the present franchise,” said Chairman Pringle 
“I may say in explanation that soon after they began thi 
work they were told that the city had only $2,500 for th 
work, and they stated that that amount would not pay th: 
cost of their employes for a thorough investigation.” 

“Then this is not a complete report on the situation: 
asked Ald. Merriam. 

“The chief weakness to my mind,” said the chairma 
“is that they took the book values of the company for thei: 
valuations of its property.” 

“I think one of the first things we should do is to em 
ploy an expert to check this report,” suggested Ald. Me: 
riam. 

“I think we should have several experts before we 
far,” said Chairman Pringle. 












Patented Circuits and Apparatus 


Conducted by Max W. Zabel 


SIGNALING SYSTEM. 
H. O. Rugh, Sandwich, IIl., pat. 956,782, May 3, 1910. 
assigned to Sandwich Electric Co., Sandwich, II. 
This system is designed for railway telephone service and 
contemplates a step-by-step calling apparatus at each station 
together with switching devices at the central station for selec- 


































































































tively operating the step-by-step devices. The step-by-step 
devices 8 are operated from the polarized relay 3 through the 
agency of the stepup magnet 6 and are released by the release 
magnet 7. The new features of this invention contemplate two 
signals 18 and 20 to be operated from each step-by-step device 
and this is done by means of the key 27. When the key 27, 
for instance, has stepped up the element 8 at station C to its 
circuit making condition, if the key is then held in a closed 
position, magnet 14 is attracted to operate signal 18, whereas 
if the key 27 after stepping-up to the required amount is held 
open magnet 19 is actuated to operate the 


signal 22. 


in an position 


COIN CONTROLLED TELEPHONE. 

R. L. Bowman, Knoxville, Tenn., pat. 956,754, May 3, 1910. 

A coin controlled telephone meter of the prepayment type is 
described in this patent. The invention resides in specific modi- 
fications 

SELECTIVE TELEPHONE SYSTEMS. 
3radburn, Delmer, Ont., Can., patents 957,489, 957,490, 
957,491, May 10, 1910. 

Step-by-step selecting systems are claimed in these patents. 
In the first invention a substation instrument has primary and 
secondary mechanisms provided with circuit controlling point- 
ers. These are used in combination with a selecting circuit 
normally without current and closed through the primary and 


c: FF. 


From Factory 


A New Edition of Matthews’ Telephone Line Construction 
Book. 

W. N. Matthews & Brother, St. Louis, Mo., have published 
a second edition of “Matthews’ Telephone Line Construction 
Book.” The first edition was issued in 1908 and met with 
great success. Most of the data in that edition has been re- 


tained and much that is new has been added. Thirteen pages 
have been added on two subjects which are now of great 
The proper sag for open wire construction 


importance, viz.: 





secondary mechanisms of all the telephone stations to connect 
them in series. An individual selecting battery for each select- 
ing instrument is arranged to be cut into the selecting circuit 
by the operation of the primary mechanism of its respective se- 
lecting instrument. The second patent provides a locking mech- 
anism so that the primary pointers of the remaining selecting 
instruments in series may be locked out of action. The third 
invention provides means by which any station may simultane- 
ously signal and simultaneously communicate with all the re- 
maining stations. It is said this feature is designed for train 
despatching. 
TRANSMISSION SYSTEM. 

O. T. Lademan, Milwaukee, Wis., pat. 956,109, April 

1910, assigned to Railway Telephone & Electric Co., 

Chicago, IIl. 

[his telephone transmission system is for use along railroads 
and each substation has the regular transmitter and receiver and 
also an induction coil. A switch is used when listening, to place 
a shunt circuit around the secondary winding and to open the 
secondary winding so that incoming voice current will not be 
influenced. 
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RECEIVER. 
N. Baldwin, Herber, Utah, pat. 957,403, May 10, 1910. 

This telephone receiver has a non-magnetic metallic spool 
for the winding and a slot in one side for preventing counter 
currents in the spool. It also has an apertured disk through 
which the legs of the magnet pass, the disk being adapted to 
engage the casing and to be secured thereto by a cap. A double 
pole piece is used, one limb of which acts upon one end of an 
armature and the other limb upon the opposite end. It is 
claimed that by this construction, a single spool only is used, 
and that this causes the combined magnetic action of four pole 
pieces upon the single vibrating armature. 


TELEPHONE BRACKET. 
R. M. Vick, Detroit, Mich., pat. 956,911, May 3, 1910. 
This telephone bracket has spring actuated fingers provided 
in a plate adapted to hold thereon a desk telephone. 


PARTY-LINE SYSTEM. 

A. G. Howard, Holdrege, Neb., pat. 956,530, May 3, 1910. 

A step-by-step selective system for party-line telephone use 
is disclosed in this patent ‘and has an impulse wheel provided 
with segments so that the wheel is responsive to code signals. 
A further object of the invention is to provide a time indicat- 
ing dial so that persons using the line can tell exactly the 
length of such use. 


and Salesroom 


and interior block distribution called “Ring Wiring.” The 
book is a valuable one and will be of great assistance to those 
engaged in construction work. It will be sent free of charge 
to telephone companies, while others may obtain it for fifty 
cents. 





Recent Shipments of the Burns Express Switchboards. 
The American Electric Telephone Company of Chicago 
reports that the steady demand for the No. 45 Burns ex- 
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What’s in a Name! 


The Story of Reading Proof on Telephony’s 1910 Directory, and the Peculiar Names Found. 


By The Proof Reader 


It seems fitting that I should write the story as it came to 
me through many days of tedious, eye-straining work over 
proof sheets which numbered into the hundreds—the marvelous 
story of names which telephone men have given their com- 
The writing of the story came about in a peculiar 
way. I had finished the states up to and including Illinois, 
and had questioned the correctness of several names. I called 
up TELEPHONY’s office and asked if the Hardscrabble Tele- 
phone Co., at Lopel, Ind., and the Tight Wad Telephone Sys- 
tem at Wapella, Ill, could be correct. I was told they were 
correct and to follow copy, as the compilation and verification 
of all data had been very carefully made, and that any errors 
creeping into the finished directory would be the fault of the 
proof reader. I also discovered that fifteen people had worked 
nearly five months in the preparation of the copy. So I re- 
turned to my work and made some notes of the names which 
seemed to me unusual. 

At Twin City, Ind., there is 
Hope Telephone Co., is at Hope., Ind., and at Cooper, Ia., is 
the Charity Telephone Co. There is a Coin Telephone Co. at 
Coin, Ia., a Nickel Telephone Co. at Belgrade, Minn., and a 
Dollar Telephone Co. at Edmonds, N. D. The Jumbo Tele- 
phone Co. is located at Hamilton, Ia., and the Bolivar Tele- 
phone Co. is at Bolivar, Mo., while the Barnum Telephone Co. 
is at Barnum, Ia. There may be a Bailey, Forepaugh and Sells 
telephone company, but these were not noted in passing. 

Many of the companies were named after authors of aote, as 
evidenced by the following: Byron Telephone Co., Independ- 
ence, Ia.; Scott Telephone Co., Kurtz, Ind.; Chesterfield Tele- 
phone Co., Chesterfield, Ill.; Lytton Telephone Co., Lytton, 
Ia.; Carlisle Telephone Co., Carlisle, Pa.; Huxley Telephon: 
Co., Huxley, Ia.; Spencer Telephone Co., Chetek, Wis.; Brown- 
ing Telephone Co., Browning, IIll.; Whittier Telephone Co., 
Springville, Ia.; Meredith Telephone Co., Meredith, N. Y.: 
Fielding Telephone Co., Remsen, Ia.; Poe Telephone Co., Mt 
Ayr, Ia.; Goldsmith Telephone Co., Goldsmith, Ind.; Emerson 
Telephone Co., Emerson, Ia.; Lowell Telephone Co., Shell 
Rock, Ia.; Cicero Telephone Co., Cicero, Ill.; Bancroft Tele- 
phone Co., Bancroft, la.; Holmes Telephone Co., Central 
Point, Ia.; Tennyson Telephone Co., Tennyson, Ind.; Webster 
Telephone Co., Farmington, Ia.; Homer Telephone Co., Homer, 
Mich.; Gray Telephone Co., Cave, Ia.; Addison Telephone Co., 
Allenton, Wis.; Moore Telephone Co., Waldron, Ind.; 
3eaconsfield Telephone Co., Beaconsfield, Ta.; El(1l)iot(t) 
Telephone Co., Elliott, N. D. 

In the naming of companies the fair sex was not for- 
gotten. There are many in the list but the following will suf- 
fice : 

Daisy Telephone Co., Pekin, Ind.; Belinda Telephone Co.. 
Belinda, Ia.; May Telephone Co., Chariton, Ia.; Clarinda Tele- 
phone Co., Clarinda, Ia.; Olive Telephone Co., Ripley, Okla. ; 
Rosebud Telephone Co., Herrick, S. D.; Isabella Telephone Co., 
Rush Springs, Okla.; Carolina Telephone Co., Carolina, R. L.; 
Lilly Telephone Co., Lilly, S. D.; Ada Telephone Co., Ada, Wis. ; 
Cora Telephone Co., Garfield, Wash. ; Viola Telephone Co., Viola, 
Tenn.; Pearl Telephone Co., Bridgeport, Wash.; Molly’s Tele- 
phone Co., Marshfield, Vt.; Rosalia Telephone Co., Rosalia, 
Wash.; Alexandria Telephone Co., Alexandria, Tenn.; Edna 
Telephone Co., Cumberland, Ia.; Marion Telephone Co., Dal- 
las, Ia.; Hazel Telephone Co., Downey, Ia.; Katy Telephone 
Co., Elsmore, Ia.; Inez Telephone Co., Inez, Ky.; Jesse Tele- 
phone Co., Jesse, Ky.; Vinnie Telephone Co., Vinnie, Ky.; 
Clara Telephone Co., Clara City, Minn.; Clarissa Telephone 


panies. 


a Faith Telephone Co., The 


Co., Clarissa, Minn.; Mabe! Telephone Co., Mabel, Minn.; 
Florence Telephone Co., Florence, Minn.; Violet Telephone 
Co., Violet, Minn.; Dell Telephone Co., Dell, Mont.; Caroline 
Telephone Co., Berkshire, N. Y.; Rose Telephone Co., Ho- 
bart, N. Y.; Ivy Telephone Co., Ashville, N. C.; Henrietta 
Telephone Co., Henrietta, O.; Cleo Telephone Co., Stoney 
Point, N. C.; Emeline Telephone Co., Monmouth, Ia.; Beulah 
Telephone Co., Montezuma, Ia.; Louisa Telephone Co., Oak- 
ville, Ia.; Paulina Telephone Co., Paulina, Ia. 

Of the colors we have: Black Telephone Co., Crossville, 
Ala.; White Telephone Co., Homer, IIl.; Vermillion Telephone 
Co., Danville, Ill.; Golden Telephone Co., Golden, Ill.; Orange 
Telephone Co., Orange, Ind.; Brown Telephone Co., Stroud, 
Okla.; Green Telephone Co., Wayonoke, Okla. 

The birds are represented in the following list: Crow Tele- 
phone Co., Crow, Ore.; Kingfisher Telephone Co., Kingfisher, 
Okla,; Shanghai Telephone Co., Wauzeka, Wis.; Bald Eagle 
Telephone Co.,Howard, Pa.; Swan Telephone Co., Dawson, 
Ia.; Turkey Telephone Co., Elgin, Ia.; Eagle Telephone Co., 
Richland, Ore.; Huron Telephone Co., Huron, Kas.; Pigeon 
Telephone Co., Pigeon, Mich.; Hawk Telephone Co., Carring- 
ton, N. D. 

These companies are named after animals: Badger Tele- 
phone Co., Oconomowoc, Wis.; Wolf Telephone Co., Wolf, 
Okla.; Deer Telephone Co., Deer Park, Wis.; Horse Tele- 
phone Co., Kiona, Wash.; Lone Wolf Telephone Co., Lone 
Wolf, Okla.; Elk Telephone Co., Elk Mound, Wis.; Wild Cat 
Telephone Co., Galena, Okla.; Doe Telephone Co., Glidden, 
Ia.; Buffalo Telephone Co., Masonville, Ia.; Beaver Telephone 
Co., Beaver, Okla.; Coon Telephone Co., Cooper, Ia. 

Among the companies with pleasant names might be men- 
tioned: Honey Hill Telephone Co., Center Point, Ia.; Happy 
Hollow Telephone Co., Bradyville, Ia.; Silver Street Tele- 
phone Co., Ellston, Ia.; Morning Glory Telephone Co., Boone, 
la.; Sunshine Telephone Co., Brandon, Ia.; Pleasant Valley 
Telephone Co., Carroll, Ia.; Morning Sun Telephone Co., 
Morning Sun, O.; Dawn Telephone Co., Dawn, Mo. 

The following companies have peculiar names to say the 
least: Pfouts Telephone Co., Liverpool, Pa.; Tombstone 
Telephone Co., Tombstone, Ariz.; Cannon Ball Telephone 
Co., Douds Leando, Ia.; Salt Creek Telephone Co., Floris, Ia.; 
Wall Street Telephone Co., Hepburn, Ia.; Jolly 8 Telephone 
Co., Kellogg, Ia.; Dutch Stub Telephone Co., Laurens, Ia.; 
Whiskey Slough Telephone Co., Leeds, Ia.; Mud Lick Tele- 
phone Co., Mud Lick, Ky.; Dutch Street Telephone Co., Am- 
boy, Mich.; Thumb Telephone Co., Port Sanilac, Mich.; Sleepy 
Eye Telephone Co., Sleepy Eye, Minn.; Uneeda Telephone Co., 
Newtonia, Mo.; Nodaway Valley Telephone Co., Skedmore, 
Mo.; Red Jacket Telephone Co., Manchester, N. Y.; Killawog 
Telephone Co., Marathon, N. Y.; Cape Fear Telephone Co., 
New Hill, N. C.; Whiskey Bottom Telephone Co., Montour, 
Ia.; Coal Train Telephone Co., Stockton, Ia.; Yellville Tele- 
phone Co., Yellville, Ark.; Looking Glass Prairie Telephone 
Co., Belleville, Ill.; Medicine Lodge Telephone Co., Smail, 
Ida.; Old Town Telephone Co., Downs, IIl.; Hooppole Tele- 
phone Co., Hooppole, Ill.; Cyclone Telephone Co., Cyclone, 
Ind.; Zig Zag Telephone Co., Wawaka, Ind.; Missing Link 
Telephone Co., Amana, Ia. 

The most descriptive names noted in the proofs follow: 
Special Telephone Co., Amherst, S. D.; Advance Telephone 
Co., North, S. C.; Gravity Telephone Co., Conway, Ia.; Prog- 
ress Telephone Co., Veedum, Wis.; Harmony Telephone Co., 
Viroqua, Wis.; Social Telephone Co., Britton, S. D.; Equality 
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May 21, 1910. 


Telephone Co., Equality, Ill.; Friendship Telephone Co., Gray- 
mont, Ill.; Industry Telephone Co., Industry, Ill.; Amity Tele- 
phone Co., Chariton, Ia.; Ideal Telephone Co., Gates City, 
Ill.; Leisure Telephone Co., Leisure, Ind.; Victory Telephone 
Co., Adaza, Ia.; Enterprise Telephone Co., Bunch, Ia.; De- 
fiance Telephone Co., Defiance, Ia.; Early Telephone Co., 
Early, Ia.; Neighbor Telephone Co., Comstock, Minn.; Fair- 
play Telephone Co., Fairplay, Mo.; Peculiar Telephone Co., 
Peculiar, Mo.; Uniform Telephone .Co., Gouverneur, N. Y.; 
Friend Telephone Co., Pen Yan, N. Y.; Vigilant Telephone 
Co., Dillonvale, O.; Goodservice Telephone Co., Johnston 
City, Ill.; Joy Telephone Co., Joy, Ill.; Embarass Telephone 
‘Co., Oakland, Ill.; Compromise Telephone Co., Penfield, IIl.; 
Unity Telephone. Co., Afton, Ia.; Oblong Telephone Co., 
Oblong, Ill.; Liberty Telephone Co., Liberty, Ind.; Domestic 
Telephone Co., Petroleum, Ind.; Knowledge Telephone Co., 
Barnes City, Ia.; Freedom Telephone Co., Cambria, Ia. 

These names have a religious sound: Trinity Telephone 
Co., Trinity, Del.; Christian Telephone Co., Taylorsville, IIl.; 
Pope Telephone Co., Galcond, Ill.; Bishop Telephone Co., 
Bishop Hill, Ill.; Temple Telephone Co., Pilot Knob, Ind.: 
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Mt. Zion Telephone Co., Blakesbury, Ia.; Eminence Telephone 
Co., Atlanta, Ill.; Parish Telephone Co., Parish, N. Y. 

The remarkable thing about the directory is that every 
president of the United States from Washington to Roose- 
velt is represented. There is no company named after Taft, 
however. The list follows: Washington Telephone Co., Belle 
vue, Ia.; Adams Telephone Co., Desota, Ia.; Jefferson Tele 
phone Co., Allison, Ia.; Madison Telephone Co., Odon, Ind. ; 
Monroe Telephone Co., Harrodsburg, Ind.; Jackson Tele 
phone Co., Cantral, Ia.; Van Buren Telephone Co., Bone 
Cave, Tenn.; Harrison Telephone Co., Lanesville, Ind:; Tyler 
Telephone Co., Tyler, Minn.; Polk Telephone Co., Polk, Ia.; 
Taylor Telephone Co., Taylor, N. D.; Fillmore Telephone Co., 
Fillmore, N. Y.; Pierce Telephone Co., Pierce, Neb.; Buchanan 
Telephone Co., Independence, Ia.; Lincoln Telephone Co., 
Greensford, S. D.; Johnson Telephone Co., Johnson, Neb.:; 
Grant Telephone Co., Adair, Ia.; Hayes Telephone Co., Grant, 
Ia.; Garfield Telephone Co., Garfield, Ind.; Cleveland Tele- 
phone Co., Alvord, Ia.; McKinley Telephone Co., Halsam, 
Lake, Wis.; Roosevelt Telephone Co., Portales, N. M. 

Could anything be more representative of our nation? 





Condensed News Reports 


Officers of companies are earnestly requested to forward us promptly all financial and other state. 
ments as soon as issued and any items of interest as to their plants and systems 











NEW COMPANIES. 


LITTLE ROCK, ARK.—Scranton Telephone Company, capital 
stock, $4,000. The incorporators are: J. D. Baker, Earl H. Hunt, 
George Heim, John Ashour, W. H. Higdon and C. E. Hays. 


DECATUR, ILL.—J. W. Collins, P. E. Kuhl and W. E. Surface 
are the incorporators of the Macon County Telephone Company. 
Capital, $150,000. The company will engage in a general telephone, 
telegraph and electrical business. 

SOUTH HAVEN, MICH.—A permanent organization of those 
interested in the formation of a new telephone company has been 
effected, with George C. Monroe, chairman; John Merson, secre- 
tary, and C. E. Abell, treasurer, a committee has been appointed 
to look after stock subscriptions. It is proposed to organize a 
$50,000 company, and it was suggested that it be called the 
Citizens Telephone company of South Haven. 

JEFFERSON CITY, MO.—Secretary of State has issued a cer- 
tificate of incorporation to the Abilene Independent Telephone 
and Telegraph Company of St. Louis, with a capital stock of 
$300,000. Stanley A. Jones of Chicago holds 2,990 of the 300,000 
shares of stock of the company. Henry L. Sittes, William T. 
Hardin, R. T,. Shelton and Xenophen P. Wilfley, all of St. Louis, 
hold one share each. The company was formed to take over the 
local telephone company of Abilene, Tex. 


ST. LOUIS, MO.—The St. Louis County Telephone Company 
yesterday filed articles of association at Clayton. The company 
has $20,000 capital stock, fully paid, and its territory is in Caron- 
delet Township. The office of the company will be at the White 
House, fifteen miles from St. Louis. Directors are: J. Arthur 
Christopher, secretary and treasurer of the Christopher & Simp- 
son Arch, Iron and Foundry Company; Henry Kortjohn and Edgar 
R. Simpson. 


ALLEN, N. Y. (Allegany County)—The Short Tract Telephone 
Company, with an authorized capital stock of $3,000, has filed 
articles of incorporation. The incorporators, who are also direc- 
tors are: Lucian A. Doolittle, Leonard D. Bennett, Lena M. Ben- 
nett, Dick Vors, Eli W. Drury, Albert L. Doolittle and Anna E. 
Doolittle, of Granger, N. Y. R. L. Richardson, of Fillmore, N. Y., 
was the incorporating attorney. The headquarters of the com- 
pany will be at Short Tract. 


CANISTEO, N. Y. (Steuben County)—The Canisteo and Cam- 
eron Telephone Company, with an authorized capital stock of 
$400, has been incorporated. The par value of shares is $10 
each. The incorporators are Simeon Decker, Cameron; -Edward 
Pfitzenmaier, Bert Wallace, Canisteo; John Ross, Burt Ross, W. 
C. Kellogg, Kanona; and James Ross, Adrian. These are the 
directors for the first year. The incorporating attorney was L. J. 
Simpson, of Canisteo, N. Y. This rural company will build lines 
through Canisteo, Howard, Bath, Kanona, Adrian, Cameron, 
Avoca and Buena Vista to connect with the city of Hornell. 


MORRIS, N. Y. (Chenango County)—The Dimock Hollow Tele- 
phone Company, authorized capital stock of $3,000, with par value 
of shares, $60 each, has just been incorporated. The incorporators 
are: B. F. Wells, Orrin Wightman, Allen Backus, E. E. Carpenter, 
Henry Wallace, Aaron Hammond, Volney J. Hoke, Morris and 
Andrew Z. Carleton, New Lisbon. The attorney incorporating is 
Merritt Bridges, of Morris, N. Y. 

CARRINGTON, N. DAK.—The Haven Telephone Company has 
been granted a charter with a capital stock of $15,000. Incor- 
porators are P. C. Peterson, Albert Rosenau, R. S. McIntyre, 
Carrington. 


LOMA, N. DAK. (Cavalier Co.)—The Gordon Farmers Tele- 
phone Company has been incorporated with an authorized capital 
stock of $7,000. Henry Solberg, John Wentz, Fred Heimbecker, 
A. J. Lunde and John Baker are the incorporators. 


MOHALL, N. DAK.—The Mohall Telephone Company, capital 
stock, $50,000; incorporators, R. H. Williams, M. H. Williamson 
and Nels Iverson, Mohall, N. D. 


RED OAK, OKLA, (Latimer Co.)—The Red Oak Telephone 
Company, with an authorized capital of $2,000, has been incor- 
porated by R. A. Welch, C. A. Sturgeon and T. C. Talley. 


SOPER, OKLA.—The Citizens Telephone & Telegraph Com- 
pany, of Oklahoma, with an authorized capital stock of $20,000 
has been incorporated by B. W. Williams, Soper, Okla.; W. P. 
Stewart, Hugo, Okla.; A. A. McDonald, Hugo, Okla. 


MIDDLEBURG, PA. (Snyder Co.)—The Middlecreek Valley 
Telephone Company with an authorized capital stock of $25,000 
has been incorporated by G. Alfred Schoch, Middleburg, Pa.; G. 
W. Wagonseller, Middleburg, Pa.; James E. Magee, Kreamer, Pa.; 
T. H. Speigelmire, McClure, Pa.; Jno. S Kauffman, Middleburg, 
Pa. Attorney incorporating, is Banks W. ‘Yoder. 


SALEM, S. D. (McCook County)—The Blankartz Telephone 
Company, with an authorized capital stock of $300, has been in- 
corporated. The par value of shares is $1.00. The incorporators 
are Thos. Kelley, Aug. .Blankartz, Robt. Blankartz, H. P. Schmidt, 
all of Salem. ‘ 

VIRGIL, S. D.—The Virgil Telephone Company has been in- 
corporated with a $10,500 capital. The directors are J. H. Beck, 
president; N. H. Jansen, Peter Jones, all of Virgil, S. D. 


WATERTOWN, WIS.—Articles of incorporation of the Ebenezer 
Telephone Co. have been filed in the register’s office. The capital 
stock is $5,000, and the incorporators are E. W. Schultz, Frank 
Petro and Edw. F. Wieman. The headquarters of the company 
will be at Watertown. 


UPTON, WYO. (Weston Co.)—The Hay Creek Telephone Com- 
pany has been incorporated with an authorized capital stock of 
$1,200. Par value of shares, $50.00. Incorporators are V. M. 
Kirk, J. B. Quest, Henry W. Popham, all of Upton, Wyo 
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to know that the Interstate Consolidated Telephone Com- 
pany means business to the extent of an investment of 
nearly $1,000,000 in Spokane, the orders for our service 
have been coming in so rapidly that the board of directors 
has authorized several big additions and extensions not or- 
iginally planned. 

“Of the $350,000 worth of new equipment purchased in 
Chicago last week for the Interstate Consolidated a large 
part will be brought to Spokane. 

“Substation No. 1 will be finished within 30 days and 
work on Substation No. 2, which is to be a mile east of 
No. 1, will be started in a short time.” 





Ohio Legislature Increases Telephone Tax. 

The Ohio general assembly closed its 1910 session Tues 
day, May 10, after passing the Langdon tax commission bill 
and attending to a number of routine matters incidental to 
the adjournment sine die. The conference report on the 
Langdon bill was quickly accepted by both houses and only 
one senator, Senator Tod, voted against it. Chairman Tid- 
rick of the house enrolling committee, and Lawrence K. 
Langdon, author of the bill, would take no chance on mar- 
ring the law by an accident in engrossing and it was sub- 
jected to close inspection before the signatures of the of- 
ficers of both branches of the legislature were affixed. 

The change will come July 1, after which the Ohio sys- 
tem of taxation will be upon an entirely new plan. As 
stated previously, telephone companies are affected by hav- 
ing the taxes on gross receipts advanced. 





New Long Distance Line in Kentucky. 


Louisville, Lexington and Knoxville telephone interests 
are pushing the completion of a line between Livingston and 
Lexington, Ky., which is sixty-nine miles long. The line is 
to be copper all the way through, and when completed will 
give through connection for the cities named. This is re- 
garded as of extreme importance to Knoxville and Louis- 
ville interests, as the volume of business between those 
cities is large. 


> 


Must Be Poor Maintenance! 

The Nebraska Telephone Company has taken a leaf out of 
the Chicago book and is pleading poverty. According to its 
tax returns for this year it has $992,554 worth of property in 
Douglas county, while last year it had $1,004,845 worth. The 
Omaha plant, according to returns, is worth $265,000 less than 
it was last year, but improvements outside of the city make up 
part of this awful loss. 

The company asserts that its switchboard mechanism deteri- 
orates at a rate of nearly 20 per cent per year. 

This is an official report of one of the licensee telephone 
companies on the rate at which Western Electric switchboards 
deteriorate. Independent companies who have been approached 
with a proposition to buy “the best switchboard in the world,” 
“standard used by the Bell telephone company,” etc., may 
paste this in their hats. One policy, one system, universal 
service. Hurrah! 





No Grand Jury Indictment of Elson Bill Lobbyists. 

The Franklin County grand jury failed to bring any in- 
dictments against the alleged lobbyists who aided in passing 
the Elson bill through .the Ohio house of representatives. 
After the long investigation of the alleged irregular practices 
used in the house by the legislative committee, and after 
some evidence was adduced which would tend to show brib- 
ery, some surprise was caused by the failure of the grand 
jury to indict. 

The grand jury examined a number of witnesses, among 
whom were those who testified before the legislative com- 
mittee. But the effect of the investigation which probably 





resulted in the defat of the Elson bill in the senate and the 
awakening of the people of the dangers of lobbyists will be 
far reaching. In the future a close watch will be kept on 
lobbyists in the Ohio general assembly. 





Arguments Heard in Enid Rate Case. 

The supreme court of Oklahoma this week heard arguments 
in the Enid telephone case, which has been pending in the 
courts or before the corporation commission for over two years, 
and in which telephone experts have presented evidence for 
and against the claim of the Pioneer Telephone and Telegraph 
Co. that it is unable to earn a sufficient return on its invest- 
ment at the rates which were in effect in Enid prior to the 
raise made in the spring of 1908. This case will virtually be 
a test case in regard to the commission’s authority to regulate 
telephone rates, 

The raise which the Pioneer put into effect at Enid was 
practically the same as that which it attempted to make in all 
of the larger cities of the state at about the same time or a 
little later, 50 cents a month on residence telephones and from 
50 cents to $1 on business telephones, according to their classi 
fication. Enid citizens appealed to the corporation commission 
for relief and after a hearing extending over several weeks the 
commission ordered the company to restore the old rates which 
were in effect before the raise, making the order effective May 
12, 1908. 

The company appealed to the supreme court and obtained 
writ of supersedeas allowing it to keep the higher rates in 
effect pending a final decision of the case. After the first hear 
ing the supreme court sent the case back to the corporation 
commission for further findings of fact. The commission held 
another exhaustive hearing, and sent up the findings requested. 
finding further that there should be a reduction of at least 35 
to 60 cents per station from the present rates. The case is 
now before the supreme court on this finding, for the second 
time. 

Under the supersedeas the company is required to make a 
monthly accounting to the commission of the amount collected 
in excess of the rate which it fixed, which amounts would have 
to be returned to the subscribers if the case is finally decided 
against the company. This excess already amounts to some 
thing over $15,000. 


Chicago Councilmen Comment Unfavorably on Telephone 
Report. 





The Chicago Telephone Company is going to have 
hard time getting any increase in rates on the basis of the 
report made by the city’s experts. When it came up for 
the first hearing, the following informal comments by alder 
men were reported: 

“Who are these experts? Who hired them? Do they 
represent this committee?” asked Ald. Dever. 

“They were hired by the controller, and they are the 
experts who made a study of the situation prior to th 
passage of the present franchise,” said Chairman Pringle 
“I may say in explanation that soon after they began this 
work they were told that the city had only $2,500 for th 
work, and they stated that that amount would not pay th« 
cost of their employes for a thorough investigation.” 

“Then this is not a complete report on the situation?’ 
asked Ald. Merriam. 

“The chief weakness to my mind,” said the chairman 
“is that they took the book values of the company for thei: 
valuations of its property.” 

“I think one of the first things we should do is to em 
ploy an expert to check this report,” suggested Ald. Mer 
riam. 

“T think we should have several experts before we & 
far,” said Chairman Pringle. 












SIGNALING SYSTEM. 
H. O. Rugh, Sandwich, IIl., pat. 956,782, May 3, 1910. 
assigned to: Sandwich Electric Co., Sandwich, IIl. 
This system is designed for railway telephone service and 
contemplates a step-by-step calling apparatus at each station 
together with switching devices at the central station for selec- 
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tively operating the step-by-step devices. The step-by-step 
devices 8 are operated from the polarized relay 3 through the 
agency of the stepup magnet 6 and are released by the release 
magnet 7. The new features of this invention contemplate two 
signals 18 and 20 to be operated from each step-by-step device 
and this is done by means of the key 27. When the key 27, 
for instance, has stepped up the element 8 at station C to its 
circuit making condition, if the key is then held in a closed 
position, magnet 14 is attracted to operate signal 18, whereas 
if the key 27 after stepping-up to the required amount is held 
in an open position magnet 19 is actuated to operate the 
signal 22. 
COIN CONTROLLED TELEPHONE. 

R. L. Bowman, Knoxville, Tenn., pat. 956,754, May 3, 1910. 

A coin controlled telephone meter of the prepayment type is 
described in this patent. The invention resides in specific modi- 
fications. 

SELECTIVE TELEPHONE SYSTEMS. 
C. F. Bradburn, Delmer, Ont., Can., patents 957,489, 957,490, 
957,491, May 10, 1910. 

Step-by-step selecting systems are claimed in these patents. 
In the first invention a substation instrument has primary and 
secondary mechanisms provided with circuit controlling point- 
ers. These are used in combination with a selecting circuit 
normally without current and closed through the primary and 


From Factory 


A New Edition of Matthews’ Telephone Line Construction 
Book. 

W. N. Matthews & Brother, St. Louis, Mo., have published 
a second edition of “Matthews’ Telephone Line Construction 
Book.” The first edition was issued in 1908 and met with 
great success. Most of the data in that edition has been re- 
tained and much that is new has been added. Thirteen pages 
have been added on two subjects which are now of great 
importance, viz.: The proper sag for open wire construction 





Patented Circuits and Apparatus 
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secondary mechanisms of all the telephone stations to connect 
them in series. An individual selecting battery for each select- 
ing instrument is arranged to be cut into the selecting circuit 
by the operation of the primary mechanism of its respective se- 
lecting instrument. The second patent provides a locking mech- 
anism so that the primary pointers of the remaining selecting 
instruments in series may be locked out of action. The third 
invention provides means by which any station may simultane- 
ously signal and simultaneously communicate with all the re- 
maining stations. It is said this feature is designed for train 
despatching, 
TRANSMISSION SYSTEM. 
O. T. Lademan, Milwaukee, Wis., pat. 956,109, April 
1910, assigned to Railway Telephone & Electric Co., 
Chicago, III. 

[his telephone transmission system is for use along railroads 
and each substation has the regular transmitter and receiver and 
also an induction coil. A switch is used when listening, to place 
a shunt circuit around the secondary winding and to open the 
secondary winding so that incoming voice current will not be 
influenced. 


26, 


RECEIVER. 
N. Baldwin, Herber, Utah, pat. 957,403, May 10, 1910. 

This telephone receiver has a non-magnetic metallic spool 
for the winding and a slot in one side for preventing counter 
currents in the spool. It also has an apertured disk through 
which the legs of the magnet pass, the disk being adapted to 
engage the casing and to be secured thereto by a cap. A double 
pole piece is used, one limb of which acts upon one end of an 
armature and the other limb upon the opposite end. It is 
claimed that by this construction, a single spool only is used, 
and that this causes the combined magnetic action of four pole 
pieces upon the single vibrating armature. 


TELEPHONE BRACKET. 
R. M. Vick, Detroit, Mich., pat. 956,911, May 3, 1910. 
This telephone bracket has spring actuated fingers provided 
in a plate adapted to hold thereon a desk telephone. 


PARTY-LINE SYSTEM. 

A. G. Howard, Holdrege, Neb., pat. 956,530, May 3, 1910. 

A step-by-step selective system for party-line telephone use 
is disclosed in this patent ‘and has an impulse wheel provided 
with segments so that the wheel is responsive to code signals. 
A further object of the invention is to provide a time indicat- 
ing dial so that persons using the line can tell exactly the 
length of such use. 


and Salesroom 


and interior block distribution “Ring Wiring.” The 
book is a valuable one and will be of great assistance to those 
engaged in construction work. It will be sent free of charge 
to telephone companies, while others may obtain it for fifty 
cents. 
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Recent Shipments of the Burns Express Switchboards. 
The American Electric Telephone Company of Chicago 
reports that the steady demand for the No. 45 Burns ex- 
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press switchboard necessitates the continued operation of 
its switchboard department on overtime to keep up with 
the orders. Recent shipment of these boards have been 
made to widely scattered points, some of them being as fol- 
lows: 

State Line, Ind., 150 line; Gurnee, Ill, 150 line; Arapaho, 
Okla., 150 line; Donegal, Kans., 150 line; Kennard, Pa., 70 
line; Council Bluffs, Ia., 150 line; Topeka, Kans., 150 line; 
Muskegon, Mich., 50 line; Enterprise, Ala., 300 line; Lutes- 
ville, Mo., 150 line; Morocco, Ind., 300 line; Paonia, Col., 
150 line; Blakesburg, Ia., 200 line; Plymouth, Pa., 300 line; 
Blooming Grove, Tex., 50 line; Aliceville, Ala., 100 line; 
Gentry, Ark., 50 line; Granger, Tex., 450 line. 

The Burns express drop designed for magneto multiple 
work has also proven exceptionally popular and several or 
ders are now in the factory for switchboards equipped with 
this type of drop. Among them are 1,200 line boards for 
Bryan, O., and Ada, O 

; es 
The New Sandwich Selector for Telephone Dispatching. 

[The Sandwich Electric Company of Sandwich, IIl., re 
cently placed on the market a new type of selector for 
use in railroad telephone dispatching. 

This selector is a natural development of the Type 4D 
along the lines of simplification and higher speed. The 
original Sandwich selector was a step-by-step selector with 
out polarity and with an automatic release at the end of the 
call. The dispatcher did the calling by hand with a Morse 
key Stepping-up the selectors by hand, necessitated a 
time element which would allow considerable variation in 
the speed of step-up without allowing a false ring. Th 
clement used was a balance bar 

The automatic call box was next developed, which took 
away from the dispatcher the necessity of calling with 
Morse key and which made the impulses with regularity 
and precision. This call box has a speed regulator on the 
governor and the dispatchers using it soon acquainted 
themselves with this fact and at once set it at top speed 
Nothing is ever too fast for a dispatcher working under 
the nervous strain of that occupation. 

As time went on, it was found that with the high speed 





The Sandwich Call Box. 


which the dispatcher used, the balance bar could be elim- 
inated and a simple coil with a copper slug on the core to 
make it slow to pull up, would be successful. This is seen 
on the new types which the company now manufactures. 
To eliminate local battery, the selector coils were suit- 


ably wound to operate from main line. The step-up relay 
or the one whose armature advances the character wheei, 
is now operated by the main line current and steps-up the 
wheel on the “break” of current. 

This selector now has a low limit, six milli-amperes, to 





The New Selector. 


operate it but no high limit, as an overload can do no mot 
than step it up—which is all that is desired. 

Other improvements are better construction and a redu 
tion in the number of parts. The aim is to keep the sel 
tor in that class of “railway equipment” which is strong 
substantial and open for inspection and repair; the last tw 
points being absolutely essential for this class of work 

These developments made a much higher speed possibl 
although previous to this time the Sandwich was know: 
as the “high speed.” At the present time calls are mad: 
on lines of fifty selectors, any three stations desired calle 
in five seconds or any one alone in less, averaging about 
four seconds 

—s sh ae. 

AMERICAN Woop PRESERVING COMPANY is now located in its 
new factory at 1345-1351 N. Branch street, Chicago, Ill. The 
company has greater facilities here for handling its busines 
and everything is laid out in the best-way for giving customet 


prompt service 
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[Her CurRRENT ELectric Company, formerly located at 
State street, Chicago, is now situated at 18-20 East Kinzie street 
Chicago, where it has improved facilities for taking care of 

tomers 
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[HE SWEDISH-AMERICAN TELEPHONE CoMPANY, of Chicag 
has been awarded a contract by the Farmers’ Mutual Tel 
phone Compariy, of Milton, Ky., for the installation of a plant 
there. The company was recently organized, and is gettins 
ready to extend its lines as soon as possible. To begin witl 
a switchboard and thirty telephones will be installed 


A Well Designed Mine Telephone. 

The art of making an absolutely waterproof iron cla 
magneto telephone that will resist climatic conditions an 
those prevalent in its underground workings is said to ha‘ 
been successfully accomplished by the Stromberg-Carlso 
Telephone Manufacturing Company’s (Rochester, N. Y. 
in its well known No. 890 mine telephone. 
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It is considered to be the best construction to have all 
the apparatus in an instrument intended for use in damp 
places, enclosed within a hermetically sealed inner com- 
partment, allowing only the telephone receiver and the 
crank for the magneto generator to be exposed. The re- 
ceiver must necessarily be exposed in order that it can be 
used. The receiver cord must be flexible and at the same 
time waterproof, and of such length as to enable the user 
to conveniently stand before the instrument. 

A late design of a satisfactory cord for this purpose is of 
the switchboard type, having an extra insulation of pure 
rubber over which is braided a strong linen covering sat- 
urated in beeswax so as to fill up the apertures between 
the weavings. This provides a cord that is waterproof, and 
at the same time one that will not collect mineral dust 
which in time will wear through the cord braiding if it is 
A new receiver cord take-up device is shown 
It automatically 


not protected 
in the illustration of the mine telephone 
releases and winds up the cord so that it cannot lay over 
the edges of the box and be crushed and broken when clos 
ing the door hurriedly. Good receiving qualities are al 
ways assured by these protections. 

Another simple improvement which insures an operative 
generator at all times is the metal mounting for 


signaling 








The Stromberg-Carison Mine Set with Outer Door Open, Showing 
Arrangement for Taking Up Receiver Cord Slack, 


the generator in place of wood. This arrangement keeps 
the generator in alignment at all times so that the crank 
shaft cannot bind in the door and make it impossible to op- 


erate the generator or signal any other station in the sys- 
tem. Excellent features of the No. 890 mine telephone have 
been worked out in the company’s ten years’ experience as 
pioneer manufacturers of a telephone especially adaptable 
ops so OS ees 
A New Chicago Grip. 

ere has been for some time a demand for a grip to 
iandle No. 10 insulated wire. There are various wire 
grips on the market but none was entirely satisfactory for 
handling insulated wire. Chicago grips were manufactured 


by Mathias Klein & Sons, 566 W. Van Buren street, Chi 
o, for the larger sizes of wire from No. 4 to No. 0000 
gages, but none for No. 10 wire. 

Recently this firm placed the No. 358G Chicago Grip, 
adapted for No. 10 gage insulated wire, on the market. The 
peculiar feature of this grip is the construction of the 
upper or sliding jaw. By reference to the enlarged illus- 
tration of this jaw, it will be seen that it is divided up into 
intermittent flat spaces and transverse grooves. The effect 
on the wire is such that the pressure due to the pull, 
causes a slight depression in the insulation where it is 
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in contact with the flat spaces, and presses it slightly into 
the transverse grooves, just sufficient to grip tightly and 
prevent slipping, without injuring the insulation. The lower 
jaw is simply provided with a longitudinal groove, having 
an extension lip along its side as a firm support around 


a large part of the body of the wire. It is said by users 
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The New Type Chicago Grip and Detail of Upper Jaw. 


of this grip, that it is giving entire satisfaction, and the 
manufacturers say they are receiving many repeat orders. 
This may be considered good evidence of the practical 
merit of the grip 

A noteworthy feature in all of the Chicago Grips is the 
arrangement of the drawlink in a way that it does not hang 
down at right angles, and therefore is not in the way of the 
is claimed, 


line wire when the grip is put on. The loop, i 


never drops below the horizontal position shown in the 
illustration, but is free to move upward. This feature is 
appreciated when it is necessary to reach far out on the 
wire to put on the grip in pulling in slack 


Sn 
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Display Board of Diamond Expansion Bolts. 

Che Diamond Expansion Bolt Company, 90 West street, New 
York, has made up a most compiete pressed steel sample board. 
It is highly finished in dark green enamel and carries bronze 
and nickel plated samples with solid bronze name plates indicat- 
ing the various types of bolts and shields. 

This board has been gotten out not only as a means of ad- 
vertising the bolts, but as a valuable article of reference. By 
referring to it, the purchaser can readily select the right bolt 
for the particular job which he has in mind. 

It is equipped with a pocket at the back in which is inserted 
a full size fac-simile print of the actual samples, mounted on a 
heavy card giving the dimensions, correct designation and list 
price of every article shown. 

Aside from it being a handsome ornament for the show room 
of any hardware dealer, it is of great assistance in effecting 
sales for the dealer who carries Diamond expansion bolts in 


stock. It is offered to all deaers who stock Diamond bolts, 
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The Display Board of the Diamond Expansion Bolt Company. 


and none should be without it. To offset the expense of send- 
ing the board separately, it has been the custom to include it 
with an order for shields. 

The board is also offered to dealers not now carrying a stock 
of Diamond bolts, who are desirous of increasing the demand 
with a view to stocking them. 
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It seems fitting that I should write the story as it came to 
me through many days of tedious, eye-straining work over 
proof sheets which numbered into the hundreds—the marvelous 
story of names which telephone men have given their com- 
panies. The writing of the story came about in a peculiar 
way. I had finished the states up to and including Illinois, 
and had questioned the correctness of several names. I called 
up TELEPHONY’s office and asked if the Hardscrabble Tele- 
phone Co., at Lopel, Ind., and the Tight Wad Telephone Sys- 
tem at Wapella, Ill, could be correct. I was told they were 
correct and to follow copy, as the compilation and verification 
of all data had been very carefully made, and that any errors 
creeping into the finished directory would be the fault of the 
proof reader. I also discovered that fifteen people had worked 
nearly five months in the preparation of the copy. So I re- 
turned to my work and made some notes of the names which 
seemed to me unusual. 

At Twin City, Ind., there is a Faith Telephone Co., The 
Hope Telephone Co., is at Hope., Ind., and at Cooper, lIa., is 
the Charity Telephone Co. There is a Coin Telephone Co. at 
Coin, Ia., a Nickel Telephone Co. at Belgrade, Minn., and a 
Dollar Telephone Co. at Edmonds, N. D. The Jumbo Tele- 
phone Co. is located at Hamilton, Ia., and the Bolivar Tele- 
phone Co. is at Bolivar, Mo., while the Barnum Telephone Co. 
is at Barnum, Ia. There may be a Bailey, Forepaugh and Sells 
telephone company, but these were not noted in passing. 

Many of the companies were named after authors of note, as 
evidenced by the following: Byron Telephone Co., Independ- 
ence, Ia.; Scott Telephone Co., Kurtz, Ind.; Chesterfield Tele- 
phone Co., Chesterfield, Ill.; Lytton Telephone Co., Lytton, 
Ia.; Carlisle Telephone Co., Carlisle, Pa.; Huxley Telephon: 
Co., Huxley, Ia.; Spencer Telephone Co., Chetek, Wis.; Brown- 
ing Telephone Co., Browning, IIl.; Whittier Telephone Co., 
Springville, Ia.; Meredith Telephone Co., Meredith. N. Y.: 
Fielding Telephone Co., Remsen, Ia.; Poe Telephone Co., Mt 
Ayr, Ia.; Goldsmith Telephone Co., Goldsmith, Ind.; Emerson 
Telephone Co., Emerson, Ia.; Lowell Telephone Co., Shell 
Rock, Ia.; Cicero Telephone Co., Cicero, Ill.; Bancroft Tele- 
phone Co., Bancroft, la.; Holmes Telephone Co., Central 
Point, Ia.; Tennyson Telephone Co., Tennyson, Ind.; Webster 
Telephone Co., Farmington, Ia.; Homer Telephone Co., Homer, 
Mich.; Gray Telephone Co., Cave, Ia.; Addison Telephone Co.., 
Allenton, Wis.; Moore Telephone Co., Waldron, Ind.; 
Beaconsfield Telephone Co., Beaconsfield, [a.; El(1)iot(t) 
Telephone Co., Elliott, N. D. 

In the naming of companies the fair sex was not for- 
gotten. There are many in the list but the following will suf- 
fice : 

Daisy Telephone Co., Pekin, Ind.; Belinda Telephone Co., 
Belinda, Ia.; May Telephone Co., Chariton, Ia.; Clarinda Tele- 
phone Co., Clarinda, Ia.; Olive Telephone Co., Ripley, Okla. ; 
Rosebud Telephone Co., Herrick, S. D.; Isabella Telephone Co., 
Rush Springs, Okla.; Carolina Telephone Co., Carolina, R. I.; 
Lilly Telephone Co., Lilly, S. D.; Ada Telephone Co., Ada, Wis. ; 
Cora Telephone Co., Garfield, Wash. ; Viola Telephone Co., Viola, 
Tenn.; Pearl Telephone Co., Bridgeport, Wash.; Molly’s Tele- 
phone Co., Marshfield, Vt.; Rosalia Telephone Co., Rosalia, 
Wash.; Alexandria Telephone Co., Alexandria, Tenn.; Edna 
Telephone Co., Cumberland, Ia.; Marion Telephone Co., Dal- 
las, Ia.; Hazel Telephone Co., Downey, Ia.; Katy Telephone 
Co., Elsmore, Ia.; Inez Telephone Co., Inez, Ky.; Jesse Tele- 
phone Co., Jesse, Ky.; Vinnie Telephone Co., Vinnie, Ky.; 
Clara Telephone Co., Clara City, Minn.; Clarissa Telephone 


What’s in a Name! 
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Co., Clarissa, Minn.; Mabel Telephone Co., Mabel, Minn.; 
Florence Telephone Co., Florence, Minn.; Violet Telephone 
Co., Violet, Minn.; Dell Telephone Co., Dell, Mont.; Caroline 
Telephone Co., Berkshire, N. Y.; Rose Telephone Co., Ho- 
bart, N. Y.; Ivy Telephone Co., Ashville, N. C.; Henrietta 
Telephone Co., Henrietta, O.; Cleo Telephone Co., Stoney 
Point, N. C.; Emeline Telephone Co., Monmouth, Ia.; Beulah 
Telephone Co., Montezuma, Ia.; Louisa Telephone Co., Oak- 
ville, Ia.; Paulina Telephone Co., Paulina, Ia. 

Of the colors we have: Black Telephone Co., Crossville, 
Ala.; White Telephone Co., Homer, IIl.; Vermillion Telephone 
Co., Danville, Ill.; Golden Telephone Co., Golden, IIll.; Orange 
Telephone Co., Orange, Ind.; Brown Telephone Co., Stroud, 
Okla.; Green Telephone Co., Wayonoke, Okla. 

The birds are represented in the following list: Crow Tele- 
phone Co., Crow, Ore.; Kingfisher Telephone Co., Kingfisher, 
Okla,; Shanghai Telephone Co., Wauzeka, Wis.; Bald Eagle 
Telephone Co.,Howard, Pa.; Swan Telephone Co., Dawson, 
Ia.; Turkey Telephone Co., Elgin, Ia.; Eagle Telephone Co., 
Richland, Ore.; Huron Telephone Co., Huron, Kas.; Pigeon 
Telephone Co., Pigeon, Mich.; Hawk Telephone Co., Carring- 
ton, N. D. 

These companies are named after animals: Badger Tele- 
phone Co., Oconomowoc, Wis.; Wolf Telephone Co., Wolf, 
Okla.; Deer Telephone Co., Deer Park, Wis.; Horse Tele- 
phone Co., Kiona, Wash.; Lone Wolf Telephone Co., Lone 
Wolf, Okla.; Elk Telephone Co., Elk Mound, Wis.; Wild Cat 
Telephone Co., Galena, Okla.; Doe Telephone Co., Glidden, 
Ia.; Buffalo Telephone Co., Masonville, Ia.; Beaver Telephone 
Co., Beaver, Okla.; Coon Telephone Co., Cooper, Ia. 

Among the companies with pleasant names might be men- 
tioned: Honey Hill Telephone Co., Center Point, Ia.; Happy 
Hollow Telephone Co., Bradyville, Ia.; Silver Street Tele- 
phone Co., Ellston, Ia.; Morning Glory Telephone Co., Boone, 
Ia.; Sunshine Telephone Co., Brandon, Ia.; Pleasant Valley 
Telephone Co., Carroll, Ia.; Morning Sun Telephone Co., 
Morning Sun, O.; Dawn Telephone Co., Dawn, Mo. 

The following companies have peculiar names to say the 
least: Pfouts Telephone Co., Liverpool, Pa.; Tombstone 
Telephone Co., Tombstone, Ariz.; Cannon Ball Telephone 
Co., Douds Leando, Ia.; Salt Creek Telephone Co., Floris, Ia.; 
Wall Street Telephone Co., Hepburn, Ia.; Jolly 8 Telephone 
Co., Kellogg, Ia.; Dutch Stub Telephone Co., Laurens, Ia.; 
Whiskey Slough Telephone Co., Leeds, Ia.; Mud Lick Tele- 
phone Co., Mud Lick, Ky.; Dutch Street Telephone Co., Am- 
boy, Mich.; Thumb Telephone Co., Port Sanilac, Mich.; Sleepy 
Eye Telephone Co., Sleepy Eye, Minn.; Uneeda Telephone Co., 
Newtonia, Mo.; Nodaway Valley Telephone Co., Skedmore, 
Mo.; Red Jacket Telephone Co., Manchester, N. Y.; Killawog 
Telephone Co., Marathon, N. Y.; Cape Fear Telephone Co., 
New Hill, N. C.; Whiskey Bottom Telephone Co., Montour, 
Ia.; Coal Train Telephone Co., Stockton, Ia.; Yellville Tele- 
phone Co., Yellville, Ark.; Looking Glass Prairie Telephone 
Co., Belleville, Ill.; Medicine Lodge Telephone Co., Small, 
Ida.; Old Town Telephone Co., Downs, IIl.; Hooppole Tele- 
phone Co., Hooppole, Ill.; Cyclone Telephone Co., Cyclone, 
Ind.; Zig Zag Telephone Co., Wawaka, Ind.; Missing Link 
Telephone Co., Amana, Ia. 

The most descriptive names noted in the proofs follow: 
Special Telephone Co., Amherst, S. D.; Advance Telephone 
Co., North, S. C.; Gravity Telephone Co., Conway, Ia.; Prog- 
ress Telephone Co., Veedum, Wis.; Harmony Telephone Co., 
Viroqua, Wis.; Social Telephone Co., Britton, S. D.; Equality 
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Telephone Co., Equality, Ill.; Friendship Telephone Co., Gray- 
mont, Ill.; Industry Telephone Co., Industry, Ill.; Amity Tele- 
phone Co., Chariton, Ia.; Ideal Telephone Co., Gates City, 
Ill.; Leisure Telephone Co., Leisure, Ind.; Victory Telephone 
Co., Adaza, Ia.; Enterprise Telephone Co., Bunch, Ia.; De- 
fiance Telephone Co., Defiance, Ia.; Early Telephone Co., 
Early, Ia.; Neighbor Telephone Co., Comstock, Minn.; Fair- 
play Telephone Co., Fairplay, Mo.; Peculiar Telephone Co., 
Peculiar, Mo.; Uniform Telephone .Co., Gouverneur, N. Y.; 
Friend Telephone Co., Pen Yan, N. Y.; Vigilant Telephone 
Co., Dillonvale, O.; Goodservice Telephone Co., Johnston 
City, Ill.; Joy Telephone Co., Joy, Ill.; Embarass Telephone 


‘Co., Oakland, Ill.; Compromise Telephone Co., Penfield, IIl.; 


Unity Telephone. Co., Afton, Ia.; Oblong Telephone Co., 
Oblong, Ill.; Liberty Telephone Co., Liberty, Ind.; Domestic 
Telephone Co., Petroleum, Ind.; Knowledge Telephone Co., 
Barnes City, Ia.; Freedom Telephone Co., Cambria, Ia. 

These names have a religious sound: Trinity Telephone 
Co., Trinity, Del.; Christian Telephone Co., Taylorsville, IIl.; 
Pope Telephone Co., Galcond, Ill.; Bishop Telephone Co., 
Bishop Hill, Ill.; Temple Telephone Co., Pilot Knob, Ind.: 
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Mt. Zion Telephone Co., Blakesbury, Ia.; Eminence Telephone 
Co., Atlanta, Ill.; Parish Telephone Co., Parish, N. Y. 

The remarkable thing about the directory is that every 
president of the United States from Washington to Roose- 
velt is represented. There is no company named after Taft, 
however. The list follows: Washington Telephone Co., Belle- 
vue, Ia.; Adams Telephone Co., Desota, Ia.; Jefferson Tele 
phone Co., Allison, Ia.; Madison Telephone Co., Odon, Ind. ; 
Monroe Telephone Co., Harrodsburg, Ind.; Jackson Tele 
phone Co., Cantral, Ia.; Van Buren Telephone Co., Bone 
Cave, Tenn.; Harrison Telephone Co., Lanesville, Ind:; Tyler 
Telephone Co., Tyler, Minn.; Polk Telephone Co., Polk, Ia.; 
Taylor Telephone Co., Taylor, N. D.; Fillmore Telephone Co., 
Fillmore, N. Y.; Pierce Telephone Co., Pierce, Neb.; Buchanan 
Telephone Co., Independence, Ia.; Lincoln Telephone Co., 
Greensford, S. D.; Johnson Telephone Co., Johnson, Neb.; 
Grant Telephone Co., Adair, Ia.; Hayes Telephone Co., Grant, 
Ia.; Garfield Telephone Co., Garfield, Ind.; Cleveland Tele- 
phone Co., Alvord, Ia.; McKinley Telephone Co., Halsam, 
Lake, Wis.; Roosevelt Telephone Co., Portales, N. M. 

Could anything be more representative of our nation? 








Condensed News Reports 


Officers of companies are earnestly requested to forward us promptly all financial and other state. 
ments as soon as issued and any items of interest as to their plants and systems 








NEW COMPANIES. 


LITTLE ROCK, ARK.—Scranton Telephone Company, capital 
stock, $4,000. The incorporators are: J. D. Baker, Earl H. Hunt, 
George Heim, John Ashour, W. H. Higdon and C. E. Hays. 


DECATUR, ILL.—J. W. Collins, P. E. Kuhl and W. E. Surface 
are the incorporators of the Macon County Telephone Company. 
Capital, $150,000. The company will engage in a general telephone, 
telegraph and electrical business. 

SOUTH HAVEN, MICH.—A permanent organization of those 
interested in the formation of a new telephone company has been 
effected, with George C. Monroe, chairman; John Merson, secre- 
tary, and C. E. Abell, treasurer, a committee has been appointed 
to look after stock subscriptions. It is proposed to organize a 
$50,000 company, and it was suggested that it be called the 
Citizens Telephone company of South Haven. 

JEFFERSON CITY, MO.—Secretary of State has issued a cer- 
tificate of incorporation to the Abilene Independent Telephone 
and Telegraph Company of St. Louis, with a capital stock of 
$300,000. Stanley A. Jones of Chicago holds 2,990 of the 300,000 
shares of stock of the company. Henry L. Sittes, William T. 
Hardin, R. T. Shelton and Xenophen P. Wilfley, all of St. Louis, 
hold one share each. The company was formed to take over the 
local telephone company of Abilene, Tex. 


ST. LOUIS, MO.—The St. Louis County Telephone Company 
yesterday filed articles of association at Clayton. The company 
has $20,000 capital stock, fully paid, and its territory is in Caron- 
delet Township. The office of the company will be at the White 
House, fifteen miles from St. Louis. Directors are: J. Arthur 
Christopher, secretary and treasurer of the Christopher & Simp- 
son Arch, Iron and Foundry Company; Henry Kortjohn and Edgar 
R. Simpson. 


ALLEN, N. Y. (Allegany County)—The Short Tract Telephone 
Company, with an authorized capital stock of $3,000, has filed 
articles of incorporation. The incorporators, who are also direc- 
tors are: Lucian A. Doolittle, Leonard D. Bennett, Lena M. Ben- 
nett, Dick Vors, Eli W. Drury, Albert L. Doolittle and Anna E. 
Doolittle, of Granger, N. Y. R. L. Richardson, of Fillmore, N. Y., 
was the incorporating attorney. The headquarters of the com- 
pany will be at Short Tract. 


CANISTEO, N. Y. (Steuben County)—The Canisteo and Cam- 
eron Telephone Company, with an authorized capital stock of 
$400, has been incorporated. The par value of shares is $10 
each. The incorporators are Simeon Decker, Cameron; Edward 
Pfitzenmaier, Bert Wallace, Canisteo; John Ross, Burt Ross, W. 
C. Kellogg, Kanona; and James Ross, Adrian. These are the 
directors for the first year. The incorporating attorney was L. J. 
Simpson, of Canisteo, N. Y. This rural company will build lines 
through Canisteo, Howard, Bath, Kanona, Adrian, Cameron, 
Avoca and Buena Vista to connect with the city of Hornell. 


MORRIS, N. Y. (Chenango County)—The Dimock Hollow Tele- 
phone Company, authorized capital stock of $3,000, with par value 
of shares, $60 each, has just been incorporated. The incorporators 
are: B. F. Wells, Orrin Wightman, Allen Backus, E. E. Carpenter, 
Henry Wallace, Aaron Hammond, Volney J. Hoke, Morris and 
Andrew Z. Carleton, New Lisbon. The attorney incorporating is 
Merritt Bridges, of Morris, N. Y. 

CARRINGTON, N. DAK.—The Haven Tel2phone Company has 
been granted a charter with a capital stock of $15,000. Incor- 
porators are P. C. Peterson, Albert Rosenau, R. S. Mcintyre, 
Carrington. 


LOMA, N. DAK. (Cavalier Co.)—The Gordon Farmers Tele- 
phone Company has been incorporated with an authorized capital 
stock of $7,000. Henry Solberg, John Wentz, Fred Heimbecker, 
A. J. Lunde and John Baker are the incorporators. 


MOHALL, N. DAK.—The Mohall Telephone Company, capital 
stock, $50,000; incorporators, R. H. Williams, M. H. Williamson 
and Nels Iverson, Mohall, N. D. 


RED OAK, OKLA, (Latimer Co.)—The Red Oak Telephone 
Company, with an authorized capital of $2,000, has been incor- 
porated by R. A. Welch, C. A. Sturgeon and T. C. Talley. 


SOPER, OKLA.—The Citizens Telephone & Telegraph Com- 
pany, of Oklahoma, with an authorized capital stock of $20,000 
has been incorporated by B. W. Williams, Soper, Okla.; W. P. 
Stewart, Hugo, Okla.; A. A. McDonald, Hugo, Okla. 


MIDDLEBURG, PA. (Snyder Co.)—The Middlecreek Valley 
Telephone Company with an authorized capital stock of $25,000 
has been incorporated by G. Alfred Schoch, Middleburg, Pa.; G. 
W. Wagonseller, Middleburg, Pa.; James E. Magee, Kreamer, Pa.; 
T. H. Speigelmire, McClure, Pa.; Jno. S Kauffman, Middleburg, 
Pa. Attorney incorporating, is Banks W. Yoder. 


SALEM, S. D. (McCook County)—The Blankartz Telephone 
Company, with an authorized capital stock of $300, has been in- 
corporated. The par value of shares is $1.00. The incorporators 
are Thos. Kelley, Aug. .Blankartz, Robt. Blankartz, H. P. Schmidt, 
all of Salem. ; 

VIRGIL, S. D.—The Virgil Telephone Company has been in- 
corporated with a $10,500 capital. The directors are J. H. Beck, 
president; N. H. Jansen, Peter Jones, all of Virgil, S. D. 


WATERTOWN, WIS.—Articles of incorporation of the Ebenezer 
Telephone Co. have been filed in the register’s office. The capital 
stock is $5,000, and the incorporators are E. W. Schultz, Frank 
Petro and Edw. F. Wieman. The headquarters of the company 
will be at Watertown. 


UPTON, WYO. (Weston Co.)—-The Hay Creek Telephone Com- 
pany has been incorporated with an authorized capital stock of 
$1.200. Par value of shares, $50.00. Incorporators are V. M. 
Kirk, J. B. Quest, Henry W. Popham, all of Upton, Wyo 
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FINANCIAL, 


BUTTE. MONT.—Another quarterly dividend of 1 per cent, 
payable to stockholders of record May 1, has been declared 
by the directors of the Montana Independent Telephone Com- 


pany. This dividend will make the seventh dividend to have 
been declared sinee the beginning of 1909 and the second in 
1910. Besides the four regular dividends of 1910 one extra divi- 


dend was paid. With the $200,000 Missoula automatic plant prac- 
tically completed and a large part of the development work re- 
cently placed on an earning basis, officers of the company predict 
a material increase in the dividend rate for the coming year. 
During the present year several hundred miles of long distance 
lines will be built and improvements of an extensive character 
will be made throughout the state. 

CLEVELAND, OHIO.—The directors of the United States Tele- 
phone Company have declared payable the regular quarterly divi- 
dend of 1% per cent on preferred stock. 

MANSFIELD, OHIO (Richland Co.)—The Mansfield Telephone 
Company filed an amendment to its charter, increasing the capital 
stock from $350,000 to $1,000,000 

AUSTIN, TEX.-—-State taxes have been paid by the following 
telephone companies: Yellow Pine Telephone Company, tax $22.50, 
gross receipts $1,500.79; Citizens Telephone Company of Paris. 
tax $111.05, gross receipts $7,403.43; Cleburne Telephone Com- 
pany, tax $22.90, gross receipts $1,926.35; Palestine Telephone 
Company, tax $32.08, gross receipts $6,416.60; Haskell Telephone 
Company, tax $195.98, gross receipts $13,065.21; Coast Telephone 
Company of Palacios, tax $23.78, gross receipts $1,501.12; Stephen- 
ville Telephone Exchange, tax $29.68, gross receipts $1,978.80; 
Central Texas Telephone Company, of Huntsville, tax $46.74, gross 
receipts $3,119.40; Bryan Telephone Company, tax $47.03, gross 
receipts $3,155.45; Mansfield Telephone Company, tax $17.62, gross 
receipts $1,175.96; Western Telephone Company of Big Springs, 
tax $136.60, gross receipts $9,107.96; Roberts Telephone and Elec- 


tric Company of Abilene, tax $74.65, gross receipts $4,976.69; 
Albany Telephone Company, tax $84.75, gross receipts $5,650.59; 
Citizens Telephone Company of Lone Oak, tax $24.84, gross 
receipts $1,655.95; North Texas Telephone Company, tax $53.31, 
gross receipts $3,553.78; Grayson County Telephone Company, 
tax $151.55, gross receipts $10,103.15; South Texas Telephone & 


Telegraph Company of Tyler, tax $220.62, gross receipts $14,709.94: 


San Antonio Telephone Company, tax $426.94, gross receipts 
$28,464.64; Lacy Telephone Company of Longview, tax $76.54. 
gross receipts $5,103.59. 


FRANCHISES. 


ASHLAND, OHIO.—The Star Telephone Company has filed an 
application with the probate court of this county asking that a 
franchise be granted to it by the court to use the streets of the 
village of Ashland to erect poles and operate its telephone system 
In its application the company says that the authorities of the 
municipality have been repeatedly requested to grant it a fran- 
chise for the use of the streets and alleys, but that they have 
failed to do so. The old franchise was granted the company 
January 13, 1896, and expired June 1, 1906, since which time the 
company has been operating without a franchise. The company 
and the village authorities have failed to come to an agreement 
regarding the number of free telephones which are to be fur- 
nished the city for municipal purposes, and as the council refused 
to stand for a fewer number of free telephones than 15, while the 
company would only agree to furnish 10, negotiations were de- 
clared off and the company will now endeavor to get a franchise 
on its own terms from the probate court. All other provisions 
of the ordinance submitted to the council by the company were 
satisfactory, save the -lause about the free telenhones. 

SPOKANE, WASH.—The county 
a rural telephone line franchise to 
the n hern part of the county. 


commissioners have granted 
the Wild Rose Company in 
An application was also received 


from the Pine Grove & Cheney Telephone Company for a fran- 
chise, but no action was taken. 
CHEYENNE, WYO.—The city council by a unanimous vote 


has passed the telephone franchise bill, which reduces residence 
telephones 25 per cent, compels the Bell telephone company 
to pay the city 1 per cent of its gross earnings and also compels 


the company to lay its wires underground in the city, giving 
six months’ notice The company is debarred from further 
increasing rates, 


CONSTRUCTION. 


BENTLEY, KY.-—-The Elkhorn Valley Telephone Company, re- 
cently organized, announces that it will shortly build a telephone 


line from Burdive, Ky., via Pound Gap, Ky., to Almira, and 
Pound, Va. 
DEMOCRAT, KY.—The Upper Rockhouse & Beaver Creek 


Telephone Company will construct a line rfom Deane via Horn 
and Millstone to Baker, Ky.. ten miles, connecting at Baker with 
the Letcher County Home Telephone Company’s and the Eastern 
Kentucky Home Telephone Company's long distance lines, 
KITTANNING, PA.—The Kittanning Telephone Company is said 
to be contemplating a change in its system of telephones that will 
run into $10,000, and which will be for the benefit of the patrons 
of the line. The improvements are to be a change from the 
present system of magneto to the common battery system. 
SPEARFISH, S. D.—The Spearfish Redwater Telephone Com- 
pany has been granted a franchise by the board of county com- 
missioners. The company is composed entirely of people who live 
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The com- 
pany proposes to install a line for the convenience of residents of 


in the territory adjacent to Spearfish and Redwater. 


those localities. The lines will cover the country from about the 
foot hills south of Spearfish over into the Centennial and St. Onge 
countries and across the north end of the country. 

BAY CITY, TEX.—A new rural telephone line will soon be 
completed into Bay City from the new town of Wadsworth, and 
the lines from that point to the various properties of the 
Colonial Land Company. 

ST. ALBANS, VT.—The Rutland County Teiephone & Tele- 
graph Company will make extensive additions to its lines dur- 
ing the coming summer to reach farmers in Rutland county 
towns now out of reach of telephone communication 

SEATTLE, WASH.—E. J. Little, superintendent of telegraph 
for the Great Northern Railway, is in Seattle to take the first 
steps toward connecting Seattle and Spokane with a telephonic 
dispatching system. The installation of telephone will entail 
the establishment of full metallic circuits. The plans of the 


telegraph department, according to Mr. Little, include complete 
telephonic apparatus for every train, so that in case of delay, 
the headquarters may be apprised from any point on the line. 
With the completion of the system on the Cascade division 


1000 miles of telephone line will be in use on the Great 
Owing to the difficulty in relaying over long distances 


nearly 
Northern. 


by telephone the telegraph system will be continued for long 
distance messages. 
SPOKANE, WASH.—One substation of the Home Telephone 


Company is in course of construction, and another will soon be 
built at Baldwin avenue and Dakota street, and a third is planned 
to be erected at Union Park. It is expected that the underground 
conduit system in the business section of the city will be com- 
pleted within a week. More than 3,500 poles have already been 
raised. and more than 250,000 feet of wire has been placed under 
ground 
ELECTIONS. 

BELVIDERE, ILL.—At the annual meeting of the stockholders 
of the Boone County Rural Telephone Company, F. W. Plane and 
Fred Steurer were elected directors. At the meeting of the board 
of directors Fred Reed was elected president; Fred Steurer, vice- 
president; Thomas Reid, treasurer, and Frank W. Plane, secre- 
tary and. general manager. 

MAIZE, KANS.—At a recent meeting of the Maize Telephone 
Company, Dr. C. A. Parks was elected president and manager; 
L. R. Johnston, secretary and treasurer, and M. B. Scott, S. S. 
Spetter and L. J. Nicholson, directors. 

JEFFERSON, WIS.—The stockholders of the Jefferson Mutual 
Telephone Company met recently and J. M. Bienfang, R. B. Hel- 
len and O. F. Roessler were elected directors. The directors 
elected the following officers for the ensuing year: President, R. 
B. Hellen; vice-president, O. F. Roessler; secretary and treasurer, 
J. M. Bienfang. The financial report showed good earnings for 
the past year and a 6 per cent dividend was paid 


MISCELLANEOUS. 

HORTON, KANS.—The St. Joseph Home Long Distance Tele- 
phone Company has secured control of the lines of the Kansas 
Independent Telephone Company, which connects Atchison with 
Horton, Holton, Hiawatha and Sabetha. The lines are equipped 
with heavy copper wires. This is considered an important tele- 
phone move and one that will make the Atchison seivice of 
the new telephone company all the more desirable, 
so because of the fact that developments, now being 
when completed, will give connection over heavy copper 
to territory further west which is not now reached by 
pendent toll lines. 

LAWRENCE, KANS.—The Lawrence Home Telephone Com- 
pany is making a most excellent record. During the month of 
April alone the company added to its list of subs 1ibers 65 new 
telephones, 

BOWMAN, N. D.—With farmers as the only stockholders, the 
Midway-Stillwater Farmers’ Telephone Company has installed a 
line embracing the territory between Scranton and Bowman and 
it already cares for seventy-five patrons, which will soon be in 
creased to 125. The addition of the telephone service in a coun- 
try so new as is Bowman county is somewhat unusual, and is in- 
dicative of the rapid progress that is being made by the settlers 
in this section in securing modern convenience in their home- 
stead residences. 
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UNDERGROUND. 

NEW HAVEN, CONN.--One of the big projects 
undertaken soon by the American Telephone & Telegraph Com- 
pany is the construction of an underground conduit for trunk 
line telephone and telegraph wires from Washington to New 
York and to Boston, at a cost of $12,000,000. Already the conduit 
for the telephone and telegraph wires forming part of this long 
underground system has been constructed.in Connecticut between 
New York and New Haven, Conn. This section was laid two 
years ago. Application has been made to the authorities ir 
both Delaware and Maryland for permission to lay the conduit 


that is to be 


along public roads. A part of the conduit has been laid 
Delaware extending from New York to Wilmington. 


MONTEREY, MEXICO.—This city is to have its electric light 
telephone and telegraph wires placed underground. The orde 
of the authorities has gone forth, and already the work has 
commenced. It will require considerable time to accomplish th¢ 
change, which is to affect the central portion of the city 











